
MCIE 2020

FORGINGS • CASTINGS • STAMPINGS • GEARS • COMPOSITES • MAGNETICS • ALUMINIUM

ANNUAL REPORT 
2020



Mahindra CIE Automo�ve Limited is a subsidiary of CIE Automo�ve S.A., Spain. CIE 
Automo�ve is an industrial group specialised in managing high value-added processes in a 
sustainable, profitable and efficient way. Listed on the Madrid stock exchange, CIE 
Automtoive is a global full-service supplier for automo�ve components and 
sub-assemblies.

MCIE 2020

Annual Report



  
 

LIST OF SUBSIDIARIES AS ON 31ST DECEMBER 2020 
 

Sr. 
No 

Name of subsidiary 
 

Page No. 

1 CIE Galfor S.A.U. 1 

2 CIE Legazpi S.A. 52 

3 UAB CIE LT Forge 106 

4 Mahindra Forgings Europe AG 134 

5 Gesenkschmiede Schneider GmbH 236 

6 Falkenroth Umformtechnik GmbH 238 

7 Schoneweiss & Co. GmbH 240 

8 Metalcastello S.p.A. 242 

9 Aurangabad Electricals Limited 299 

10 AEL Deutschland GmbH 374 

11 BF Precision Private Limited 380 

12 Bill Forge de Mexico, S DE RL DE CV 440 

13 Stokes Group Limited 467 

14 Stokes Forgings Dudley Limited 469 

15 Stokes Forgings Limited 492 

16 Jeco Jellinghaus GmbH 515 

 



 
 
 
CIE Galfor, S.A.  
(Sole-Shareholder company) 
 
Independent auditor´s report  
Annual accounts at 31 December 2020 
Director´s report 

 



 

 
PricewaterhouseCoopers Auditores, S.L., Calle Urzaiz, 30, 36201 Vigo, España 
Tel.: +34 986 441 096 / +34 902 021 111, Fax: +34 915 685 400, www.pwc.es 
  1 
R. M. Madrid, hoja 87.250-1, folio 75, tomo 9.267, libro 8.054, sección 3ª 
Inscrita en el R.O.A.C. con el número S0242 - CIF: B-79 031290 

 

This version of our report is a free translation of the original, which was prepared in Spanish. All possible 
care has been taken to ensure that the translation is an accurate representation of the original. However, 

in all matters of interpretation of information, views or opinions, the original language version of our 
report takes precedence over this translation 

 
Independent auditor´s report on the annual accounts 

 
 
To the sole shareholder of CIE Galfor, S.A. (Sole-Shareholder company): 
 
Opinion 
 
We have audited the annual accounts of CIE Galfor, S.A. (the Company), which comprise the balance 
sheet as at December 31, 2020, and the income statement, statement of changes in equity, cash flow 
statement and related notes for the year then ended. 
 
In our opinion, the accompanying annual accounts present fairly, in all material respects, the equity 
and financial position of the Company as at December 31, 2020, as well as its financial performance 
and cash flows for the year then ended, in accordance with the applicable financial reporting 
framework (as identified in Note 2.a) of the notes to the annual accounts), and in particular, with the 
accounting principles and criteria included therein. 
 
Basis for opinion 
 
We conducted our audit in accordance with legislation governing the audit practice in Spain. Our 
responsibilities under those standards are further described in the Auditor's responsibilities for the 
audit of the annual accounts section of our report. 
 
We are independent of the Company in accordance with the ethical requirements, including those 
relating to independence, that are relevant to our audit of the annual accounts in Spain, in accordance 
with legislation governing the audit practice. In this regard, we have not rendered services other than 
those relating to the audit of the accounts, and situations or circumstances have not arisen that, in 
accordance with the provisions of the aforementioned legislation, have affected our necessary 
independence such that it has been compromised. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  
 
Most relevant aspects of the audit 
 
The most relevant aspects of the audit are those that, in our professional judgment, were considered 
to be the most significant risks of material misstatement in our audit of the annual accounts of the 
current period. These risks were addressed in the context of our audit of the annual accounts as a 
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these risks. 
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Most relevant aspects of the audit How our audit addressed the most relevant 
aspects of the audit 

Recovery of long-term investments in Group 
companies and associates 
 
Long-term investments in group companies 
and associates, equity instruments, represent 
a significant percentage of the Company’s 
assets (Note 8 to the accompanying annual 
accounts), amounting to EUR 174 million at 
year end.  As indicated in note 2 b), 
management assesses annually whether there 
is any decline in value and determines the 
recoverable amount of these investment.  
 
The calculation of the recoverable amount is 
mainly based on estimates of the value of the 
future cash flows from each investment.  
 
As a result of this analysis, the Company has 
recognised impairment on its long-term 
investments in group companies and 
associates amounting to EUR 25 million as 
indicated in note 2.b) to the accompanying 
annual accounts.  
 
This calculation requires significant judgement 
concerning certain assumptions and 
hypotheses, particularly those affecting cash 
flows and the discount rate employed.  
 
This, together with the materiality of this area, 
means that this is considered a key audit 
matter. 
 
 
 
 
 
 
 

 
 
 

We verified the Company's accounting policy 
described in note 3.5.c) to the accompanying 
annual accounts.  Similarly, among other things, 
we carried out the following verifications:  

 

 Firstly, we assessed that the methodology 
used by management in performing this 
analysis is consistent with commonly 
accepted practice and accounting 
regulations in effect.  
 

 We gained an understanding of the 
process through which impairment tests 
were prepared by management.  
 

 We reviewed the cash flow projections 
through various verifications and analyses 
of the key assumptions that serve as a 
basis for their preparation.  
 

 We reviewed the different sensitivity 
exercises performed by Management. 
 

 Similarly, we assessed the 
reasonableness of the discount rate used 
by management.  

 

Taking all the above into account, based on the 
work carried out, we have been able to satisfy 
ourselves that management’s estimates and 
conclusions in relation to the recoverability of 
these assets are consistent and supported by 
available evidence. 

 

Revenue recognition 

 
As indicated in note 1 to the accompanying 
annual accounts, the Company’s core 
business consists of manufacturing forged 
parts, components and / or assemblies for the 
automotive, railway equipment and defence 
industries as well as their marketing on 
domestic or export markets.  
 

 
 

Our audit procedures included the following, 
among others: 
 
 Assessment of the accounting policy for 

the recognition of sales which is described 
in Note 3.14.a) to the accompanying 
annual accounts. 
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The Company’s revenues are subject to 
framework agreements, which are yearly or 
multi-year in nature, entered into with 
customers and which determine volumes and 
selling prices, and condition performance and 
the operating cost structure each year.  
 
We identified the occurrence of sales revenue 
as a key audit matter given that it is the most  
significant item  on the Company's income 
statement, and includes a large number of 
transactions and a wide range of products, and 
is thus a key business indicator.   

 Assessment of the key controls identified 
relating to the appropriate recognition of 
revenues. 
 

 Verification of the consistency of prices, 
delivery notes, invoices and their 
recognition. 
 

 Performing tests of detail on a sample of 
sales recognised, verifying the evidence 
for the existence of the transaction. 
 

 Corroborating, for a sample of 
transactions, that sales have been 
recognised in the correct period based on 
the established terms and conditions. 
 

 External confirmation for a sample of trade 
receivable balances with non-related 
parties. 
 

 Selection and verification, if appropriate, of 
the entries recorded in revenues that we 
considered could give rise to unusual 
items. 

 
As a result of our tests, we have no relevant 
observations to make in this regard. 
 

 
Other information: Management report 
 
Other information refers exclusively to the 2020 management report, the preparation of which is the 
responsibility of the Company’s directors and is not an integral part of the annual accounts. 
 
Our opinion on the annual accounts does not cover the management report. Our responsibility 
regarding the management report, in accordance with legislation governing the audit practice, consists 
of assessing and reporting  on whether the management report is consistent with the annual accounts 
based on our knowledge of the entity obtained in the audit of said annual accounts and assessing and 
reporting on whether the content and presentation of the management report  comply with applicable 
legislation. If, based on the work carried out, we conclude that there are material misstatements, we 
are required to disclose them 
 
Based on the work performed, as described in the above paragraph, the information contained in the 
management report is consistent with that provided in the 2020 annual account and its content and 
presentation are in conformity with applicable regulations. 
 
Responsability of the directors for the annual accounts 
 
The Company´s directors are responsible for the preparation of the accompanying annual accounts, 
such that they fairly present the equity, financial position and financial performance company, in 
accordance with the financial reporting framework applicable to the entity in Spain, and for such 
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internal control as the directors determine is necessary to enable the preparation of annual accounts 
that are free from material misstatement, whether due to fraud or error. 
 
In preparing the annual accounts, the Company´s directors are responsible for assessing the 
Company´s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the directors either intend to liquidate 
the Company or to cease operations, or have no realistic alternative but to do so. 
 
Auditor´s responsabilities for the audit of the annual accounts 
 
Our objectives are to obtain reasonable assurance about whether the annual accounts as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor´s report that 
includes our opinion.  
 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with legislation governing the audit practice in Spain will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these annual accounts.  
 
As part of an audit in accordance with legislation governing the audit practice in Spain, we exercise 
professional judgment and maintain professional scepticism throughout the audit. We also: 
 
 Identify and assess the risks of material misstatement of the annual accounts, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company´s internal control. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Company´s directors.  

 
 Conclude on the appropriateness of the directors´ use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company´s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor´s report to the related disclosures in the annual accounts or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor´s report. However, future events or conditions 
may cause the Company to cease to continue as a going concern. 

 
 Evaluate the overall presentation, structure and content of the annual accounts, including the 

disclosures, and whether the annual accounts represent the underlying transactions and events 
in a manner that achieves fair presentation. 

 
We communicate with the Company´s directors regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 
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From the significant risks communicated with the Company´s directors, we determine those matters 
that were of most significance in the audit of the annual accounts of the current period and are, 
therefore, considered to be the most significant risks. 
 
We describe these risks in our auditor´s report unless law or regulation precludes public disclosure 
about the matter.  
 
PricewaterhouseCoopers Auditores, S.L. (S0242) 
 
 
 
 
 
Originally signed by 
Alejandro Cobas Piñeiro (21941) 
 
 
 
March 25, 2021 
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1. 

CIE GALFOR, S.A.U. 
 
Translation of a report originally issued in Spanish. In the event of a discrepancy, the Spanish language version 
prevails. 
 
 
BALANCE SHEET AT 31 December 2020 (thousand euro) 
  

ASSETS Note  2020 2019 

NON-CURRENT ASSETS    
Intangible assets 5 49 59 

Property, plant and equipment 6 21,715 23,187 

Long-term investments in group companies and associates 7, 8 173,959 198,786 

   Equity instruments  173,959 198,786 

Non-current financial assets 7, 8 206 343 

Other financial assets  206 343 

Deferred tax assets 15 463 414 

  196,392 222,789 

CURRENT ASSETS    
Inventories 10 11,188 15,849 

Trade and other receivables 7, 9 4,566 2,557 

   Trade receivables for sales and services  1,855 667 
   Trade receivable - Group companies and associates  50 121 
   Sundry accounts receivable  6 14 
   Other receivables with Public Administrations.  2,655 1,755 

Short-term accruals 8 135 135 

Cash and cash equivalents  7, 11 612 575 

  16,501 19,116 

  212,893 241,909 
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CIE GALFOR, S.A.U. 
 
Translation of a report originally issued in Spanish. In the event of a discrepancy, the Spanish language version 
prevails. 
 
BALANCE SHEET AT 31 December 2020 (thousand euro)  
 

EQUITY AND LIABILITIES Note  2020 2019 

EQUITY     

Shareholder's equity 
 

127,080 113,692 

   Share capital 12 2,502 2,502 

   Reserves 12 111,190 87,476 

   Profit (loss) for the period 12 13,388 23,714 

Grants, donations and bequests received 13 1,187 1,206 

  

128,267 114,898 

NON-CURRENT LIABILITIES 
 

  

Non-current payables 7,14 26,773 40,131 

   Bank borrowings 
 

23,629 37,539 

   Other non-current liabilities 14 3,144 2,592 

Deferred tax liabilities 15 652 713 

  

27,425 40,844 

CURRENT LIABILITIES 
 

  

Current payables 7, 14 12,080 17,693 

   Bank borrowings 
 

10,580 14,792 

   Other financial liabilities 
 

1,500 2,901 

Short-term debts with group companies 7 730 630 

Trade and other payables 7, 14 44,391 67,844 

   Trade payables  
 

39,613 62,797 

   Payable, Group companies and associates 
 

71 41 

   Sundry accounts payable 
 

86 85 

   Accrued wages and salaries 
 

2,146 1,939 

   Other payables to public authorities 
 

2,475 2,982 

  

57,201 86,167 

  

212,893 241,909 
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CIE GALFOR, S.A.U. 
 
Translation of a report originally issued in Spanish. In the event of a discrepancy, the Spanish language version 
prevails. 
 

INCOME STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020 (In thousand euro) 
 

 
Note  2020 2019 

CONTINUING OPERATIONS 
 

  

Revenue 16 104,243 153,243 

Sales 
 

104,243 153,243 

Changes in inventories of finished goods and work in progress 10 (3,291) 629 

Supplies 16 (56,926) (95,460) 

Cost of raw materials and other consumables used 
 

(54,166) (92,385) 

Work performed by other companies 
 

(2,464) (3,075) 

 Write-down of goods held for resale, raw materials and other supplies 
 

(296) - 

Other operating income 
 

3,873 5,470 

 Operating grants taken to  income for the year 
 

469 135 

Other income 16 3,404 5,335 

Employee benefit expense 16 (15,981) (18,225) 

Wages, salaries and similar remuneration 
 

(11,688) (13,308) 

Employee benefit costs 
 

(4,293) (4,917) 

Other operating expenses 
 

(12,267) (14,509) 

External services 
 

(12,172) (14,414) 

Taxes  
 

(95) (95) 

Depreciation and amortization 5, 6 (2,863) (4,661) 

Recognition in profit or loss of non-financial asset grants and other 13 76 224 

OPERATING PROFIT (LOSS) 
 

16,864 26,711 

Finance income 
 

26,484 4,295 

Finance costs 
 

(1,161) (1,219) 

Net foreign exchange gains (losses)  (3) - 

Impairment losses on investments in group companies 
 

(24,827) - 

FINANCIAL PROFIT (LOSS) 18 493 3,076 

PROFIT (LOSS) BEFORE TAX 
 

17,357 29,787 

Income tax 17 (3,969) (6,073) 

PROFIT (LOSS) FOR THE YEAR FROM CONTINUING OPERATIONS 
 

13,388 23,714 

PROFIT (LOSS) FOR THE YEAR 12 13,388 23,714 
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CIE GALFOR, S.A.U. 
 
Translation of a report originally issued in Spanish. In the event of a discrepancy, the Spanish language version 
prevails. 
 
STATEMENTS OF CHANGES IN EQUITY FOR THE YEARS ENDED 31 DECEMBER 2020 
 
A)  STATEMENT OF RECOGNISED INCOME AND EXPENSE (thousand euro)  
 

  Note    2020 2019 

Profit for the year  12   13,388 23,714 

       

Transfers to equity       

Grants, donations and bequests received  15   (59) - 

Tax effect     139 - 

       

Transfers to the profit and loss account       

Grants, donations and bequests received     (76) (223) 

Tax effect  15   (23) (23) 

     (19) 246 

TOTAL RECOGNISED INCOME AND EXPENSE     13,369 23,468 

 
 
B)  TOTAL STATEMENT OF CHANGES IN EQUITY (thousand euro)  
 
 

 

Authorised  
Capital 

Reserves 
Profit/(loss) for 

the year 

Grants, 
donations and 

bequests 
received  

Total 

2019 Opening balance 2,502 63,596 23,879 1,453 91,430 

Total recognised income and 
expense 

- 1 23,714 (247) 23,468 

Other changes in equity - 23,879 (23,879) - - 

2019 Closing balance 2,502 87,476 23,714 1,206 114,898 

Total recognised income and 
expense 

- - 13,388 (19) 13,369 

Other changes in equity - 23,714 (23,714) - - 

2020 Closing balance 2,502 111,190 13,388 1,187 128,267 
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CIE GALFOR, S.A.U. 
 
Translation of a report originally issued in Spanish. In the event of a discrepancy, the Spanish language version 
prevails. 
 
CASH FLOW  STATEMENTS FOR THE YEARS ENDED 31 DECEMBER 2020 (thousand euro)  
 

 Notes   2020 2019 

CASH FLOWS FROM OPERATING ACTIVITIES 19    

Profit/ (Loss) for the period before tax   17,357 29,787 

Adjustments to profit or loss   2,947 1,361 

Changes in working capital   (21,825) (2,907) 

Other cash flows from operating activities   21,634 (2,327) 

   20,113 25,914 

CASH FLOWS FROM INVESTING ACTIVITIES 20    

Payments on investments   (1,381) (3,503) 

Proceeds from divestments   137 3,522 

   (1,244) 19 

CASH FLOWS FROM FINANCING ACTIVITIES 21    

Proceeds and payments relating to financial liability instruments:   (18,832) (25,999) 

   (18,832) (25.999) 

EFFECT OF EXCHANGE RATE FLUCTUATIONS   - - 

     

NET INCREASE/DECREASE  CASH AND CASH EQUIVALENTS   37 (66) 

Cash and cash equivalents at beginning of year   575 641 

Cash and cash equivalents at end of year   612 575 

 
 



 
CIE GALFOR, S.A.U. 
 
NOTES TO THE FINANCIAL STATEMENTS FOR 2020 
(thousand euro) 
 

 

7. 

1. General information 

a) Nature of the Company 

The Company was incorporated for an indefinite period of time under the name GALFOR, S.A. on 21 February 1992. Its 
registered offices are in San Ciprián de Viñas (Ourense). Pursuant to the Company's bylaws, its corporate purpose is 
the production of parts, components and/or forgings for the automotive industry, rail and defence material; and the 
sale and marketing of these items on Spanish and international markets. 

As a result of the process described in the next section, the shareholders decided to change the company name to GSB 
GALFOR, S.A. in the general meeting held on 28 October 1998. 

At the General Meeting held on 8 July 2008, the Shareholders resolved to change the Company name to CIE GALFOR, 
S.A. 

On 21 October 2011, the directors of CIE GALFOR, S.A.U. and GSB-TBK Automotive Components, S.L.U. approved and 
subscribed the merger plan, under which CIE GALFOR, S.A.U. would absorb GSB – TBK Automotive Components, S.L.U. 
This resolution was filed with company registrars in Ourense and Barcelona on 28 October 2011 and 27 October 2011, 
respectively (on 8 November 2011 the resolution and registration were published in the Official Company Registrar 
Journal in Spain (BORME). 

On 4 November 2011, the Company's Sole Shareholder decided to implement a merger between CIE Galfor, S.A.U. (as 
acquiring company) and GSB-TBK Automotive Components, S.L.U. (Absorbed company). On 9 December 2011, this 
resolution was filed with the Company Register of Bilbao. The merger resulted in: 

- Dissolution but not liquidation of GSB-TBK Automotive Components, S.L.U. 
- Equity transfer to CIE GALFOR, S.A.U, 
- Acquisition by CIE GALFOR, S.A.U. of the total rights and obligations of the absorbed company via universal 

succession. 

The above information is based on each company’s merger balance sheet at 30 September 2011 (authorized for issue 
on 21 October 2011). The law states that all of an absorbed company’s transactions must be recognized by absorbing 
companies on the date the merger is approved, i.e. 1 January 2011.  

Information on assets acquired from absorbed companies, their most recent balance sheets, acquired assets 
recognized at different amounts than the carrying amounts at absorbed companies and a list of tax benefits used by 
absorbed companies were disclosed in the notes to the financial statements for 2011 authorized for issue by the 
directors on 16 March 2012 and approved by the Sole Shareholder on 18 June 2012. 

b) Incorporation of the Company and its business operations 

Up to the end of 1998, Galfor, S.A. subcontracted most of its production to Forjas de Galicia, S.A. On 13 July 1998, 
Forjas de Galicia, S.A. declared itself bankrupt, having previously gone into receivership. On 24 September 1998, 
following insolvency proceedings for Forjas de Galicia, S.A., a consolidation plan was actively agreed upon by the 
workforce, the Galician regional government, the Basque regional government, the Ministry of Industry in Spain and 
other local authorities, making GSB Grupo Siderúrgico Vasco, S.A. (now CIE Automotive) responsible for the Company 
and assuming the commitments and obligations arising from the authorized insolvency proceedings and consolidation 
plan. Under the plan, on 1 November 1998, the staff of Forjas de Galicia, S.A. joined the Company’s workforce. 

On 22 October 1998 and 28 October 1998, the Company received a capital increase. The first was a non-monetary 
contribution of EUR 12,044 thousand (of which EUR 11,684 thousand corresponded to the share premium), 
subscribed in full by Forjas Orense, S.A., which was entirely composed of employees from Forjas de Galicia, S.A. Forjas 
Orense, S.A. had acquired virtually all of the production assets of Forja de Galicia, S.A. via public auction. The second 
was a fully subscribed contribution of EUR 2,458 thousand by GSB Grupo Siderúrgico Vasco, S.A. making it the 
Company’s controlling shareholder. 
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On 28 October 1998, GSB Grupo Siderúrgico Vasco, S.A. (now CIE Automotive) acquired shares in GSB GALFOR, S.A. for 
a par value of EUR 361 thousand. Under the consolidation plan these shares, which had been held by Industrial Forjas 
Orense, S.A., were sold to a subsidiary of the Galician regional government, Sodiga Galicia, SCR, S.A. for the above 
amount on 12 April 1999. As a result, it now has a share of 10.7% in the Company. GSB Grupo Siderúrgico Vasco, S.A. 
(now CIE Automotive) had an obligation to acquire the new shares from Sodiga within seven years. However, the 
acquisition date was subsequently changed to 2011. 

On 30 June 2011, SODIGA, S.C.R., S.A. sold 1,920 shares held by it in CIE Galfor, S.A. CIE Galfor, S.A. bought them as 
treasury shares for €1,130 thousand (Note 12).  

As a result of the above sale, CIE AZKOITIA, S.L. became the Company's sole shareholder and, accordingly, the latter 
acquired sole-shareholder status pursuant to Law 2/1995. In accordance with Article 128 of this Law, Note 23 to the 
financial statements includes a detail of the transactions between the Company and its sole shareholder. 

c) Grupo CIE Automotive, S.A. 

On 10 June 2013, under the strategic transaction framework entered into with the Mahindra Group, CIE GALFOR, S.A. 
acquired the Spanish company CIE Legazpi, S.A., and at that date wholly-owned investee via the shareholdings of 
Spanish subsidiary CIE Berriz, S.L. and Lithuanian company UAB CIE LT Forge and on that date became a wholly-owned 
investee of CIE Automotive Nuevos Mercados, S.L., giving CIE Automotive Group a share of 75%. These transactions 
were performed at fair value based on independent valuations. 

On 12 June 2013, under the strategic transaction framework entered into with the Mahindra Group, the wholly-
owned investee CIE Berriz, S.L. of Grupo CIE entered into an agreement to buy the shareholding held by CIE GALFOR, 
S.A. in Participaciones Internacionales Autometal Tres, S.L. from CIE LEGAZPI S.A. and UAB CIE LT Forge. On the basis 
of the effective control of Grupo CIE Automotive, S.A. over the subsidiaries of Autometal, the Brazilian listed group 
owned by the Galfor subgroup (74.76%), it became a shareholder of CIE Automotive Group (81.82%). These 
transactions were performed at fair value based on independent valuations. 

In September 2014, after having successfully completed the formalities relating to the public takeover bid of shares 
with the aim of excluding from negotiation in the Novo Mercado of BM&FBovespa S.A. - Stock Exchange, Goods and 
Futures, all of the outstanding shares of the company Autometal, S.A. and the subsequent agreements, CIE 
Automotive Group through its subsidiary CIE Autometal, S.A. became the owner of 100% of the company Autometal, 
S.A. After the completion of the IPO, a restructuring process of the CIE Automotive Group began in Brazil, through (a) 
the sale to CIE Berriz, S.L. of their entire business holdings abroad completed in 2014, and (b) The merger between 
Autometal, S.A. (acquiring company) and its parent CIE Autometal, S.A. (absorbed company), which has been carried 
out in the first quarter of 2015 

In addition, at the end of the financial year 2014, and in a second stage of the strategic operation signed with the 
Mahindra Group, Mahindra CIE Automotive, Ltd. (company at that time controlled by the company  Participaciones 
Internacionales Autometal S.L, single shareholder company and lastly by the CIE Automotive Group) initiated a merger 
process by absorption, culminated in December 2014, of Mahindra Composites, Ltd. (company quoted on the Bombay 
Stock Exchange), Mahindra Ugine Steel Company, Ltd. (company quoted on the Bombay Stock Exchange), Mahindra 
Hinoday Industries Ltd., Mahindra Investments India Private Limited, Mahindra Gears International Limited, as well as 
the holding company of the European business for the manufacturing of components in forging of CIE Automotive, 
S.A., Participaciones Internacionales Autometal Tres, S.L, integrating all these businesses.  

Participaciones Internacionales Autometal Tres, S.L., was in turn a sole shareholder of CIE GALFOR, S.A,U. until that 
date and, as a result of the merger completed in 2014, the Company is now part of the MAHINDRA CIE Group whose 
parent is a company of Indian nationality Mahindra CIE Automotive, Ltd. (formerly called Mahindra Forgings, Ltd.) 
quoted on the Bombay Stock Exchange, in which the CIE Automotive Group, through its subsidiary CIE Berriz, S.L. and 
various subsidiaries, is the holder of a controlling interest (56% of the share capital) and in which Mahindra & 
Mahindra participates with around 11% of its share capital.  
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In 2017, the reverse merger of Metalcastello, S.P.A. (absorbing company) took place, whose parent company was 
Mahindra Gears Global, belonging to the MAHINDRA CIE group at the end of 2016 and Mahindra Gears Global, Ltd. 
(absorbed company), companies located in Italy and Mauritius, respectively. After a corporate restructuring, a capital 
increase was carried out for €28,000 thousand to which only CIE Galfor S.A. resulting in 99.96% ownership of 
Metalcastello, S.P.A. 

In November 2018, CIE Galfor acquired to the company Mahindra CIE Automotive, Ltd. its subsidiary Mahindra 
Forgings Europe, A.g. which is the head of a forging line subgroup. 

d) Covid-19 pandemic impact 

Following the declaration of the pandemic, almost all of the countries, including those where the global automobile 
manufacturers are located, have carried out restrictive measures resulting in a global industrial stoppage that has 
directly affected car production and sales. 

The decrease in global vehicle production worldwide has surpassed 15% in 2020, with a first half of the year with a 
decrease of more than 30% and with a second semester at similar levels to the same period in 2019. Considering the 
representation of the different geographical areas in the CIE Group's sales, the weighted drop in production in the CIE 
market has been greater than  40% during the first half of the year, overcoming in the second half of the year, with a 
total annual decline in the CIE market by above 20%. 

This unprecedented market situation has led to a considerable decrease in sales and therefore in the Group's net 
income, especially in the second quarter of the year, which has been progressively improving until the period-end 
closing in December, resulting in production levels similar to those of 2019 and therefore, with normalized quarterly 
results. The Company has gradually recovered its activity until reaching normalized levels in the last quarter of 2020 as 
well as in the first quarter of 2021. 

As of December 31, 2020, the Group has a liquidity reserve amounting to €1,477 million, which has kept similar levels 
throughout all the year, and which has guaranteed to continue with the necessary payments for the continuity of the 
business throughout the period without any liquidity tensions.  

As of the end of the year 2020 and the preparation of these Annual Accounts, the Directors of the Company do not 
consider any existing risk related to the going concern of the Group, considering its solvency and liquidity position. 

2. Basis of presentation 

a) Fair view 

The financial statements have been prepared on the basis of the accounting records of the Company and are 
presented in accordance with prevailing commercial and corporate legislation and the provisions of the Spanish Chart 
of Accounts approved by Royal Decree 1514/2007 as amended by Royal Decree 1159/2010 and Royal Decree 
602/2016 so as to present fairly the equity, financial position and results of the Company and accurately reflect the 
cash flows included in the cash flow statement. 

b) Critical issues relating to the measurement and estimation of uncertainty: 

The preparation of the financial statements requires the Company to use certain estimates and judgements in relation 
to the future that are assessed constantly and are based on historical experience and other factors, including 
expectations of future events considered reasonable under the current circumstances. 

The resulting accounting estimates will, by definition, seldom equal those relating to actual results. The Company's 
management does not consider that there is significant risk of a material adjustment having to be made to the 
carrying amount of the assets and liabilities in the next financial year. 
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Impairment of investments in Group companies 

The company reviews annually whether investments in the equity of Group companies and associates have suffered 
any loss due to impairment of value, in accordance with the accounting policy of Note 3.5.c). The recoverable amounts 
of the cash generating units are determined based on calculations of the value of use. These calculations require the 
use of estimates. These estimates are made at the level of the units generated cash (CGU).  

As of December 31, 2020 and after the annual analysis of the value of the shares (Note 3.5.c), the Company has 
adjusted the value of the share held in Mahindra Forgins Europe, A.G. and a valuation adjustment of €24,827 
thousand has been made under the heading "Impairment losses on investments in group companies" in the profit and 
loss account. 

In the year 2019, the company did not identify a valuation correction of the investment. Regarding the assumptions 
used to determine the EBITDA (operating profit plus depreciation and amortization and starting point for calculating 
free cash flows) of the CGUs and their future growth, the most probable reasonable scenario was used based on the 
estimates to date so that negative distortions of this gross margin were not probable. However, simulations with 
other growth rates or changes of 10% of EBITDA did not show a risk of impairment in 2019. 

Furthermore, if the reviewed estimated pre-tax discount rate applied to discounted cash flows had been 10% higher 
than Management's estimates, the company would still not need to reduce the carrying amount of its investments in 
group companies in 2019. 

As in previous years, the discount rate before taxes has been defined based on the weighted average cost of capital 
(CMPC) plus a premium for the tax effect. This rate has been determined based on the "Capital Asset Pricing Model" 
(CAPM) model, generally accepted to determine said discount rate.  

The discount rate applied to cash flow projections ranges between 5.25% and 7.08%. The ranges of the discount rate 
applied are due to the fact that cash flows are generated in different countries with different country risk 
characteristics. This discount rate is after taxes and reflects the specific risk related to the relevant segments.  

EBITDA (operating profit plus amortization and possible impairment) budgeted is that determined by the Company's 
Management in its strategic plans considering an activity with a similar structure than the current one and based on 
the experience of the previous years. To these EBITDAs are added the other expected net movements of treasury and 
the tax-related flows until reaching the free after-tax treasury generated in each year.  

The result of using cash flows before taxes and a discount rate before taxes does not differ significantly from the result 
of using cash flows after taxes and a discount rate after taxes.  

Cash flows beyond the five-year period, period covered by the Group's forecasts, are extrapolated assuming a prudent 
hypothesis regarding the expected future growth rate (growth rate between 1% and 1.5%) based on the estimates of 
GDP growth and the inflation rate of the different markets and valuing the necessary level of investment for these 
growths. 

Tax assets 

At 31 December 2020, the Company's recognised tax assets amounting €463 thousand (2019: €414 thousand) 
corresponding mainly to the Company's tax loss carryforwards and temporary differences. Based on the business plan, 
the directors consider that it is probable that sufficient profits will be generated in the future against which the tax 
loss carryforwards can be used.  

Income Taxes  

The Company’s applicable tax legislation requires estimates to be made for tax amounts that cannot be reasonably 
quantified. Accordingly, tax is calculated on the basis of management’s best estimate including any changes that they 
expect to arise (see note 17). 

Whenever the final taxable profit (tax loss) is different from the initial estimate, the differences will affect the income 
tax for the period in which the calculation was made. 
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As of December 31, 2020, within the context of the Covid-19 pandemic, updated market projections have been taken 
into account, as well as current sanitary restrictions. The penalty introduced by these factors has therefore been 
considered in the estimation of the recovery of the losses and tax credits recorded by the Company. The Company 
estimates a period of between 3 to 6 years for the recovery of the losses and tax credits recorded as of December 31, 
2020. 

The income tax calculation does not require significant estimates to be made except for the tax assets for the period. 
Should the parameters used have varied by 10%, the effect on profit (loss) for the year would not be significant. 

Useful lives of property, plant and equipment and intangible assets 

Estimates relate to the useful lives of property, plant and equipment (see Note 3.2). 

Covid-19 impacts on the useful lives of assets  

The depreciation criterion by production levels has impacted productive assets with a net book value at December 31, 
2020 amounted to approximately €21,715 thousand (December 31, 2019, at €23,187 thousand). 

The depreciation expense related to these assets in 2020 amounted to €2,853 thousand, while in 2019, such expense 
amounted to €4,651 thousand. The decrease of the depreciation expense has amounted to €1,798 thousand. Such 
decrease is mainly due to the exceptional decrease in production levels for the year 2020, more specifically in the 
second and to a lesser extent in the third quarter. The residual value assigned to these assets by the Group is not 
significant, with most of its value corresponding to the useful life assigned to each asset. 

The annual depreciation of all these assets not only includes an estimate of useful life based on estimated production, 
but also includes a minimum amount to be depreciated. 

During the last quarter of the year, the Group has reached normalized production levels, and therefore, depreciation 
expense has returned to pre-pandemic levels. During the year, no extension of useful lives has taken place and, in no 
case, the useful lives of fixed assets are higher their technical useful life. 

c) Grouping of items 

The balance sheet, income statement, statement of changes in equity and cash flow statement have been presented 
altogether for ease of comparison. The relevant analyses are included in the notes accompanying the financial 
statements. 

d) Consolidated Financial Statements 

As described in Note 8, the Company holds shareholdings in dependent companies. As a result, the Company is the 
parent company for a group of companies in accordance with legislation in force. 

However, in accordance with paragraph 2 of Article 43 Code of Commerce, the Company does not present 
consolidated financial statements because the subgroup is integrated in the group, whose parent company is CIE 
Automotive, whose consolidated annual accounts have been deposited in the Registry of Vizcaya. 

e) Going concern principle of accounting 

The Company has a working capital deficiency for the amount of €40,700 thousand at 31 December 2020 (2019:  
€67,051 thousand). However, the Directors consider that there will not be any short-term liquidity problems due to 
liquidity management which is a part of the Group's global management framework (see Note 4.1.c), the financial 
support provided by the CIE Group to the Company (if it were necessary), estimated cash inflows from operations for 
the coming years based on the business plan and the availability of credit facilities at banks, among others (see Note 
14). Consequently, the Company's directors have prepared the following financial statements for 2020 using the going 
concern principle of accounting. 
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3. Accounting policies 

3.1. Intangible assets 

a) Research and development expenses 

Research expenditure incurred on a project is recognized as an intangible asset if it is feasible to do so from a technical 
and commercial perspective, sufficient technical and financial resources are available to complete it, the cost incurred 
can be calculated accurately and it is probable that sufficient profits will be generated in the future. 

Other development costs are expensed currently. Development costs previously recognized as an expense are not 
recognized as an asset in a subsequent year. Capitalized development costs with a finite useful life are amortized using 
the straight-line method over the estimated useful life of a project which cannot exceed five years.  

When the carrying amount of an asset is higher than the estimated recoverable amount, it is reduced immediately to 
its recoverable amount (see Note 3.4). 

If there is a change in the circumstances of the project which enabled the development costs to be capitalized, the 
amount for amortization is taken to profit or loss in the period in which these circumstances alter. 

b) Computer software 

Computer software licenses acquired from third parties are capitalized on the basis of the costs incurred to acquire 
and develop specific software. These costs are amortized over their estimated useful lives (3 years). 

Computer software maintenance costs are expensed currently. Costs directly related to the production of single and 
identifiable computer software controlled by the Company, for which it is probable that there will be more economic 
benefit than cost over twelve months or more, are recognized as an increase in the value of intangible assets. Direct 
costs include salaries and wages paid to employees for developing computer software and the relevant percentage of 
overheads. 

Computer software development costs recognized as an asset are amortized over the relevant estimated useful life 
(maximum 3 years). 

3.2. Property, plant and equipment 

Property, plant and equipment are recognized at cost of acquisition or production, net of any accumulated 
depreciation and accumulated impairment.  

The amount of the work performed by the company on its property, plant and equipment is calculated by adding the 
direct and indirect costs recognized on each asset to the acquisition cost of the consumables. 

The costs of increasing, modernizing and improving the items of property, plant and equipment are recognized as an 
increase in the value of the asset, only when it represents an increase in its capacity or productivity or an extension in 
its useful life provided that the carrying amount of the replaced asset can be defined or estimated. 

Any significant repair costs which are recognized as an addition to the asset are amortized over the estimated useful 
life of the related asset. Recurrent maintenance costs are charged to profit or loss in the period in which they are 
incurred. 

Company management systematically determines the estimated useful lives of property, plant and equipment, taking 
into account the relevant depreciation charges, except for land which is not depreciated. Estimated useful lives are 
based on actual production levels since they reflect the effective decline in value through the operation, wear and tear 
and use of the Company's property, plant and equipment. The estimated useful lives are as follows:  

 Years of estimated useful life (*) 

Buildings 10 – 68 

Plant and machinery 2 – 24 

Tools 4 

Furniture 5 – 10 

Other items of property, plant and equipment 2 – 10 
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(*) Ordinary production is considered to be the equivalent of 80,000 tonnes/product/year. When production is above or below 
ordinary levels, the Company adjusts the depreciation charge at the rate of actual production in the year/ "ordinary" production.  

When the carrying amount of an asset is higher than the estimated recoverable amount, it is reduced immediately to 
its recoverable amount (see Note 3.4).  

Gains and losses on sales of property, plant and equipment are calculated by comparing the proceeds of the sale with 
the carrying amount recognized in profit or loss. 

3.3. Borrowing Costs 

Borrowing costs directly attributable to the acquisition or construction of property, plant and equipment requiring a 
period of more than twelve months to be ready for use are recognised as an increase in the cost thereof until it is 
ready for use. 

3.4. Impairment of non-financial assets 

Assets subject to amortization or depreciation are tested for impairment whenever events or changes in 
circumstances indicate that their carrying amount may not be recoverable. An impairment loss is recognized for the 
amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher 
of an asset's fair value less costs of disposal and value in use. Tests for impairment are performed by grouping assets 
at the lowest levels for which there are independent cash inflows (cash-generating units). Prior impairments of non-
financial assets (other than goodwill) are reviewed for possible reversal at each reporting date. 

3.5. Financial assets 

a) Loans and receivables  

Loans and receivables are non-derivative financial assets with fixed or variable payments not listed on an active 
market. Financial assets in this category are classified as current assets except for assets maturing within more than 
twelve months of the balance sheet date, which are classified as non-current. Loans and receivables are included 
under "Loans to Companies" and "Trade and Other Receivables" on the balance sheet. 

Financial assets are initially recognized at fair value plus all directly attributable transaction costs. They are 
subsequently carried at amortized cost. The carrying amount of any interest income on the asset is recognized by 
discounting the total estimated cash flows to maturity using the effective interest method. However, receivables for 
commercial transactions maturing within twelve months are initially recognized and subsequently measured at their 
nominal amount, provided that the impact of not discounting the cash flows is not significant. 

At least once a year, the Company recognizes the necessary impairment losses if there is objective evidence that the 
amount receivable is not going to be collected in full. 

Impairment losses are recognized as the difference between the asset’s carrying amount and the present value of the 
estimated future cash flows, discounted using the effective interest method at the date of initial recognition. 
Impairment losses are recognized through profit or loss and are reversed through the income statement. 

b) Held-to-maturity investments  

Held-to-maturity investments are debt securities with fixed or variable payments traded on an active market which 
the Company has the effective intention and ability to hold to maturity. If the Company were to sell the held-to-
maturity financial assets for an insignificant amount, the whole category would be reclassified as available for sale. 
Financial assets in this category are classified as non-current assets except for assets maturing within 12 months of the 
balance sheet date which are classified as current assets. 

The accounting policies for held-to-maturity investments are the same as those used to measure loans and 
receivables. 
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c) Investments in the equity of group, multi-group and associated companies 

Equity investments in Group companies, jointly controlled entities and associates are carried at cost, less any 
accumulated impairment. However, whenever an investment is made before a group company, jointly controlled 
entity or associate is classified as such, the cost of the investment is considered to be its carrying amount before 
classification. Valuation adjustments recognized previously in equity remain in equity until they are derecognized. 

If there is objective evidence that the carrying amount cannot be recovered, the asset's carrying amount is written 
down  between its carrying amount and the recoverable amount, which is the higher amount of fair value less the sale 
costs and the present value of future cash flows from the investment. Unless there is better evidence of the 
irrecoverable amount, in estimating the impairment of these investments the equity of the investee is taken into 
account, adjusting it for unrealised gains that existed at the date of valuation. The value adjustment and, if applicable, 
its reversal is recorded in the profit and loss account for the financial year in which it occurs. 

3.6. Inventories 

Inventories are carried at the lower of cost and net realisable value. When the net realisable value of inventories is 
lower than cost, the write-down is recognised as an expense on the income statement. If a valuation adjustment 
ceases to exist, the amount of the adjustment is reversed and recognised as income in profit or loss. 

The cost is calculated using the following policies: 

 Raw materials and other supplies: composed basically of steel, the price of which is based on the last entry, 
which is not significantly different from the average acquisition cost. 

 Finished products, semi-finished goods, work in progress and disposable dies (with a useful life of less than 
twelve months): estimated average cost of production which includes the cost of the materials included, 
labour and direct and indirect production costs. 

Net realisable value is the selling price estimated during the ordinary course of business, less the estimated costs 
required to perform it and, in the case of raw materials and work in progress, the estimated costs required to 
complete production. 

For inventories that need more than twelve months to be ready for sale, borrowing costs are included as part of the 
carrying amount under the same terms envisaged for non-current assets (see note 3.3). 

3.7. Equity 

Share capital is represented by ordinary shares. 

Costs of issuing new shares and options are deducted directly from reserves in equity. 

The consideration paid to purchase treasury shares, including any directly attributable incremental costs, is deducted 
from equity until the shares are cancelled, reissued or disposed of. When the shares are sold or subsequently 
reissued, any amounts received are included under equity, net of any directly attributable incremental costs of the 
transaction. 

3.8. Financial liabilities 

Accounts payable 

Accounts payable include payables for commercial and non-commercial transactions. They are classified as current 
liabilities unless the Company has the unconditional right to defer payment for at least 12 months after the balance 
sheet date. 

Accounts payable are initially recognized at fair value less any costs incurred directly on the transaction, and 
subsequently measured at the amortized cost using the effective interest method. The carrying amount of the 
instrument is calculated by discounting the estimated future cash flows to maturity using the effective interest 
method. 
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However, payables for commercial transactions maturing within twelve months, which do not have a contractual rate 
of interest, are initially recognized at their nominal amount, and subsequently carried at their nominal amount 
provided that the impact of not discounting the cash flows is not significant. 

If the existing debts are re-negotiated, no substantial changes in the financial liability are considered to exist if the 
lender of the new loan is the same entity that granted the initial loan, and the present value of the cash flows, 
including net costs, does not differ by more than 10% from the present value of the cash flows payable for the original 
liability calculated using this method. 

The Company calculates the fair value of the liability component of convertible bonds by applying the interest rate for 
similar non-convertible bonds. The amount is then recognized as a liability in proportion to the amortized cost until its 
settlement at the conversion date or maturity date. Other obtained income is assigned a conversion option, which is 
recognized in equity. 

3.9. Grants received 

Refundable grants are recognized as liabilities until they meet the conditions to be considered non-refundable. Non-
refundable grants are recognized as income directly in equity and are taken to profit or loss using a systematic and 
rational method that correlates with the expenses arising on the grant. Non-refundable grants received from 
shareholders are recognized directly in equity. 

For this purpose, a grant is considered non-refundable when there is a separate agreement to provide a grant, all the 
conditions established for its provision are met and there are is no reasonable doubt that it will be received. 

Monetary grants are initially measured at the fair value of the amount granted and non-monetary grants are initially 
recognized at the fair value of the asset received. 

Non-refundable grants relating to the acquisition of intangible assets and property, plant and equipment and 
investment property are recognized in profit or loss for the period, in proportion to the depreciation or amortization 
of the corresponding assets or whenever there is an asset disposal or a write-off or recognized impairment losses. 
Non-refundable grants related to specific expenses are recognized in profit or loss in the same period in which the 
corresponding expenses are incurred and grants awarded to offset the working capital deficiency are recognized in the 
period in which they are granted, except when they are used to offset the working capital deficiency in future years, in 
which case they are recognized in the relevant years. 

3.10. Current and deferred income tax 

The tax expense (revenue) on profits is the amount that, for this item, is accrued in the year and that includes both the 
expense (earned) for current tax and deferred tax. 

It comprises the current tax expense (revenue) and the deferred tax expense (revenue). However, the tax effect 
related to items that are recorded directly in equity are recognized in the equity. 

The current income tax expense (revenue) is recognized on the basis of the estimated tax payable or refundable under 
the prevailing or approved tax laws awaiting publication at the balance sheet date. 

Deferred income tax is recognized on temporary differences arising between the tax bases of assets and liabilities and 
their carrying amounts using the balance sheet liability method. However, deferred tax liabilities are not recognized if 
they arise from goodwill or initial recognition of an asset or liability in a transaction other than a business combination 
that at the time of the transaction affects neither the accounting profit or accounting loss or taxable profit or a tax 
loss. Deferred income tax is determined using tax rates and laws that have been approved or are due to be approved 
for the balance sheet date. They are expected to apply when the deferred tax asset is realized or the deferred tax 
liability is settled. 

Deferred tax assets are recognized only to the extent that it is probable that there will be sufficient profit in the future 
to offset the temporary differences. 
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3.11. Employee benefits 

a) Other obligations to employees 

Employees born between 1953 and 1957 whose personal circumstances allow them to, may take semi-retirement at 
61 and shall have, if they so state in writing, the relief contract (Art. 12 sec. 6 of the Workers Statute) applied to them. 
Staff with a casual contract will reduce their working day by 85% and commit to working for the remaining 15% for the 
remaining five years up to the age of 65. 

b) Termination benefits 

Employees receive termination benefits as a result of the Company's decision to end their employment contract 
before ordinary retirement age or whenever employees agree to take voluntary redundancy in exchange for these 
benefits. The Company recognizes these benefits when there is evidence that it has made a decision to end an 
employee’s contract under a formal detailed plan from which it does not have the opportunity to withdraw, or by 
providing termination benefits to encourage voluntary redundancy. Benefits that have remain unpaid for more than 
twelve months after the end of the reporting period are discounted to the related present value. 

c) Profit-sharing and bonus schemes 

The Company recognizes a liability and an expense for bonuses and profit sharing based on a formula, which takes 
into account profit attributable to shareholders after certain adjustments. The Company recognizes a provision when 
it is contractually obliged to do so or whenever a tacit obligation has arisen as a result of past practice. 

3.12. Provisions and contingent liabilities 

Provisions for environmental restoration, restructuring and litigation costs are recognized whenever the Company has 
a legal or tacit present obligation as a result of past events, or a probable outflow of economic benefits is required to 
settle the obligation and an accurate estimate can be made. Provisions for restructuring include lease cancellation 
penalties and employee termination benefits. Provisions are not recognized for future operating losses.  

Provisions are measured at the present value of the estimated outflows necessary to settle the obligation, using a pre-
tax rate that reflects the current market's assessments of the time value of money and the specific risks of the 
obligation. Provision adjustments resulting from discounting are recognized as a finance cost on an accruals basis. 

Provisions maturing within twelve months which do not have a significant financial effect are not discounted. 

When a portion of the outflow required to settle the provision is expected to be refunded by a third party, the refund 
is recognized as a separate asset provided that its reception is virtually guaranteed. 

Contingent liabilities are possible obligations that arise from past events, whose existence will be confirmed only by 
the occurrence or non-occurrence of one or more future events not wholly within the Company’s control. Contingent 
liabilities are not recognized for accounting purposes. Therefore, they will be disclosed in the notes to the financial 
statements. 

3.13. Business combinations 

Mergers, spin-offs and non-monetary contributions between Group companies are recognized pursuant to the rules 
for related-party transactions. 

Any other mergers or spin-offs or business combinations arising from the acquisition of all the assets and liabilities of a 
company or a party that constitutes one business or more are recognized using the acquisition method. 

For business combinations arising from the acquisition of the acquisition of shares or shareholdings, the Company 
recognizes investments pursuant to the policy for investments in Group companies, jointly controlled entities and 
associates (see Note 3.5). 
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3.14. Revenue recognition 

Revenue is recognized at the fair value of the consideration receivable and represents amounts receivable for goods 
sold and services rendered during the ordinary course of the Company's business, net of returns, mark downs, 
discounts and VAT. 

The Company recognizes revenue when it can be measured accurately or there is likely to be a future flow of 
economic benefits to the Company and specific conditions are met for each of the activities as detailed below. 
Revenue cannot be measured accurately until all of the contingencies related to the sale have been resolved. The 
Company bases its estimates on historical results, taking into account the type of customer, the type of transaction 
and the specific terms of each agreement. 

a) Product sales 

The Company produces and sells crankshafts and industrial axes for the automotive sector. Sales are recognized upon 
delivery of the products to customers. Products are not considered to have been delivered until they have reached the 
place in question, the risks of obsolescence and loss have been transferred to the customer, the customer has 
accepted the products in accordance with the contract of sale and the acceptance period has ended or the Company 
has objective evidence that the pre-requisites for acceptance have been fulfilled. 

Volume rebates are offered on products. Customers are entitled to return faulty products on the market. Sales are 
recognized based on the price set in the contract of sale, net of volume rebates and estimated returns at the date of 
sale. Volume rebates are assessed on the basis of estimated annual sales. A financing component is assumed not to 
exist since sales are made within an average collection period of 90 days in line with market practice. 

b) Interest income 

Interest income is recognized using the effective interest method. When an account receivable becomes impaired, the 
Company reduces its carrying amount to its recoverable amount, discounting the estimated future cash flows at the 
original effective rate of interest of the instrument, continuing to recognize the discount as a decrease in interest 
revenue. Interest earned on loans that have become impaired is recognized using the effective interest method. 

c) Dividends 

Dividend related income is registered to the income statement when the right of the receivable has been set. 
However, if dividends are related to profits generated prior to the acquisition of the company, these are credited to 
the subsidiary’s investment.  

3.15. Foreign currency transactions 

a) Functional and presentation currency 

The Company's financial statements are presented in euros. The Company's functional currency is the euro.  

b) Transactions and balances 

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the 
transaction dates. Foreign exchange gains and losses resulting from the settlement of such transactions and the 
conversion of monetary assets and liabilities denominated in foreign currencies at year-end exchange rates, are 
recognized in the income statement except if they are deducted in equity, e.g. designated cash flow hedges and 
designated net investment hedges. 

Changes in the fair value of available-for-sale monetary securities denominated in foreign currency are analysed for 
differences resulting from changes in the amortized cost of the security and other changes in the carrying amount of 
the security. Conversion differences are recognized in profit or loss for the period and any other changes in the 
carrying amount are recognized in equity. 

Conversion differences on non-monetary items, such as equity instruments held at fair value through changes in profit 
or loss, are presented as part of the gains or losses in the fair value. Conversion differences on non-monetary items, 
such as equity instruments classified as available-for-sale financial assets, are recognized in equity. 
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3.16. Related party transactions 

Intra-group transactions are, in general, initially recognized at fair value. If the price agreed upon in a transaction is 
different from the fair value, the difference is recognized on the basis of the economic reality of the transaction. They 
are subsequently recognized in accordance with the corresponding accounting principles. 

Notwithstanding the foregoing, in merger, spin-off or non-monetary contribution transactions of a business, the 
components of the acquired business are stated in the consolidated financial statements of the group or subgroup at 
the corresponding amount once the transaction has been performed. 

The financial statements of a higher group or subgroup headed by a Spanish parent, into which the assets and 
liabilities are consolidated must be considered when the parent and the group or subgroup or its subsidiary are not 
involved. 

The difference that might arise between the net value of the assets and liabilities of the acquired company, adjusted 
for the balance of the groups of grants, donations and bequests received and valuation adjustments and any amounts 
of share capital and share premium issued by the absorbing company, is recognized in reserves. 

3.17. Environment 

Environmental protection and enhancement expenditure is recognized in profit or loss for the period in which it is 
incurred, irrespective of the date of the monetary or financial flow arising therefrom. Investments in the environment 
are generally recognized as an increase in the cost of property, plant and equipment. 

4. Financial risk management 

4.1. Financial risk factors 

The Company's activities are exposed to various financial risks: market risk (including foreign currency risk, interest 
rate risk and price risk), credit risk and liquidity risk. The Company's global risk management plan is aimed at planning 
for uncertainty on the financial markets and it tries to minimize potentially adverse effects on its financial return.  

Risk management is controlled by the Treasury Department and centralized at the CIE Automotive Group, identifying, 
assessing and covering financial risks pursuant to the policies approved by the Board of Directors. The Board of 
Directors provides written global risk management policies, as well as written policies for specific risks such as foreign 
currency, interest rate, liquidity, use of derivatives and non-derivatives and investment of excess liquidity. 

a) Market risk 

i) Foreign currency risk 

The Company's presence on the international market means that it is required to draft a foreign currency risk 
management policy. The main objective is to reduce the negative impact of fluctuating exchange rates on its activity in 
general and its income statement in particular, therefore making it possible to be protected against adverse changes 
and to utilize favourable changes. 

The Company's group, CIE Automotive Group, uses the management area concept to define this policy. This concept 
includes the flows receivable/payable in currencies other than the euro that will materialize over one specific period. 
The management area includes foreign currency assets and liabilities and firm or highly probable commitments due to 
purchases or sales in currencies other than the euro. Both current and non-current foreign currency assets and 
liabilities are managed, while firm commitments for purchases or sales that form part of the management area will be 
managed if they are expected to be recognized in the balance sheet within a maximum period of 18 months. 

An internal review document is drafted at least once a month. Each section contains details of the management area. 

Once the management area of the CIE Automotive Group has been defined it assumes use of several financial 
instruments for risk management, which will enable a certain degree of flexibility. These instruments are basically the 
following: 

- Purchase/sale of foreign currency to term: An exchange rate known at a certain date is set. The rate can also be 
adjusted temporarily to be used for cash flows. 
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- Other instruments: However other derivatives of coverage may also be used, which will require for their 
contracting a specific approval by the management organ concerned, who shall have previously been informed 
with regard to whether or not they meet the precise requirements to be considered as a hedging instrument 
and therefore be susceptible for the rule of hedge accounting to be applied. 

 Since the amount of the accounts receivable/payable by the Company in functional currencies other than the 
euro is not significant, the effect of a 10% rise or fall in the euro with respect to these currencies would not be 
significant provided that all other variables remained the same. 

At the end of 2020 and 2019, the Company did not arrange any foreign currency hedges. 

ii) Interest rate risk relating to cash flow and fair value 

The bank borrowings tied to floating interest rates taken out by CIE Galfor, S.A. expose it to a risk of fluctuating 
interest rates, which would have a direct effect on the income statement. The overall objective of the strategy is to 
reduce the negative impact of hikes in interest rates, and to utilize insofar as possible the positive impact of possible 
declines in interest rates. 

The Company's group, CIE Automotive Group, will achieve this objective by basing its management strategy on 
financial instruments that will provide this flexibility. The strategy explicitly provides the opportunity to arrange a 
hedge based on identifiable and measurable portions of the flows, qualifying as an effective hedge by showing that 
the hedge is reducing the risk relating to the designated portion of the hedged item and that it is compatible with the 
established strategy or objectives. 

At the end of 2020 and 2019, the Company did not have any interest rate swaps. 

iii) Price risk 

The company is exposed to the risk of the price of the raw material (steel). This risk is shown in some temporary 
surcharges of scrap and alloy, which record the price of the raw material. The Company manages this risk by 
negotiating the amount to be passed on to product prices with its customers and, therefore, removes any risk 
resulting from fluctuating raw material prices. 

iv) Covid-19 pandemic 

The measures adopted by governments to contain the pandemic, including limitations on free movement, flight 
restrictions and other type of commuting, temporary closure of businesses and education centers and cancellation of 
events have affected the economic activity, resulting in a significant impact in sectors such as tourism, transportation, 
retail and entertainment. Similarly, due to the industrial stoppage in the second quarter of the year, there was a 
significant impact on global supply chains and production of goods and the decline in economic activity reduced the 
levels of demand for many goods and services. However, as of May/June, industrial activity began to gradually recover 
and in the Automotive sector, world vehicle production recovered drastically, reaching levels in the last quarter of 
2020, with production levels 2.5% higher than the same period of 2019 (prior to the pandemic). 

When preparing these Annual Accounts, the Company does not expect that the remaining period of the pandemic will 
impact again in the same way as it did in the second quarter of 2020, given that no new scenarios of industrial 
stoppage are considered. Regarding the demand for vehicles during the period of the economic crisis, the 
Management updates the market estimates on a monthly basis in each of the geographical areas in which it operates 
and carries out, making use of the flexibility of the management model, the necessary measures to adapt to the 
expected demands. 

Additionally, there are recent independent external reports that support the theory that collective transport or the 
use of shared cars may begin to lose steam, in favor of the recovery of the use of private vehicles, either out of fear or 
as a precautionary measure of the drivers, turning this fact into a market opportunity. 
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b) Credit risk 

Credit risk is managed by groups. Credit risk arises from cash and cash equivalents, deposits with banks and financial 
institutions, as well as from customers, including outstanding accounts receivable and committed transactions. In 
relation to banks and financial institutions, only entities that have been independently rated with an appropriate 
category are accepted. In relation to clients, the Company assesses the credit quality of the client, taking into account 
their financial position, past experience and other factors. Individual credit limits are set based on internal and 
external ratings. The use of credit limits is regularly monitored. 

The credit limits were not exceeded during the periods for which information is presented, and the management does 
not expect to produce losses for breach of any of the listed counterparts. 

The situation of the pandemic caused by Covid-19 does not reveal relevant impacts on the collectability of accounts 
receivable or investments in group companies. 

c) Liquidity risk 

Prudent liquidity risk management requires sufficient cash and marketable securities, financing via sufficient credit 
facilities and a capacity to liquidate market positions.  

The Company's risk management is performed within its Group's global management framework. Therefore, the CIE 
Automotive Group's strategy is to have the required financing flexibility through credit facilities available through its 
Treasury department. The Group uses financial instruments (non-recourse factoring, which transfers the risk and 
benefits of the accounts receivable) based on its liquidity requirements. 

The factored customer balances in different financial institutions amounted to €13,069 thousand in 2020 (2019: 
€16,148 thousand).  

Management monitors the Group's liquidity reserve and changes in net financial debt. 

The Group’s Treasury department, which manages liquidity, does not envisage any liquidity problems that cannot be 
covered using the Group’s current or future funds. 

Note 14 to these financial statements details the Company’s available credit and discount facilities at 31 December 
2020 and 2019. 

The analysis in Note 7.2 of the Company's financial liabilities that will be settled for the net amount, grouped together 
by maturity at the reporting date, covers repayments up to the maturity date stipulated in the agreement. The 
amounts disclosed in the note correspond to the undiscounted cash flows stipulated in the agreement. The current 
balances payable are stated at their carrying amounts since the effect of the discount is not significant. 

4.2. Fair value estimate 

The fair value of the financial instruments traded on active markets is based on the market prices at the reporting 
date. The current bid price is the market price of the financial assets. 

The fair value of financial instruments that are not quoted in an active market is determined using valuation 
techniques. The company uses a variety of methods and makes assumptions that are based on market conditions 
existing in each one of the balance sheet dates.  

Carrying amounts of trade receivables and trade payables are assumed to be their estimated fair value. For reporting 
purposes, the fair value of financial liabilities is estimated by discounting the future contractual cash flows at the 
current market rate of interest which the Company uses for similar financial instruments. 
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5. Intangible assets 

The detail of "Intangible Assets" and the movements therein are as follows: 
 

 Balance at 31/12/2019  Additions  Disposals  Balance at 31/12/2020 

Cost        

        

Development 1,285  -  -  1,285 

Computer software 252  -  -  252 

Industrial property 173  -  -  173 

 1,710  -  -  1,710 

Amortization        

        

Development (1,285)  -  -  (1,285) 

Computer software (193)  (10)  -  (203) 

Industrial property (173)  -  -  (173) 

 (1,651)  (10)  -  (1,661) 

Carrying amount 59      49 

 
 Balance at 31/12/2018  Additions  Disposals  Balance at 31/12/2019 

Cost        

        

Development 1,285  -  -  1,285 

Computer software 252  -  -  252 

Industrial property 173  -  -  173 

 1,710  -  -  1,710 

Amortization        

        

Development (1,285)  -  -  (1,285) 

Computer software (183)  (10)  -  (193) 

Industrial property (173)  -  -  (173) 

 (1,641)  (10)  -  (1,651) 

Carrying amount 69      59 

 

a) Development costs 
 
Capitalized development expenditure in prior years, and fully amortized by 2020 and 2019, amounted to €1,285 
thousand.  
 
At 31 December 2020 and 2019, no research and development costs were recognized in the income statement. 
 
b) Fully amortized intangible assets 
 
At 31 December 2020, the carrying amount of fully amortized intangible assets in use is €1,613 thousand (2019: 
€1,613 thousand). 
 
c) Assets used as security and restrictions on ownership 
 
At 31 December 2020 and 2019 there were no restrictions on ownership of significant intangible assets. 
 
d) Insurance 
 
The Company has taken out various insurance policies to cover the risks to which its intangible assets are subject. The 
coverage of these policies is considered sufficient. 
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e) Other 
 
No items of property, plant and equipment have been acquired from Group companies. Every item of property, plant 
and equipment is used for operational purposes, none of which are located overseas. 
 
6. Property, plant and equipment 
 
The detail of "Property, Plant and Equipment" and the changes therein in 2020 and 2019 are as follows: 
 

 
 Balance at 

31/12/2019  Additions  Disposals  Transfers  
Balance at 

31/12/2020 

Cost           

Land  484 -  -  -  484 

Buildings  5,245 -  -  -  5,245 

Plant and machinery  74,568 781  -  -  75,349 

Tools and furniture  12,683 600  -  -  13,283 

Advances and property, plant and 
equipment in the course of construction 

 
54 -  -  -  54 

Other items of property, plant and 
equipment 

 
2,720 -  -  -  2,720 

  95,754 1,381  -  -  97,135 

Depreciation          

          

Buildings  (1,814) (108)  -  -  (1,922) 

Plant and machinery  (57,768) (2,146)  -  -  (59,914) 

Tools and furniture  (11,625) (599)  -  -  (12,224) 

Other items of property, plant and 
equipment 

 
(1,360) -  -  -  (1,360) 

  (72,567) (2,853)  -  -  (75,420) 

         

Carrying amount  23,187      21,715 

 
In 2020, the main investment projects focus on adapting machinery to current regulations on occupational risk 
prevention and safety improvements (€430 thousand). It has also invested in improving the lines of existing 
production (€265 thousand) as well as the implementation of an automatic packaging line (€85 thousand). 
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 Balance at 

31/12/2018  Additions  Disposals  Transfers  
Balance at 

31/12/2019 

Cost           

Land  484 -  -  -  484 

Buildings  5,147 98  -  -  5,245 

Plant and machinery  71,766 2,802  -  -  74,568 

Tools and furniture  12,080 603  -  -  12,683 

Down-payments and property, plant and 
equipment in progress 

 
54 

  -  -  
54 

Other items of property, plant and equipment  2,720   -  -  2,720 

  92,251 3,503  -  -  95,754 

Depreciation          

          

Buildings  (1,708) (106)  -  -  (1,814) 

Plant and machinery           (54,036) (3,732)  -  -  (57,768) 

Tools and furniture  (10,812) (813)  -  -  (11,625) 

Other items of property, plant and equipment  (1,360)   -  -  (1,360) 

  (67,916) (4,651)    -  (72,567) 

         

Carrying amount  24,335      23,187 

 

a) Impairment losses 
 
In 2020 and 2019, no significant impairment losses were recognized or reversed for any individual item of property, 
plant and equipment to the extent that amounts are considered recoverable through ongoing use. 
 
b) Fully depreciated items of property, plant and equipment 
 
At 31 December 2020 fully depreciated items of property, plant and equipment in use amount to €51,081 thousand 
(2019: €49,675 thousand). 
 
c) Property, plant and equipment pledged as security 
 
At 31 December 2020 and 2019 there were no restrictions on ownership of items of property, plant and equipment 
and no items of property, plant and equipment had been pledged as security for liabilities. 
d) Grants received 
 
Certain plant and machinery items were partially financed by grants received from the Galician regional government 
(see note 13). 
 
e) Insurance 
 
The Company has taken out various insurance policies to cover the risks to which its property, plant and equipment 
are subject. The coverage of these policies is considered sufficient. 
 
f) Purchase obligations 
 
At 31 December 2020 the Company did not have any property, plant and equipment purchase commitments for 2021.  
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g) Other 
 
No items of property, plant and equipment have been acquired from Group companies. Every item of property, plant 
and equipment is used for operational purposes, none of which are located overseas. 
 
7. Financial instruments analysis 
 
7.1 Analysis by category 
 
The carrying amounts of each of the financial instrument categories established under accounting and valuation 
standards for "Financial Instruments", except for interests in group companies (detailed in Note 8), are as follows: 
 

 Thousand euro 

 Non-current financial assets 

 Equity instruments  Debt securities  Loans, derivatives and other 

 2020  2019  2020  2019  2020  2019 

Loans to Group companies (Note 8) -  -  -  -  -  - 

Loans and receivables (Note 9)   -  -  -  -  206  343 

 -  -  -  -  206  343 

 

 

 Thousand euro 

 Current financial assets 

  Equity instruments  Debt securities  Loans, derivatives and other 

 2020  2019  2020  2019  2020  2019 

Loans and accounts receivable (Note 9) -  -  -  -  1,911  802 

Cash and other equivalent liquid assets (Note 11) -  -  -  -  612  575 

 -  -  -  -  2,523  1,377 

 
Debts with Public Administrations are not classified under this heading since they are not considered to be financial 
instruments (Note 9). 
 Thousand euro 

 Non-current financial liabilities 

 Bank borrowings  

Debt instruments and other 

marketable securities  Derivatives and other 

 2020  2019  2020  2019  2020  2019 

Accounts payable (Note 14) -  -  -  -  3,144  2,592 

Long-term debt with group companies -  -  -  -  23,629  37,539 

 -  -  -  -  26,773  40,131 

 
 

 Thousand euro 

 Current financial liabilities 

 Bank borrowings  

Debt instruments and other 

marketable securities  

Derivatives and 

other 

 2020  2019  2020  2019  2020  2019 

Bank borrowings and credit facilities (Note 14) 10,580  14,792  -  -  -  - 

Short-term debts with group companies -  -  -  -  730  630 

Trade and other payables (Note 14) -  -  -  -  41,916  64,862 

Other financial liabilities (Note 14) -  -  -  -  1,500  2,901 

 10,580  14,792  -  -  44,146  68,393 
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Debts with Public Administrations are not classified under this heading since they are not considered to be financial 
instruments (Note 14). 
 
7.2 Analysis by maturity date 
 
The amounts of financial instruments with a maturity determined or determinable classified by year of maturity are 
the following: 
 
2020 
  Thousand euro 

  Financial assets 

  2021  2022  2023  2024  2025  Subsequent years  Total 

Trade receivables  1,911  -  -  -  -  -  1,911 

Cash and cash equivalents  612  -  -  -  -  -  612 

Other financial assets  -  138  -  -  -  68  206 

  2,523  138  -  -  -  68  2,729 

 
  Thousand euro 

  Financial liabilities 

  2021  2022  2023  2024  2025  Subsequent years  Total 

Bank borrowings  10,580  -  -  -  -  -  10,580 

Payable to Group companies  730  23,629  -  -  -  -  24,359 

Trade and other payables  41,961  -  -  -  -  -  41,961 

Other financial liabilities  1,500  681  350  533  492  1,088  4,644 

  54,771  24,310  350  533  492  1,088  81,499 

 

2019 
  Thousand euro 

  Financial assets 

  2020  2021  2022  2023  2024  Subsequent years  Total 

Loans to group companies  -  -  -  -  -  -  - 

Trade receivables  802  -  -  -  -  -  802 

Cash and cash equivalents  575  -  -  -  -  -  575 

Other financial assets  -  138  138  -  -  67  343 

  1,377  138  138  -  -  67  1,720 

 
  Thousand euro 

  Financial liabilities 

  2020  2021  2022  2023  2024  Subsequent years  Total 

Bank borrowings  14,792  -  -  -  -  -  14,792 

Payable to Group companies  630  37,539  -  -  -  -  38,169 

Trade and other payables  64,862  -  -  -  -  -  64,862 

Other financial liabilities  2,901  583  655  412  405  537  5,493 

  83,185  38,122  655  412  405  537  123,316 
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7.3 Financial assets 
 
Receivables of €736 thousand matured on 31 December 2020 (2019: €1,834 thousand), although no impairment 
losses were recognized. These accounts correspond mainly to customers in the automobile industry who did not have 
a late payment history. The breakdown for aging of the amounts outstanding is as follows: 
 
 Thousands of euros 

 2020  2019 

Less than 1 month 336  1,628 
Between 1 and 3 months  173  149 
Between 3 and 6 months  69  - 
Over 6 months  -  57 

 578  1,834 

 

8. Non-current financial assets 
 
a) Holdings in  Group companies and Associates  

The movements recorded in the stakes in group companies during the 2020 and 2019 financial years are as follows: 

   Name Carrying value 
31.12.19 

 

Additions 

  

Disposals 

 
Impairment 
provisions 

 
Carrying value 

31.12.20 

CIE LEGAZPI S.A.U. 34,142  -  - - - 34,142 

UAB LT FORGE  19,741  -   - - 19,741 

METALCASTELLO  S.P.A. 36,697  -   - - 36,697 

GALFOR EÓLICA, S.L. (*) 68  -   - - 68 

MAHINDRA FORGINGS EUROPE, A.G. 108,138  -   - (24,827) 83,311 

 198,786  -   - - 173,959 

 
As of December 31, 2020 and after the annual analysis of the value of the shares (Note 3.5.c), the Company has 
adjusted the value of the share held in Mahindra Forgins Europe, A.G. and a valuation adjustment of €24,827 
thousand has been made under the heading "Impairment losses on investments in group companies" in the profit and 
loss account. 
 

 Ownership interest  Voting rights 

Name and Address Legal status Line of business 
Direct 

% 
 

Indirect 
% 

 
Direct 

% 
 

Indirect 
% 

CIE LEGAZPI S.A.U. S.A.U Forging 100  -  100  - 

UAB LT FORGE  UAB Forging 100  -  100  - 

METALCASTELLO  S.P.A. S.P.A Holding company 99,96  -  99,96  - 

GALFOR EÓLICA, S.L.  S.L. Producing and selling electricity 25  -  25  - 

MAHINDRA FORGINGS 
EUROPE, A.G. 

A.G. Forging 100 
 
 
 

-  100  - 

On 25 February 2015 the Board of Directors of the Company approved the acquisition of 20,064,053 shares of the 
company Mahindra Gears Global Limited, representing 46.66% of the share capital of the company for a total amount 
of 601,325 million rupees, €8,697 million, fully paid up in this year.  
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In March 2015 the Company purchased (as a result of the execution of the stock option contract over such shares 
under the resolution adopted, respectively, by the holder of the right and obligation, Participaciones Internacionales 
Autometal Dos, S.L. (CIE Automotive Group) and the Board of Directors of the Company’s single shareholder, 
Mahindra CIE Automotive Ltd,) the shares of this company. 

On 10 June 2013 the Company entered into an agreement to acquire the Spanish company CIE Legazpi S.A., a wholly-
owned investee of CIE Automotive Group at that time, via the stakes held in Spanish subsidiary CIE Berriz, S.L. and 
Lithuanian subsidiary UAB CIE LT Forge, in which CIE Automotive Group held a 75% stake totalling €34,142 thousand 
and €19,741 thousand, respectively, paid through bank transfer on the same date of the contract. These transactions 
were performed at market based on valuations of independent experts. 

The operation described above must be framed within the strategic alliance between the CIE Group and the Mahindra 
Group. On 15 June 2013, CIE Automotive, S.A. entered into a strategic agreement through its Brazilian subsidiary 
Autometal, S.A. and certain of its subsidiaries, aimed at integrating the automotive component production business of 
Mahindra & Mahindra, together with the forging production business of CIE Automotive, S.A. resulting in the 
MAHINDRA CIE group, which is the Indian company Mahindra CIE Automotive, Ltd., which had been admitted for 
trading on the Bombay stock exchange. 

Mahindra Gears Global Ltd., which belonged to the MAHINDRA CIE Group as of 2016 year end, was a holding company 
located in the Republic of Mauritius, which held a majority interest in Metalcastello S.p.A., a company engaged in the 
manufacture of automotive parts, located in Italy.  

During the 2017 financial year, the inverse merger of the companies Metalcastello, S.P.A. (absorbing company) and 
Mahindra Gears Global, Ltd. (absorbed company), companies located in Italy and Mauritius, respectively. After a 
corporate restructuring, a capital increase of €28,000 thousand was carried out, which only CIE Galfor S.A. attended, 
resulting in an ownership of 99.96% of Metalcastello, S.P.A.  

In November 2018, CIE Galfor acquired to the company Mahindra CIE Automotive, Ltd. its subsidiary Mahindra 
Forgings Europe, A.g. which is the head of a subgroup of the forging line, for an amount of €82,638 thousand. These 
transactions were carried out at an estimated market value based on valuations of independent experts. Subsequent 
to the acquisition, the Company made a contribution of partners to the subsidiary Mahindra Forgings Europe, A.g. 
worth €25 million. 

None of the Group’s companies in which the Company has an interest is listed on a stock exchange. 

The share capital, reserves, profit (loss) for the period and other information of interest disclosed in the companies’ 
separate financial statements are as follows (thousands of euros): 
 

 Equity 

 

Company 

Share 

capital Reserves 

Other  

items 

Operating 

profit (loss) 

Profit (Loss) 

for the period 

Carrying amount in 

the Parent 

Dividends 

received 

2020:        

CIE LEGAZPI S.A.U. 2,500 1,262 - (416) (526) 34,142 9,248 

UAB LT FORGE 7,541 754 - 3,472 3,029 19,741 17,236 

GALFOR EÓLICA, S.L. (*) 272 (1) (15) - - 68 - 

METALCASTELLO, S.PA.  10,000 22,888 - 1,183 1,269 36,697 - 

MAHINDRA FORGINGS 
EUROPE, A.G. 5,000 45,741 (61,665) (73) (4,327) 83,311 - 

      173,959 26,484 

 (*) Unaudited company 
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 Equity 

 

Company 

Share 

capital Reserves 

Other 

 Items 

Operating 

profit (loss) 

Profit (Loss) 

for the period 

Carrying amount in 

the Parent 

Dividends 

received 

2019:        

CIE LEGAZPI S.A.U. 2,500 8,198 - 2,966 2,312 34,142 4,295 

UAB LT FORGE 7,541 11,382 - 7,751 6,628 19,741 - 

GALFOR EÓLICA, S.L. (*) 272 (1) (13) (2) (2) 68 - 

METALCASTELLO, S.PA.  10,000 17,893 - 7,009 4,936 36,697 - 

MAHINDRA FORGINGS 
EUROPE, A.G. 

5,000 45,741 (50,493) (117) (8,805) 108,138 - 

      198,786 4,295 

 (*) Unaudited company 

b) Other financial assets 

The changes in the accounts included under "Non-current Financial Assets" in 2020 and 2019 are as follows: 
 
 Thousands of euros 

 Balance at 
01.01.2019 

  
Decreases 

 Balance at 
31.12.2019 

  
Decreases 

 Balance at 
31.12.2020 

Non-current guarantees and 
deposits 67  -  67  -  67 

Other financial assets 414  (138)  276  (137)  139 

  481  (138)  343  (137)  206 

In 2013 the agreement with a foreign-currency agent was cancelled. Payment for the services rendered includes the 
sales commission of €914 thousand for the 2014-2022 period recognized for €206 thousand in “Non-current Financial 
Assets - Other Financial Assets” and in “Current Assets - Prepayments” for €135 thousand. They are being distributed 
over the next 3 years in accordance with the volume of business corresponding to each period. 

9. Loans and receivables 
 Thousand euro 

 2020  2019 

Current loans and receivables:    

-      Trade receivables 1,944  756 

-      Receivables from related parties 50  121 

-  Sundry receivables 6  14 

-  Receivables from Public Authorities 2,655  1,755 

-      Allowance for doubtful debts (89)  (89) 

 4,566  2,557 

The credit balance in the customers' item basically corresponds to provisions for price differences. “Receivable from 
Public Authorities” includes amounts receivable for grant receivables of €1,240 thousand (2019: €314 thousand), VAT 
refundable of €1,158 thousand (2019: €1,159 thousand) and withholdings on interest earned of €256 thousand (2019: 
€282 thousand). 

The fair values of the current loans and receivables are not significantly different from the nominal amount 
recognized, including the valuation adjustments made. 

The effective interest rates on non-current accounts receivable are not significantly different from the market rates of 
interest. 
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The fair value of the Company’s receivables in currencies other than the euro are as follows: 

 
 Thousand euro 

 2020  2019 

US Dollar 14  11 

The movements in the allowance for receivables written off as uncollectible are as follows: 
 Thousand euro 

 2020  2019 

Opening balance (89)  (89) 

Receivables written off as uncollectible -  - 

Other -  - 

Closing balance (89)  (89) 

No impairment loss was charged to other “Loans and Receivables” accounts. 

Maximum exposure to credit risk is calculated by taking the fair value for each category recognized under “Loans and 
Receivables” at the reporting date. The Company has not provided personal loans. 

Accounts receivable from related parties 

The details of this heading as at 31 December 2020 and 2019 is as follows: 
 Thousand euro 

 2020  2019 

UAB CIE LT Forge 2  50 

Forjas de Celaya, S.A. de C.V. 27  34 

Century Plastics LLC 11  11 

Nanjing Automotive Forging Co.,Ltd. 10  26 

 50  121 

10. Inventories 
 Thousand euro 

 2020  2019 

Raw materials and other procurements 4,244  4,920 

Work in progress 2,707  4,290 

Finished goods 4,919  6,267 

Disposable equipment 657  1,055 

Write-downs (1,339)  (683) 

 11,188  15,849 

During the financial year 2020, a provision for impairment of inventories of €656 thousand has been made. Of which 
€360 thousand correspond to impairment of finished product inventories and €296 thousand to raw materials and 
other supplies. 

a) Restricted inventory 

There are no restrictions on any inventory. 

b) Insurance 

The Company arranges various insurance policies to cover the risk to which its inventory is subject. The coverage of 
these policies is considered sufficient. 

11. Cash and cash equivalents 
 Thousand euro 

 2020  2019 

Cash 612  575 

 612  575 
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The Company earns interest on its bank accounts at market rates.  
 
12. Equity 
 
a) Subscribed capital 
 
At 31 December 2020 and 2019 subscribed capital is composed of 5,550 registered fully-subscribed and paid shares 
with a par value of €450.76 each. The companies involved in the share capital are as follows: 
 

Company 
Number of 

Shares  Ownership percentage 

Mahindra CIE Automotive Ltd 5,550  100.00% 

 5,550  100.00% 

 
The Company has a sole shareholder and, accordingly, it has been registered with the Ourense Companies Register as 
a sole shareholder company since 1 July 2011. 
 
b) Reserves 
 
 Thousand euro 

 2020 2019 

Legal reserve 501 501 

Voluntary reserves 110,689 86,975 

 111,190 86,975 

 
Legal reserve 
 
The legal reserve is recognized in accordance with Article 274 of the Spanish Companies Law, which stipulates that 
10% of profit for the period will be apportioned to the reserve until this amount reaches at least 20% of share capital. 
 
It cannot be distributed and if used to offset losses, in the case there are no other reserves available for this purpose, 
it must be replaced with future profits. 
 
c) Proposed distribution of profit 
 
The proposed distribution for 2020 of profit and reserves to be submitted for approval by the sole shareholder and 
the distribution of profit for 2019 approved by the sole shareholder are as follows: 
 
 Thousand euro 

 2020  2019 

Basis of distribution    

Profit (Loss) for the period 13,388  23,714 

 13,388  23,714 

 
  Thousand euro 

 2020  2019 

Distribution    

To voluntary reserves 13,388  23,714 

 13,388  23,714 
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13. Grants, donations and bequests received 
 
The detail of the non-refundable capital grants recognized under "Grants, Donations and Bequests Received" in the 
balance sheet is as follows: 

 Thousand euro   

Entity awarding the grant 2020  2019 Purpose Date granted 

      

IGAPE -  1,205 Prensa 5000 15-07-2004 

IGAPE -  874 Prensa 5000 04-03-2005 

Xunta de Galicia -  639 
Creation of centre of excellence 

for production of crankshafts 
02-07-2004 

Effect of interest-free or 
subsidized loans (Note 14) 

365  202 
Miscellaneous 

Miscellaneous 

Xunta de Galicia 1,336  1,855 Prensa 6,000 01-03-2015 

 1,701  4,775   

The above grants were awarded for plant and machinery. The Company met all of the terms and conditions associated 
with these grants.  

The movements in these grants were as follows: 
 Thousand euro 

 2020  2019 

Opening balance 1,206  1,453 

Increases 139  - 

Taken to profit or loss (76)  (223) 

Tax effect (82)  (24) 

Other movement -  - 

Closing balance 1,187  1,206 

14. Accounts payable 
 Thousand euro 

 2020  2019 

Non-current payables:    

Debts with companies of the group and associates 23,629  37,539 

- Other financial liabilities 3,144  2,592 

 26,773  40,131 

Current payables: 
 

 
 

-      Current payables to group companies 730  630 

- Bank borrowings 10,580  14,792 

-      Payable to suppliers, Group companies and associates 71  41 

-      Payable to suppliers 39,613  62,797 

- Payables, various 86  85 

- Accrued wages and salaries 2,146  1,939 

- Other payables to public administrations 2,475  2,982 

- Other financial liabilities 1,500  2,901 

 57,201  86,167 

The carrying amount of “Current Payables” is close to their fair value since the effect of discounting is not significant. 
The fair value is calculated by discounting the relevant cash flows at market interest rates. 

The Company has no debts in other currency but euro as of 31 December 2020 and 2019. 
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a) Short term debts with Group companies 

The creditor amount as of December 31, 2019 is €23,629 thousand (€37,539 thousand as of December 31, 2019) 
corresponds to the amounts received by the Company as a current account to the parent company of the CIE 
Automotive group, SA This account contract was formalized on January 31, 2014. The credit or debit balances accrue 
an interest rate at market conditions, referenced to the Euribor. The duration of the contract is five years and with 
automatic renewal for successive and equal periods of 5 years. The cancellation must be notified between the parties 
one year in advance, and therefore the Company considers that it is long-term. 

Accrued and unpaid interest as of December 31, 2020 amounts to €730 thousand (€630 thousand as of December 31, 
2019) and are recorded under the heading "Short-term debts with group companies and associates" in the balance 
sheet at the end of the year. 

The interests with related companies have been carried out under normal market conditions applicable to unrelated 
third parties. 

b) Bank borrowings 

The details of "Bank Borrowings" is as follows: 
  Thousand euro 

  2020 

  Long-term  Short-term  Total 

       

Loans  -  8,473  8,473 

Credit facilities  -  2,107  2,107 

  -  10,580  10,580 

 
 

  Thousand euro 

  2019 

  Long-term  Short-term  Total 

       

Loans  -  12,821  12,821 

Credit facilities  -  1,971  1,971 

  -  14,792  14,792 

Debts with credit institutions accrue a market interest and they have their maturity in the 2021 fiscal year. 

  2020  2019 

  Límite  Saldo dispuesto  Límite  Saldo dispuesto 

         

Préstamos  -  -  -  - 

Intereses de préstamos  15.000  2.107  15.000  1.971 

The management considers that the Company will be able to comply with every contractual obligation related with 
loans and credit facilities.  

Trade payables, Group companies and associates  

The details of this heading as at 31 December 2020 and 2019 is as follows: 

 Thousand euro 

 2020 2019 

Participaciones Internacionales Autometal Dos, S.L. 23 41 

Schoneweiss &Co. GmbH 48 - 

 71 41 
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Other financial liabilities 
 
The detail of this financial statement as of 31 December 2020 and 2019 is as follows: 
 Thousand euro 

 2020 2019 

Current debts 496 562 

Current capital creditors 1,004 2,339 

 1,500 2,901 

Current debts mainly relate to payables to CDTI with less than one year maturity.  

c) Non-current payables 

The detail of the rest of the non-current payables is as follows: 
 Thousands of euros 

 2020 2019 

2010 Competitiveness Plan 307 369 

2011 Competitiveness Plan 245 282 

2012 Competitiveness Plan 204 332 

Loan from the Centre for the Development of Industry and Technology (Décima II) 6 27 

Loan from the Centre for the Development of Industry and Technology (Ecilam) 33    (27) 

Loan from the Centre for the Development of Industry and Technology (Defutil) 53 92 

Loan from the Centre for the Development of Industry and Technology (Proviuti) 71 93 

Loan from the Centre for the Development of Industry and Technology (Inducción) 105 160 

Loan from the Centre for the Development of Industry and Technology (Elecpal) 226 222 

Loan from the Centre for the Development of Industry and Technology (Teinext) 249 245 

Loan from the Centre for the Development of Industry and Technology (Forjal) 598 586 

Loan from the Centre for the Development of Industry and Technology (Reintegra) 215 211 

Loan from the Centre for the Development of Industry and Technology (Incresta) 247 - 

Loan from the Centre for the Development of Industry and Technology (Forja II) 585 - 

 3,144 2,592 

In 2010 the Company received €920 thousand under the 2010 Competitiveness Plan for Strategic Industry (the 
automobile industry) from the Ministry of Industry, Tourism and Trade in Spain. It aims to promote process 
optimization and redirect production by making products with more added value, corresponding in this case to the 
Competitiveness Plan in the automotive sector. This support took the form of an interest-free loan repayable over 15 
years, with a 5-year grace period. At 31 December 2020, €399 thousand of the loan had been repaid (2019: €459 
thousand) of which €307 thousand are registered in the long term (2019: €367 thousand). 

In 2011 the Company received a grant for €663 thousand under the 2011 Competitiveness Plan for Strategic Industry 
(the automobile industry) from the Ministry of Industry, Tourism and Trade in Spain. It aims to promote process 
optimization and redirect production by making products with more added value, corresponding in this case to the 
Competitiveness Plan in the automotive sector. This support took the form of an interest-free loan repayable over 15 
years, with a 5-year grace period. At 31 December 2020, €311 thousand of the loan had been repaid (2019: €349 
thousand) of which €245 thousand are registered in the long term (2019: €282 thousand). 

In 2012 the Company received a grant for €1,246 thousand under the 2012 Competitiveness Plan for Strategic 
Industry (the automobile industry) from the Ministry of Industry, Tourism and Trade in Spain. It aims to promote 
process optimization and redirect production by making products with more added value, corresponding in this case 
to the Competitiveness Plan in the automotive sector. These grants took the form of a reduced-rate loan received 
which is repayable over 10 years, with a two-year grace period. At 31 December 2020, €350 thousand of the loan had 
been repaid (2019: €481 thousand) of which €204 thousand are registered in the long term (2019: €330 thousand). 
  



 
CIE GALFOR, S.A.U. 
 
NOTES TO THE FINANCIAL STATEMENTS FOR 2020 
(thousand euro) 
 

 

34. 

During 2011 the Company received €386 thousand from the Centre for the Development of Industry and Technology 
(60% of total project expenditure) for its part in the "INTEGRAL IMPROVEMENT OF THE PRODUCTION OF FORMED 
AXIS FOR THE AUTOMOBILE INDUSTRY PROCESS (RESEARCH AND DEVELOPMENT)” Project (Décima II). This support 
took the form of an interest-free loan repayable over 11 years, with a 3-year grace period. At 31 December 2020, €42 
thousand of the loan had been repaid (2019: €81 thousand) of which €6 thousand are registered in the long term 
(2019: €27 thousand). 

In 2011 the Company received €415 thousand from the Centre for the Development of Industry and Technology (75% 
of total project expenditure) for its part in the "RESEARCH OF EFFICIENT PROCESSES FOR TWISTED CRANKSHAFT 
FORGINGS USING AUTOMATED LAMINATION PRIOR TO PRESSING (NATIONAL INTERCOMPANY COOPERATION 
PROJECT)" (Ecilam). This support took the form of an interest-free loan repayable over 10 years, with a 2-year grace 
period. At 31 December 2020 €53 thousand of the loan had been repaid (2019: €37 thousand) of which €33 thousand 
are registered in the long term (2019: € -27 thousand). 

In 2011 the Company received EUR 497 thousand from the Centre for the Development of Industry and Technology 
(60% of total project expenditure) for its part in the "RESEARCH USING MATHEMATICAL MODELLING OF THERMO-
MECHANICAL DEFORMATIONS OF CRANKSHAFT FORGING TOOLS (RESEARCH AND DEVELOPMENT PROJECT)" (Defutil). 
This support took the form of an interest-free loan repayable over 11 years, with a 3-year grace period. At 31 
December 2020, €105 thousand of the loan had been repaid (2019: €144 thousand) of which €53 thousand are 
registered in the long term (2019: €92 thousand). 

In 2013 the Company received a grant of €453 thousand from the Centre for the Development of Industry and 
Technology (71.80% of total project expenditure) for its part in the "GLOBAL THERMAL TREATMENTS AND SURFACE 
TREATMENTS TO EXTEND USEFUL LIVES OF LOW WEARING TOOLS USED IN HOT FORGING OF CRANKSHAFTS 
(RESEARCH AND DEVELOPMENT PROJECT)" (Proviuti). This support took the form of a loan arranged at a reduced 
market rate of interest repayable over 11 years, with a three-year grace period. At 31 December 2020, €116 thousand 
of the loan had been repaid (2019: €139 thousand) of which €71 thousand are registered in the long term (2019: €93 
thousand). 

During, in 2014 the Company received €341 thousand from the Centre for the Development of Industry and 
Technology (73.60% of the project expenditure) for its part in the R&D project into steel induction heating in 
crankshaft forging. This support took the form of a loan arranged at a reduced market rate of interest repayable over 
10 years, with a three-year grace period. The amortized cost of said loan as of December 31, 2020 amounts to €142 
thousand (2019: €198 thousand) of which €105 thousand (2019: €160 thousand) are recorded in the long term. 

During the year 2017, the Company received a grant amounting to €351 thousand through the CDTI (representing 
53.12% of the total project expenses), as a contribution to the development of the Research Project in 
electrorecalcating processes free for the optimization of the hot forging of automotive bearings. (ELECPAL) This aid 
was implemented through a type 0 loan with a repayment term of 12 years and a grace period of 4 years. The 
amortized cost of said loan as of December 31, 2020 amounts to €226 thousand, which are recorded in the long term 
(2019: €222 thousand). 

During the year 2017, the Company received a subsidy amounting to €385 thousand through the CDTI (representing 
53.8% of the total project expenses), as a contribution to the development of the Research Project in new business 
processes. conformation and mass and superficial thermal treatments for the optimization of the forging by extrusion 
of component of transmission of industrial vehicles (TEINEXT) These aids have been instrumented by means of a loan 
to type 0 with a term of amortization of 12 years and a period of lack of 4 years. The amortized cost of said loan as of 
December 31, 2020 amounts to €249 thousand, which are recorded in the long term (2019:€245 thousand). 

During the year 2017, the Company received a grant amounting to €885 thousand through the CDTI (which accounts 
for 85% of the total project costs), as a contribution to the development of the Research Project on hot forging 
techniques aluminum for the manufacture of large structural components for automotive (FORJAL) These aids have 
been implemented through a loan type 0 with a repayment term of 12 years and a grace period of 4 years. The 
amortized cost of said loan as of December 31, 2020 amounts to €598 thousand, which are recorded in the long term 
(2019: €586 thousand). 
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During the 2019 financial year, the Company received a grant amounting to €349 thousand through the CDTI (which 
represents 53% of the total project expenses), as collaboration in the development of the Research Project on 
electrochemical techniques for recovery and comprehensive reuse of hot forging lubrication waste (REINTEGRA). 
These grants have been implemented through a type 0 loan with a repayment term of 12 years and a grace period of 4 
years. The amortized cost of this loan as of December 31, 2020 amounts to 215 thousand euros, which are recorded 
over the long term (2019: €211 thousand). 

During the 2020 financial year, the Company received a subsidy amounting to €914 thousand through the CDTI (which 
represents 85% of the total project expenses), as a collaboration in the development of the Research Project on hot 
forging techniques in aluminium for the manufacture of large structural components for the automotive industry 
(FORJAL II). These grants have been implemented through a 0-rate loan with a repayment term of 11 years and a 
grace period of 5 years. The amortized cost of said loan as of December 31, 2020 amounts to €585 thousand, which 
are recorded in the long term. 

During the 2020 financial year, the Company received a subsidy amounting to €404 thousand through the CDTI (which 
represents 54% of the total project expenses), as a collaboration in the development of the Research Project on new 
alloys and processing techniques treatment to increase the durability of automotive crankshaft forging stamps 
(INCRESTA). These aids have been implemented through a 0-rate loan with a 12-year repayment term and a 5-year 
grace period. The amortized cost of said loan as of December 31, 2019 amounts to €247 thousand, which are recorded 
in the long term. 

Interest-free loans and credit granted at discounted market rates give rise to a surplus for the difference between the 
loan’s rate of interest and the market rate of interest (see Note 13). 

d) Information on deferral of payment to suppliers. Additional Provision 3 "Disclosure Obligation" relating to 
Law 15/2010, of 5 July  

The information on the average period of payment to suppliers in commercial operations for the financial years 2019 
and 2018 in accordance with the obligations established by Law 15/2010, of 5 July, is the following: 

 

 

Days 

 

2020 2019 

Average payment period to suppliers. 61 63 

Ratio of operations paid. 66 67 

Ratio of operations pending payment. 54 58 

 

Thousand euro 

Total payments made. 62,112 82,813 

Total payments pending 39,669 62,881 

Although the company has exceeded the payment period to suppliers established in Law 15/2010, since 2016 a series 
of measures have been put in place that are focused primarily on the identification of the deviations through 
monitoring and periodic analysis of the accounts payable to suppliers, of the review and improvement of internal 
management procedures of suppliers as well as the compliance and, if appropriate, update of the conditions defined 
in the commercial operations subject to the applicable regulations. 
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15. Deferred Taxes 

The detail of the deferred taxes is as follows: 
 Thousand euro 

 2020  2019 

Deferred tax assets:    

- Deductible temporary differences 414  353 

- Tax credits 49  61 

 463  414 

Deferred tax liabilities:    

- Taxable temporary differences 273  312 

- Taxable temporary differences (grants) 379  401 

 652  713 

Deferred tax (net) (189)  (299) 

The deductible temporary differences arise mainly due to differences between accounting and tax criteria in the timing of 
the recognition and reversal of provisions amounting to €171 thousand (2019: €50 thousand) and due to the non-
deductibility of €243 thousand in depreciation (2019:  €303 thousand), which is deductible linearly from 2015 to 2025 
according to Article 7 of Law 16/2012 of 27 December. 

The taxable temporary differences in the amount of €273 thousand (€312 thousand in 2019) are entirely derived from the 
accelerated depreciation implemented in 2014 and 2013, which is being recovered starting in 2015. 

The following net changes arose on deferred taxes in 2020 and 2019: 
 Thousand euro 

 2020 2019 

Opening balance (299) (283) 

Amount recognized with a (charge) / credit to profit or loss (Note 17) 88 13 

Tax recognized directly in equity 22 (29) 

Closing balance (189) (299) 

The changes in the deferred tax assets and liabilities in 2020 and 2019 were as follows: 
  Thousand euro 

Deferred tax assets  

Non-deductible 

provisions and other  Tax assets  Total 

Balance at 31 December 2018  475  85  560 

Credit (Charge) to profit or loss  (61)  (12)  (73) 

Balance at 31 December 2019  353  61  414 

Credit (Charge) to profit or loss  61  (12)  49 

Balance at 31 December 2020  414  49  463 

 

  Thousand euro 

 

Deferred tax liabilities  

Free 

Depreciation 

 

Grants                            Total 

Balance at 31 December 2018  398  372  770 

Charge (Credit) to profit or loss  (86)  -  (86) 

Charge (Credit) to equity  -  29  29 

Balance at 31 December 2019  312  401  713 

Charge (Credit) to profit or loss  (39)  -  (39) 

Charge (Credit) to equity  -  (22)  (22) 

Balance at 31 December 2020  273  379  652 
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Below are the deferred taxes credited to equity in 2020 and 2019: 
 

 Thousand euro 

 2020 2019 

Reversal of tax on grants (net) 22 67 

Derecognition grants - - 

Other - (96) 

 22 (29) 

Deferred tax assets on tax credits and tax loss carryforwards are only used to the extent that it is probable that the Company 
will obtain adequate future taxable profits.  

At 31 December 2019 there are no tax loss carryforwards available for offset. 

As of December 31, 2020, the following deductions are pending, due to the reversal of temporary measures established in 
the 27

th
  Transitory Provision of Law 27/2014, of November 27, on Corporation Tax, which are activated: 

Year Thousand euro 

2015 49 

 49 

16. Income and expense 

a) Foreign currency 

Foreign currency transactions are as follows: 
  Thousand euro 

  2020  2019 

Purchases  (22)  (22) 

Sales  42  23 

  20  1 

b) Revenue 

Revenue from the Company’s ordinary activities may be distributed geographically as follows: 
  % 

Market  2020  2019 

Spain  23%  26% 

International  77%  74% 

  100%  100% 

Revenue, by product family, is as follows: 
  % 

Product family  2020  2019 

Crankshafts  85%  85% 

Industrial transport  15%  15% 

  100%  100% 

c) Other operating income 

In 2020 the Company earned other operating income of €3,404 thousand (2019: €5,470 thousand) mainly from scrap 
metal sales. 
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d) Cost of goods held for resale, raw materials and other consumables used 
 Thousand euro 

 2020  2019 

Purchases:    

- Purchases in Spain 31,478  46,219 

- Acquisitions between member states 23,712  45,055 

- Imports 50  15 

Changes in inventories (1,074)  (1,096) 

Work performed by other companies 2,464  3,075 

Impairment  of inventories and other supplies 296  - 

 56,926  95,460 

The Company sources approximately 31% of its purchases (2019: 36%) from a single supplier. The directors do not 
consider that this poses a risk because there are other suppliers on the market. 

e) Employee benefit expense 
 Thousand euro 

 2020  2019 

Wages, salaries and similar remuneration 11,688  13,308 

Employee benefit costs    

- Other employee benefit costs 4,293  4,917 

 15,981  18,225 

The heading “Wages, salaries and similar remuneration” includes severance payments and disability compensation for 
€198 thousand in 2020 (€219 thousand in 2019). 

In order to be able to adapt the workforce to the low demand caused by the economic crisis caused by Covid-19, the 
Company has requested an ERTE based on production causes, for the temporary suspension and reduction of 
employees' working hours (in different percentages of affectation), from March 23, 2020 to June 30, 2021. 

The average headcount, by professional category, in the period is as follows: 
  2020 2019 

Executives  22 18 

Graduates, technical and clerical staff  62 80 

Production staff  202 268 

  286 366 

The Company’s headcount, by gender, at the end of the period is as follows: 
  2019  2019 

  Men  Women  Total  Men  Women  Total 

Executives  17  4  21  14  4  18 

Graduates, technical and clerical staff  52  23  75  53  21  74 

Production staff  254  -  254  269  -  269 

  323  27  350  336  25  361 

The average headcount of persons with disabilities classified as equal to or greater than 33%, by professional 
category, is as follows: 
  2020 2019 

Graduates, technical and clerical staff  3 1 

Production staff  3 6 

  6 7 
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17. Tax matters 

Given the different interpretation afforded certain transactions for tax and accounting purposes, the taxable profit (tax loss) 
for the period is not the same as the accounting profit (loss). 

The reconciliation between the net income and expense for the period, and the taxable profit (tax loss) for income tax 
purposes is as follows: 
2020 Income statement 

 Increases  Decreases  Net 

Profit (loss) for the period     13,388 

Income tax 3,969  -  3,969 

Permanent differences 24,840  (28,095)  (3,255) 

Temporary differences:      

- arising in prior periods 156  (243)  (87) 

- arising in the period 485  -  485 

      

Offsetting tax losses carryforwards      

Individual taxable profit (tax result)     14,500 

 
2019 Income statement 

 Increases  Decreases  Net 

Profit (loss) for the period     23,714 

Income tax     6,073 

Permanent differences 32  (4,295)  (4,263) 

Temporary differences:      

- arising in prior periods 386  (243)  143 

- arising in the period      

      

Offsetting tax losses carryforwards      

Individual taxable profit (tax result)     25,667 

The temporary differences refer to the different imputation criteria for calculating the tax base, as well as the limitation to 
the deduction of depreciation and the freedom of depreciation of those assets susceptible to it. The permanent differences 
mainly correspond to the elimination of dividends from Group companies and the provision for impairment of equity 
instruments recorded in the year and derived from losses in the subsidiaries that are not deductible in the current year for 
the amount of €24,287 thousand. 

Current income tax is the result of applying a tax rate of 25% to the individual taxable profit, net of the tax credits used.  
 

Thousand euro 

 
2020 2019 

Individual taxable profit 14,500 25,667 

Gross tax payable 3,624 6,417 

Tax credits used (139) (384) 

Current tax 3,485 6,033 

The corporate income tax expense breaks down as follow: 
 

Thousand euro 

 
2020 2019 

Current tax 3,485 6,033 

Adjustments from prior periods 570 (75) 

Deferred tax (Note 15) - Temporary differences (98) (25) 

Deferred tax (Note 15) - Tax credits recognised 12 12 

Regularization of the Corporate Tax Inspection 2013-2014 - 128 

 3,969 6,073 
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In fiscal year 2020, the amount payable to the tax authorities for corporate income tax is therefore €859 thousand (2019: 
€962 thousand), considering the fractional payments of €2,627 thousand made during the year (2019: €5,071 thousand).  

The deductions applied in the year primarily correspond to deductions for R+D+i for the amount of €139 thousand (€143 
thousand in 2019). 

The accounting obligations derived from the merger between CIE Galfor, S.A. (absorbing company) and GSB-TBK 
Automotive Components, S.L.U. (absorbed company) are listed in the 2011 annual report, the first approved one that 
includes the accounting effects of the merger by absorption (January 1, 2011). 

The last balance sheet closed by the absorbed entity was included in the 2011 report, the first one approved after the 
merger operation. 

The assets of the transferor company were not incorporated in the acquiring company for a different value than the one in 
which they were included in the absorbed entity. 

The transferor entity has not enjoyed tax benefits related to the contributed assets for which the acquiring entity must 
assume any requirement in its possession. 

The applicable legislation for the settlement of Corporate Tax for the year 2020 is Law 27/2014 of November 27. 

The Company has pending inspection by the tax authorities all the non-prescribed years of the main taxes applicable to it. As 
a consequence, among others, of the different possible interpretations of the current tax legislation, additional liabilities 
could arise as a result of an inspection. In any case, the Administrators consider that such liabilities, if they occur, will not 
significantly affect the abbreviated annual accounts for financial year 2020. 

On January 30, 2017, the Tax Agency notified the notification of initiation of verification and investigation actions, of a 
general nature, in relation to Corporation Tax and Value Added Tax for the years 2013 and 2014. As of April 2017 the 
verification was extended to withholding capital for the mentioned exercises. 

On March 27, 2019 the minutes derived from the inspector procedure were signed according to the following detail: 
- VAT 2013 and 2014, record of compliance without regularization. 
- RCM 2013 and 2014, record in conformity and without regularization. 
- IS 2014, R & D + i in accordance with the quota in favor of the company in the amount of €215 thousand. 
- IS 2013-2014, in disagreement with the regularization of the quota for the amount of €128 thousand plus €21 

thousand for default interest (total €149 thousand). 

18. Financial results 

 
 Thousand euro 

 2020  2019 

Finance income:    

From debt securities and other financial instruments    

Group companies and associates (Note 23) 26,484  4,295 

 26,484  4,295 

Finance costs:    

On debts to Group companies and associates (Note 23) (743)  (644) 

On payables to third parties (418)  (575) 

 (1,161)  (1,219) 

Net foreign exchange gains (losses): (3)  - 

Impairment provisions (24,827)  - 

Net finance expense 493  3,076 
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19. Cash flows from operating activities 
 Thousand euro 

 2020  2019 

Profit/ (Loss) for the period before tax 17,357  29,787 

Adjustments for:    

- Depreciation and amortization 2,863  4,661 

- Impairment losses 25,483  - 

- Grants taken to profit or loss (76)  (223) 

- Finance income (26,484)  (4,296) 

- (Gain/loss in asset disposal -  - 

- Finance costs 1,161  1,219 

 2,947  1,361 

Changes in working capital:    

- Inventories 4,005  467 

- Trade and other receivables (2,009)  14 

- Trade and other payables (23,821)  (3,388) 

 (21,825)  (2,907) 

 
Other cash flows from operating activities: 

   

-  Interest paid (1,261)  (589) 

- Dividends received 26,484  4,296 

- Income tax collected (paid) (3,589)  (6,034) 

 21,634  (2,327) 

Cash flows from operating activities 20,113  (25,914) 

20. Cash flows from  investment activities 
 Thousand euro 

 2020  2019 

Payments due to investments in:    

-  Property, plant and equipment (1,381)  (3,503) 

 (1,381)  (3,503) 

Proceeds from disposals of:    

-  Group companies and associates -  3,384 

-  Other assets 137  138 

 137  3,522 

Cash flows from  investing activities (1,244)  19 

21. Cash flow from financing activities  
 Thousand euro 

 2020  2019 

Proceeds and payments relating to equity instruments:    

-      Grants received 139  - 

    

Proceeds and payments relating to financial debt instruments:    

- Issue of:    

-  Other debts (849)  990 

    

- Repayment of:    

-  Bank borrowings (4,212)  (26,891) 

-  Payables to companies of the group and associates (13,910)  (98) 

    

 (18,832)  (25,999) 

Cash flow from financing activities (18,832)  (25,999) 
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22. Remuneration of the Board of Directors and Key Management Personnel  

a) Remuneration of the members of the Board of Directors 

The members of the Board of Directors did not receive any remuneration in 2020 or 2019. 

The members of the Board of Directors did not receive any bonuses or a share of profits (profit sharing). They did not 
receive any shares and did not sell or exercise any share options or any other pension-plan related rights or insurance 
policies in their favour. 

b) Remuneration and loans to Key Management personnel 

The Company does not have Key Management personnel and, therefore, no remuneration was paid to Key 
Management personnel and no loans were granted thereto. The key management personnel at the CIE Automotive 
Group are concentrated mainly at CIE Automotive, S.A. 

c) Conflicts of interest: directors 

In 2020, in accordance with the requirement to avoid conflicts of interest with the Company, the directors who sat on 
the Board complied with the obligations envisaged in Article 228 of the Spanish Companies Law. The directors and 
related parties were not in any situations constituting a conflict of interest as envisaged in Article 229 of the above law 
and, accordingly, no potential direct or indirect conflicts of interest have been reported, to be taken into account by 
the Company’s Board of Directors. 

23. Other related party transactions 

The Company is a member of the CIE Automotive Group. The Group is controlled by CIE Automotive, incorporated in 
2002. The Company has sole-shareholder status since it is owned by a single shareholder - Mahindra CIE Automotive 
Ltd., part of the CIE Group. The Company has not entered into any agreements with the sole shareholder.  

The related party transactions performed are detailed below: 

 Thousand euro 

 2020  2019 

Net sales  47  2,284 

Forjas de Celaya, S.A de CV 31  84 

Nanjing Automotive Forging LTD -  - 

Schoneweiss & Co GmbH -  2,149 

UAB CIE Lt Forge 6  51 

Transformaciones Metalúrgicas Norma,S.A. 5   

Plasfil, Plásticos da Figueira ,S.A. 4   

CIE Legazpi,S.A. 1   

Purchases   - 

Schoneweiss & Co Gmbh 48  - 

Services:    

-  Received 1,521  2,145 

Participaciones Autometal Dos S.L. 183  200 

CIE Automotive, S.A. 1,338  1,905 

CIE Legazpi, S.A. -  40 

- Provided 183  260 

Schoneweiss & Co GmbH -  110 

Nanjing Automotive Forging LTD 130  111 

UAB CIE Lt Forge 11  18 

Century Plastics, LLC 42  21 

Interest:    

-  Charged 743  644 

CIE Automotive, S.A. 743  644 
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 Thousand euro 

 2020  2019 

-  Credited    

CIE Automotive, S.A. -  - 

Stokes Group LTD. -  - 

Dividends:    

-  Credited 26,484  4,295 

CIE Legazpi, S.A. 9,248  4,295 

UAB CIE Lt Forge 17,236  - 

During the financial year 2016 a sales commission contract was signed with the group's parent, CIE Automotive, S.A., 
which results in a charge of 1% on the Company’s revenues. The duration of the contract is 5 years and is renewed 
automatically for annual periods. 

Related party transactions were performed under standard market conditions applicable to unrelated parties. 

At the end of 2020 and 2019 the balances arising from the above transactions are included in Notes 8, 9 and 14 above. 

24. Information on the environment 

Pursuant to prevailing environmental legislation, CIE GALFOR, S.A. incurred a cost of €144 thousand (2019: €172 
thousand) for the withdrawal and treatment of hazardous waste, such as cutting fluid, cleaning tanks and solid waste 
arising from the Company's business activities. 

The purpose of the Company’s internal environmental management and protection department is to improve the 
production processes from the point of view of environmental protection, waste management control and compliance 
with prevailing environmental legislation. 

The purifier used in environmental activities has a gross value of €362 thousand (2019: €362 thousand). The relevant 
accumulated depreciation is €362 thousand at 31 December 2019 (2019: €362 thousand). 

The Company did not make any investments in the environment and it did not consider it necessary to recognize a 
provision for contingencies and charges arising on environmental work. It has not recognized any environmentally-
related contingency. Also, the Company has not received any environmentally-related grants. 

In 2019 the expenses incurred to protect and enhance the environment, which amounted to €144 thousand (2019: 
€172 thousand) were recognized in “Other Operating Expenses” in the accompanying income statement. 

25. Events after the reporting period 

No significant events. 

26. Fees paid to auditors of the financial statements 

2020  Thousand euro 

Items  
Pricewaterhouse Coopers 

Auditores, S.L. 
 

Other companies 
of the PwC network 

 Other auditors  Total 

Audit services  21  -  -  21 

Other assurance services  -  -  -  - 

Tax advisory services  -  -  -  - 

Other Services  1  -  -  1 

Total  22  -  -  22 
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2019  Thousand euro 

Items  
Pricewaterhouse Coopers 

Auditores, S.L. 
 

Other companies 
of the PwC network 

 Other auditors  Total 

Audit services  20  -  -  20 

Other assurance services  -  -  -  - 

Tax advisory services  -  -  -  - 

Other Services  -  -  -  - 

Total  20  -  -  20 

27. Other Information 

As of December 31, 2020, the Company is not guarantor of any financing agreement. As of December 31, 2019 the 
Company, together with other CIE Group companies, is a guarantor of a financing agreement in favour of CIE Automotive, 
S.A. for an amount of €85 million, signed in 2016. The outstanding balance as of December 31, 2019 amounted to €77 
million. 
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Sales  

During the year 2020 CIE GALFOR, S.A. has sold a total of 56,891 tons of forged parts. 

The distribution of sales by markets, in percentage, is as follows: 

 Tn % 
Spanish market 13,512 24% 
Exports 43,379 76% 

Production Area 

The detail of production by UPs is as follows: 
 Tn % 
UP01 Hammers 1,731   3% 
UP02 Vertical presses 49,479 87% 
UP03 Extrusion 1,824   3% 
UP04 Electrorescale machines 3,857   7% 
TOTALS 56,891 100% 

Investment  

In financial year 2020, the main investment projects focus on adapting machinery to current regulations on 
occupational risk prevention and safety improvements, as well as continuing to focus efforts on optimizing 
manufacturing processes, introducing automation and improvements in substantial activities and production 
processes, continuing with the strategic objective of creating a Center of Excellence in the manufacture of Forged 
Crankshafts in Europe. All of this, with the aim of converting CIE GALFOR, S.A. at the group's plant where the increase 
in forged crankshaft manufacturing capacity will focus, to make it a European benchmark in the field. 

CONTINGENCIES AND UNCERTAINTY FACED BY THE COMPANY 

- The global pandemic situation facing the market in general and how it will affect the automotive market. 

- The uncertainty in the automobile market due to the new legislation on engine emissions. 

- The tendency of vehicle manufacturers to buy in low-cost countries due to offshoring. 

- The rising cost of energy, which affects us enormously due to our condition as a large energy consumer. 

R&D+i ACTIVITIES 

The objectives aligned with the CIE Automotive Group's technology strategy are: 

- To become a benchmark supplier to the automobile industry. 

- To satisfy customer needs by offering them high-tech solutions at very competitive prices. 

- To increase added value, consolidating elements of the various Group departments, including assembly 
and/or automation. 

In 2020 CIE GALFOR, S.A. has initiated and developed various research, development and innovation projects whose 
general objectives are: 

- Development of in-house technology that would make CIE GALFOR, S.A. a global benchmark for the 
production and development of forged steel parts. 

- Achieving significant synergies by sharing knowledge of CIE R&D staff (calculation, simulation and 
process). 

- Promoting a culture of advanced technology development. 

- Developing new products or production processes and/or substantial improvements in existing products 
and production processes to become a benchmark for quality. 

- Improving Environmental Protection management: reduce consumption, faults, rejected items and 
waste.  

The Group's Technology Centre is actively involved in the projects. 
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 The R&D+i projects begun in 2018 and continued during that year have been: 

 TEINEXT: The main objective of this project is the generation, from the development and validation of specific 
technical knowledge in the thermal, electromagnetic, metallurgical and mechanical areas; of new optimized 
processes of extrusion and mass and superficial thermal treatments of high efficiency for the elaboration of a 
new range of sleeves of industrial vehicles with specific morphology for its union by embedding with the rigid 
rear bridge and with the precise mechanical resistance to guarantee the demanding solicitations to which they 
are subjected during their life in service. 

 ELECPAL: The investigation rushes; based on the configuration and development of different mathematical 
tools in the mechanical, thermal and electromagnetic areas with subsequent validation on an industrial scale; 
the study by means of numerical simulation of different aspects concerning the forging processes of shafts 
and from which to optimize: 

*Analysis of the process of electrorecalcado free of conformation of the preform necessary for the 
subsequent stamping in mechanical press of different types of bearings. 

*Configuration of stamping processes in a closed matrix suitable for the volume and temperatures of the 
preforms obtained by free electro-reinforcement. 

 FORJAL:  The objective of this project is the acquisition of technical-scientific knowledge in the thermal, 
metallurgical and electrochemical areas involved in the hot forging of aluminum alloys, knowledge from which 
to develop new optimized manufacturing processes for large structural components for automotive that 
guarantee the demanding requests during his life in service. 

This scientific knowledge is based on a first term, modeling and numerical simulation for the establishment of 
the conditions and operating parameters of the heating processes of the studs and subsequent hot forming of 
different types of aluminum alloy. Likewise, and secondly, in the analysis of the evolution of the physical-
chemical, mechanical, metallurgical and electrochemical properties of said alloys during the different phases 
that constitute the process of forming and subsequent treatment. 

 REINTEGRA: The project is part of the application of the principles of circular economy to the field of forging 
automotive crankshafts, specifically to the central stage of stamping in maximum press; through the 
development of a system based on electrochemical techniques for the treatment of waste, generated during 
each of the blows applied to the conformation of each forged piece. The purpose is the complete recovery of 
the significant volumes of water and residual graphite originated and their total reintegration in the 
lubrication phase itself during hot forming in the maximum forging press. 

 INCRESTA: The main objective of this project is to increase the useful life of tooling for the manufacture of 
automotive crankshafts by hot forging by 20% from the use of latest generation hot work tool steels and the 
specific definition for each one of them of optimized conventional treatments, thermal mass of hardening and 
tempering, and superficial thermochemical of nitrocarburization. 

 FORJAL II: The objective of this project is to acquire complete technical knowledge in the microstructural, 
mechanical and electrochemical areas involved in hot forging of different qualities of aluminium obtained 
from conventional horizontal casting, conventional vertical casting and low pressure vertical casting. From 
which to optimally manufacture large-size automotive components that guarantee the demanding mechanical 
stresses and corrosion to which they will be subjected during their service life. 

ACQUISITION OF TREASURY SHARES 

No operations have been carried out with own shares during this year. 

EVENTS AFTER THE REPORTING PERIOD 

There have been no noteworthy post-closure events 

USE OF FINANCIAL INSTRUMENTS BY THE COMPANY 

The company does not use financial derivatives. The breakdown of the rest of the financial instruments is found in 
point 7 of the report. 
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AVERAGE PAYMENT PERIOD TO SUPPLIERS 

With regard to the management of the company's working capital, as indicated in note 14 of the attached report, the 
company's payment period is 61 days. Although the company has exceeded the supplier payment term established in 
Law 15/2010, in 2016 it implemented a series of measures that are essentially focused on the identification of 
deviations through the monitoring and periodic analysis of accounts payable with suppliers, the review and 
improvement of internal supplier management procedures as well as compliance, and where appropriate updating, of 
the conditions defined in commercial operations subject to applicable regulations. 
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Independent auditor´s report on the annual accounts 
 
 
To the sole shareholder of CIE LEGAZPI, S.A., Sole-Shareholder: 
 
Opinion 
 
We have audited the annual accounts of CIE LEGAZPI, S.A. (the Company), which comprise the 
balance sheet as at December 31, 2020, and the income statement, statement of changes in equity, 
cash flow statement and related notes for the year then ended. 
 
In our opinion, the accompanying annual accounts present fairly, in all material respects, the equity 
and financial position of the Company as at December 31, 2020, as well as its financial performance 
and cash flows for the year then ended, in accordance with the applicable financial reporting 
framework (as identified in Note 2.1 of the notes to the annual accounts), and in particular, with the 
accounting principles and criteria included therein. 
 
Basis for opinion 
 
We conducted our audit in accordance with legislation governing the audit practice in Spain. Our 
responsibilities under those standards are further described in the Auditor's responsibilities for the 
audit of the annual accounts section of our report. 
 
We are independent of the Company in accordance with the ethical requirements, including those 
relating to independence, that are relevant to our audit of the annual accounts in Spain, in accordance 
with legislation governing the audit practice. In this regard, we have not rendered services other than 
those relating to the audit of the accounts, and situations or circumstances have not arisen that, in 
accordance with the provisions of the aforementioned legislation, have affected our necessary 
independence such that it has been compromised. 
  
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  
 
Most relevant aspects of the audit  
 
The most relevant aspects of the audit are those that, in our professional judgment, were considered 
to be the most significant risks of material misstatement in our audit of the annual accounts of the 
current period. These risks were addressed in the context of our audit of the annual accounts as a 
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these risks. 
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Most relevant aspects of the audit 
How our audit addressed the most relevant 
aspects of the audit 

Revenue Recognition 
 
The most significant item of the Company’s 
income statement is revenue (Note 16). 
 
This item is a key indicator of the Company’s 
activity. 
 
The Company’s revenue is contingent on 
framework agreements, annual and /or 
multiannual, existing with its customers and 
establishing sales volume and prices, and which 
affect its profitability and operating costs 
structure each year. 
 
Also, it includes several transactions and mainly 
relates to the sale of automotive parts (Note 1 to 
the accompanying annual accounts). 
 
Based on the above, the verification that sales 
are recorded in an appropriate manner 
according to the circumstances thereof is a 
relevant aspect of our audit. 
 
 
 
 

 
 
Our audit procedures have included, among 
others, the following: 
 
 Verifying the design and implementation, and 

the operational efficiency of the relevant 
controls supporting the completeness of sales, 
including identification of manual and 
automatic control of information systems, 
throughout the process of order creation, 
delivery note generation and sales invoicing.  
 

 Evaluating that revenue recognition criteria are 
appropriate considering contractual terms and 
obligations with customers. 
 

 Carrying out tests assisted by technology and 
systems experts, checking if all delivery notes 
generated as a result of goods dispatched 
have been duly accounted for. 

 
 Selecting and verifying entries recorded in 

revenue that may give rise to unusual or 
irregular items, if any. 

 
 Carrying out tests of detail tests on a sample of 

accounted sales to verify evidence of the 
actual existence of the transaction. 

 
 Obtaining balance confirmations recorded for a 

sample of customers. 
 
 Verifying that sales have been recorded in the 

right period according to the established 
conditions for a sample of transactions. 

 
 Evaluating the reasonableness of fluctuations 

in sales and margins in 2020 compared to 
trends in previous year. 

 
As a result of our tests, we have no significant 
observations to make. 

 
 
Other information: Management report 
 
Other information comprises only the management report for the 2020 financial year, the formulation 
of which is the responsibility of the Company´s directors and does not form an integral part of the 
annual accounts. 
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Our audit opinion on the annual accounts does not cover the management report. Our responsibility 
regarding the management report, in accordance with legislation governing the audit practice, is to 
evaluate and report on the consistency between the management report  and the annual accounts as 
a result of our knowledge of the entity obtained during the audit of the aforementioned financial 
statements, as well as to evaluate and report on whether the content and presentation of the 
management report is in accordance with applicable regulations. If, based on the work we have 
performed, we conclude that material misstatements exist, we are required to report that fact. 

On the basis of the work performed, as described in the previous paragraph, the information contained 
in the management report is consistent with that contained in the annual accounts for the 2020 
financial year, and its content and presentation are in accordance with the applicable regulations. 
 
Responsibility of the directors for the annual accounts 
 
The Company´s directors are responsible for the preparation of the accompanying annual accounts, 
such that they fairly present the equity, financial position and financial performance of CIE LEGAZPI, 
S.A., Sole-Shareholder, in accordance with the financial reporting framework applicable to the entity in 
Spain, and for such internal control as the directors determine is necessary to enable the preparation 
of annual accounts that are free from material misstatement, whether due to fraud or error. 
 
In preparing the annual accounts, the directors are responsible for assessing the Company´s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Company or to 
cease operations, or have no realistic alternative but to do so. 
 
Auditor's responsibilities for the audit of the annual accounts 
 
Our objectives are to obtain reasonable assurance about whether the annual accounts as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor´s report that 
includes our opinion. 
 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with legislation governing the audit practice in Spain will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these annual accounts. 
 
As part of an audit in accordance with legislation governing the audit practice in Spain, we exercise 
professional judgment and maintain professional scepticism throughout the audit. We also: 
 
 Identify and assess the risks of material misstatement of the annual accounts, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company´s internal control. 
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 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the Company´s directors.  
 

 Conclude on the appropriateness of the directors´ use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company´s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor´s report to the related disclosures in the annual accounts or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor´s report. However, future events or conditions 
may cause the Company to cease to continue as a going concern. 
 

 Evaluate the overall presentation, structure and content of the annual accounts, including the 
disclosures, and whether the annual accounts represent the underlying transactions and events 
in a manner that achieves fair presentation. 

 
We communicate with the entity´s directors regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 
 
From the significant risks communicated with the Company´s directors, we determine those matters 
that were of most significance in the audit of the annual accounts of the current period and are, 
therefore, considered to be the most significant risks. 
 
We describe these risks in our auditor´s report unless law or regulation precludes public disclosure 
about the matter.  
 
PricewaterhouseCoopers Auditores, S.L. (S0242) 
 
 
 
Original in Spanish signed by Nerea Ugaldea Urien (21793) 
 
March 25, 2021 
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Translation of financial statements originally issued in Spanish. In the event of a discrepancy, the Spanish language 
version prevails. 
 
BALANCE SHEET AT 31 DECEMBER 2020 
(thousand euro) 
 

ASSETS  Note  2020 2019 

      

NON-CURRENT ASSETS      

Intangible assets    28 - 

Property, plant and equipment  5  21,229 20,148 

Long-term investments in Group companies and associates    - 2,723 

Loans to companies  24  - 2,723 

Deferred tax assets  15  1,841 1,713 

TOTAL NON-CURRENT ASSETS    23,098 24,584 

      

CURRENT ASSETS      

Inventories  8  10,570 13,014 

Trade and other receivables  6 – 7  5,554 3,316 

Trade receivables for sales and services    3,583 1,721 

Receivable from customers - Group companies and associates  24  1,459 887 

Other receivables from public authorities    512 708 

Current financial assets  6  39 160 

Other financial assets    39 39 

Other current assets    - 121 

Cash and cash equivalents   4  415 1,151 

Cash    415 1,151 

TOTAL CURRENT ASSETS    16,578 17,641 

TOTAL ASSETS    39,676 42,225 
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Translation of financial statements originally issued in Spanish. In the event of a discrepancy, the Spanish language version prevails. 

 
BALANCE SHEET AT 31 DECEMBER 2020 
(thousand euro) 
 

EQUITY AND LIABILITIES Note 2020 2019 

    

EQUITY    

  Shareholders' equity  3,236 13,008 

Share capital 9 2,500 2,500 

Reserves 10 1,262 8,197 

Profit (Loss) for the year 11 (526) 2,311 

  Grants, donations and bequests received 12 18 38 

TOTAL EQUITY  3,254 13,046 

    

NON-CURRENT LIABILITIES    

  Long-term provisions  14 45 391 

  Non-current payables 6 – 13 749 840 

Other financial liabilities  749 840 

  Group debts and associates 24 8,892 - 

  Deferred tax liabilities 15 6 12 

TOTAL NON-CURRENT LIABILITIES  9,692 1,243 

    

CURRENT LIABILITIES    

  Current provisions 14 847 493 

  Current payables 6 – 13 6,493 4,043 

Bank borrowings  5,421 1,251 

    Other financial liabilities  1,072 2,792 

  Group debts and associates 24 36 - 

  Trade and other payables 6 - 13 19,354 23,400 

    Payable to suppliers   16,792 20,968 

    Payable to suppliers - Group companies and associates 24 341 344 

    Wages and salaries payable  893 933 

    Other payables to public authorities  1,328 1,155 

TOTAL CURRENT LIABILITIES  26,730 27,936 

TOTAL EQUITY AND LIABILITIES  39,676 42,225 
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Translation of financial statements originally issued in Spanish. In the event of a discrepancy, the Spanish language version prevails. 

 
INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2020 
(thousand euro) 
 

 Note 2020 2019 

    

Revenue 16 39,029 49,549 

Sales  39,029 49,549 

Changes in inventories of finished goods and work in progress 8 (2,501) (739) 

In-house work on non-current assets  634 723 

Procurements  (20,303) (27,914) 

Cost of raw materials and other consumables used 16 (17,106) (23,752) 

Work performed by third parties  (3,197) (4,162) 

Other operating income  629 745 

Ancillary and other operating income 16 429 592 

Grants related to income taken to profit or loss for the year  200 153 

Employee benefit expense 16 (11,842) (12,123) 

Wages, salaries and similar remuneration  (8,632) (8,823) 

Employee benefit costs  (3,210) (3,300) 

Other operating costs  (4,453) (5,308) 

External services  (4,370) (5,272) 

Taxes other than income tax  (83) (36) 

Losses, impairment and variation of provisions for commercial operations 7 50 - 

Depreciation and amortisation  5  (1,661) (2,054) 

Recognition in profit or loss of grants related to non-financial assets and others 12 50 87 

OPERATING PROFIT (LOSS)  (418) 2,966 

   Finance costs  (214) (77) 

   Net foreign exchange gains (losses)  (1) (2) 

FINANCE INCOME/ (LOSS)  18 (215) (79) 

PROFIT (LOSS) BEFORE TAX  (633) 2,887 

  Income tax expense 17 107 (576) 

PROFIT (LOSS) FOR THE YEAR   (526) 2,311 
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Translation of financial statements originally issued in Spanish. In the event of a discrepancy, the Spanish language version prevails. 

 
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2020 
 
A)  STATEMENT OF OTHER COMPREHENSIVE INCOME 
             (thousand euro) 

  Note  2020 2019 

Profit for the year  11  (526) 2,311 

Amounts transferred to equity      

Grants, donations and bequests received  12  24 - 

Tax effect    (6) - 

    18 - 

Amounts transferred to income statement      

Grants, donations and bequests received  12  (50) (87) 

Tax effect  15  12 21 

    (38) (66) 

TOTAL RECOGNISED INCOME AND EXPENSE    (546) 2,245 

 
 
B)  STATEMENT OF CHANGES IN EQUITY 
 (thousand euro)  

 

Share 
capital 

(Note 9) 
Reserves  
(Note 10) 

Profit 
(Loss) for 
the year 

(Note 11) 

Grants, donations 
and bequests 

received (Note 12) Total 

2019 OPENNING BALANCE 2,500 8,197 4,295 104 15,096 

Total recognised other comprehensive income - - 2,311 (66) 2,245 

Distribution of profit        

- To dividend - - (4,295) - (4,295) 

2019 ENDING BALANCE 2,500 8,197 2,311 38 13,046 

Total recognised other comprehensive income - - (526) (20) (546) 

Distribution of profit        

- To Reserves - 2,311 (2,311) - - 

Dividend distribution - (9,246) - - (9,246) 

2020 ENDING BALANCE 2,500 1,262 (526) 18 3,254 
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Translation of financial statements originally issued in Spanish. In the event of a discrepancy, the Spanish language version prevails. 

 
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2020 
(thousand euro) 
 

 Note  2020 2019 

    

CASH FLOWS FROM OPERATING ACTIVITIES 19   

Profit (Loss) for the year before taxes  (633) 2,887 

Adjustments to profit or loss   1,794 1,774 

Changes in working capital  260 (7,811) 

Other cash flows from operating activities  (128) (211) 

  1,293 (3,759) 

CASH FLOWS FROM INVESTING ACTIVITIES 20   

Payments due to investments  (4,415) (2,641) 

Proceeds from disposals  2,844 14,692 

  (1,571) 12,051 

CASH FLOWS FROM FINANCING ACTIVITIES 21   

Proceeds and payments relating to equity instruments  24 - 

Proceeds and payments relating to financial liability instruments  8,764 (211) 

Dividend payments and earnings from other equity instruments  (9,264) (7,542) 

  (458) (7,753) 

NET INCREASE/DECREASE OF CASH AND CASH EQUIVALENTS  (736) 539 

Cash and cash equivalents at beginning of year  1,151 612 

Cash and cash equivalents at end of year  415 1,151 
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NOTES TO THE FINANCIAL STATEMENTS FOR 2020 
(thousand euro) 
 
1. General information 
 
CIE LEGAZPI, S.A., Sole-Shareholder Company ("the Company") was incorporated in 1993, and mainly engages in the 
manufacture, sale and distribution of materials and parts pressed and forged using semi-hot technology. Its main facilities, 
registered office and tax domicile are in Legazpi (Gipuzkoa). 
 
The Company is a member of a group of companies led by CIE Automotive, S.A., with registered offices in Bilbao. Its activity 
in the automobile industry is the manufacture and machining of metal and plastic parts for the automobile industry. It also 
has industrial facilities in different countries, mainly in Europe and South America. 
 
On 8 July 2008, the Company agreed to change its name from GSB Forja, S.A. to CIE LEGAZPI, S.A. Sole-Shareholder 
Company. 
 
On 10 June 2013, under the framework of the strategic transaction entered into with the Mahindra Group, the CIE Galfor, 
S.A. Group company acquired the Spanish company CIE LEGAZPI, S.A., Sole-Shareholder Company, wholly owned by the 
Group to that date through the subsidiary CIE Bérriz, S.L. 
 
On 12 June 2013, under the framework of the strategic transaction entered into with the Mahindra Group, the wholly-
owned investee CIE Bérriz, S.L. entered into a sale-purchase agreement with Participaciones Internacionales Autometal 
Tres, S.L. for all of the shares of CIE Galfor, S.A., which held all of the shares of CIE Legazpi S.A. Sole-Shareholder Company 
and UAB CIE LT Forge. Under this transaction, based on the effective investments of the CIE Automotive, S.A. Group in 
these companies, subsidiaries of the Autometal group listed in Brazil, of which it owned 74.76%, the CIE Automotive Group 
now holds 81.82% of the Galfor subgroup. 
 
In September 2014, following the successful completion of the formalities for the takeover bid in order to discontinue the 
trading of all shares in Autometal, SA on Novo Mercado of  BM&FBovespa S.A. - Bolsa de Valores, Mercadorias e Futuros, 
and subsequent agreements, the CIE Automotive group acquired, through its subsidiary CIE Autometal, S.A.  all shares in 
Autometal, S.A. In October 2014, once the corporate restructuring of the Brazilian subsidiary Autometal, S.A was 
completed, the interest in the Spanish company Participaciones Internacionales Autometal, S.L.,Sociedad Unipersonal was 
transferred to the group company CIE Berriz, S.L. 
 
Additionally, in late 2014 and during a second phase of the strategic operation arranged with the  Mahindra Group, 
Mahindra CIE Automotive, Ltd. (a company at that time controlled by Participaciones Internacionales Autometal, S.L, 
Sociedad Unipersonal and ultimately by the CIE Automotive Group) initiated the merger by absorption of Mahindra 
Composites, Ltd (listed on the Mumbay Stock Exchange), Mahindra Ugine Steel Company, Ltd. (a company listed on the 
Mumbay Stock Exchange), Mahindra Hinoday Industries, Ltd., Mahindra Investments India Private Limited, Mahindra Gears 
International Limited, and the holding company of the European parts manufacturing and forging business of CIE 
Automotive, S.A., Participaciones Internacionales Autometal Tres, S.L, Sociedad Unipersonal and integrated all of them into 
its business. 
 
Participaciones Internacionales Autometal Tres, S.L., Sociedad Unipersonal was in turn the single shareholder of CIE Galfor, 
S.A.U., in turn the single shareholder of  CIE Legazpi, S.A., Sociedad Unipersonal. Therefore, as a result of the process 
completed in 2015 the Company forms part of the MAHINDRA CIE group, parented by the Indian company Mahindra CIE 
Automotive, Ltd. (formerly Mahindra Forgings, Ltd.), listed on the Mumbay Stock Exchange, in which CIE Automotive, S.A. 
through its subsidiary CIE Berriz, S.L and other subsidiaries, owns a controlling interest (around 60% of share capital) and in 
which Mahindra & Mahindra holds around 11% of share capital. 
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Impacts of the Covid-19 pandemic 
 

Following the declaration of the pandemic, almost all of the countries, including those where the global automobile 
manufacturers are located, have carried out restrictive measures resulting in a global industrial stoppage that has directly 
affected car production and sales. 
 
The decrease in global vehicle production worldwide has surpassed 15% in 2020, with a first half of the year with a 
decrease of more than 30% and with a second semester at similar levels to the same period in 2019. Considering the 
representation of the different geographical areas in the CIE Group's sales, the weighted drop in production in the CIE 
market has been greater than 40% during the first half of the year, overcoming in the second half of the year, with a total 
annual decline in the CIE market by above 20%. 

This unprecedented market situation has led to a considerable decrease in sales and therefore in the Group's net 
income, especially in the second quarter of the year, which has been progressively improving until the period-end 
closing in December, resulting in production levels similar to those of 2019 and therefore, with normalized quarterly 
results. The Company has gradually recovered its activity until reaching normalized levels in the last quarter of 2020 as 
well as in the first quarter of 2021. 

As of December 31, 2020, the Group has a liquidity reserve amounting to €1,477 million, which has kept similar levels 
throughout all the year, and which has guaranteed to continue with the necessary payments for the continuity of the 
business throughout the period without any liquidity tensions.  

As of the end of the year 2020 and the preparation of these Annual Accounts, the Directors of the Company do not 
consider any existing risk related to the going concern of the Group, considering its solvency and liquidity position. 
 
2. Basis of presentation 
 
2.1 Fair presentation 
 
The financial statements have been prepared on the basis of the accounting records of the Company and are presented in 
accordance with prevailing commercial and corporate legislation and the provisions of the Spanish Chart of Accounts 
approved by Royal Decree 1514/2007 as amended by Royal Decree 1159/2010 and by Royal Decree 602/2016 so as to 
present fairly the Company’s equity, financial position and results and accurately reflect cash flow reflected in the cash flow 
statement. 
 
These annual accounts that have been prepared by the Company’s directors will be submitted to the Sole Shareholder for 
approval and it is considered that they will be approved without any change. The annual accounts for 2019 were approved 
by the Sole Shareholder on 26 June 2020.  
 
For presentation purposes, CIE Automotive, S.A. and subsidiaries are considered to be group companies. Companies 
related directly or indirectly to it are considered to be associates.  
 
2.2 Key sources of estimation uncertainty 
 
The preparation of the financial statements requires the Company to use certain estimates and judgments in relation to the 
future that are assessed constantly and are based on historical experience and other factors, including expectations of 
future events considered reasonable under the circumstances. 
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The resulting accounting estimates, by definition, may rarely be the same as the actual results. Below is an explanation of 
the estimates and judgments that have a significant risk of giving rise to a material adjustment to the carrying amount of 
the assets and liabilities in the subsequent financial period. 
 
Useful lives of fixed asset items  
 
The Company's Management calculates the estimated useful lives and the corresponding amortization and depreciation 
charges for its non-current asset items. This estimate is based on the effective decline in value in its operation, use and 
enjoyment. Management will increase the amortization and depreciation charge when the useful lives are lower than the 
above estimated lives and vice versa. When the useful lives are higher than the above estimated lives, it will decrease the 
charge. It will also amortize and depreciate or write off abandoned or sold assets that are technically obsolete or not 
strategic. 
 
Covid-19 impacts on fixed asset life 
 
The depreciation criterion by productive levels applies to assets whose net book value at December 31, 2020 amounted to 
approximately €21,229 thousand (December 31, 2019, at €20,148 thousand). 
 
The amortization expense related to these assets in 2020 amounted to €1,661 thousand, while in 2019, this expense was 
€2,054 thousand. The reduction in spending has amounted to €393 thousand. This decrease is mainly due to the 
exceptional fall in production levels for the year, especially in the second and, to a lesser extent, the third quarter. The 
residual value assigned to these assets by the Company is not significant, with most of its value corresponding to the useful 
life assigned to each asset. 
 
The annual depreciation of all these assets not only includes an estimate of useful life based on estimated productions but 
also includes a minimum amount of depreciation. 
 
During the last quarter of the year, the Company has reached normalized levels of production, and therefore, depreciation 
has returned to pre-pandemic levels. During the year, there was no increase in the estimated useful life of the assets, and 
in no case is the accounting useful life longer than their technical life. 
 
Income tax 
 
Tax legislation applicable to the Company requires that there estimates are calculated and that the final amount of the 
unknown tax is quantified. Tax is calculated based on the best estimates of Management pursuant to prevailing tax 
legislation, taking into account any foreseeable changes therein (Note 17). 
 
Whenever the definitive taxable profit (tax loss) is different from the amounts initially recognized, these differences will 
have an effect on income tax and the deferred tax provisions in the period in which the calculation is made. 
 
The calculation of income tax does not require significant estimates to be made except for the figure for the recognition of 
tax assets for the period. Should the premises used for this estimate have varied by 10%, the effect on profit (loss) for the 
period would not be significant. 
 
As of December 31, 2020, in the context of the Covid-19 pandemic, updated market projections have been taken into 
account, as well as existing health restrictions. The penalty introduced by these variables has, therefore, been considered in 
the estimate of recovery of losses and tax credits recorded by the Company. The Company estimates a period of between 3 
and 6 years for the recovery of losses and tax credits recorded as of December 31, 2020. 
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The calculation of the Income Tax has not required the realization of significant estimates except in the figure of the 
recognition of fiscal credits of the fiscal year. 
 
Value adjustments of current assets 
 
The Company makes value adjustments of accounts receivable based on its estimate of the recoverable value of such 
assets. A change in the economic, market or customer solvency conditions could significantly alter the amounts of the 
adjustments made that will be reviewed, at least, on an annual basis for its evaluation and, where appropriate, correction. 
 
2.3 Aggregation 
 
For the purpose of understanding the balance sheet, income statement, statement of changes in equity and cash flow 
statement, these statements are presented together, recognizing the analyses required in the accompanying notes to the 
financial statements. 
 
2.4 Presentation currency 
 
The financial statements were stated in thousands of euros unless otherwise indicated. 
 
3. Accounting policies 
 
3.1. Property, plant and equipment 
 
Property, plant and equipment are recognized at acquisition or production cost, less any accumulated depreciation and 
accumulated impairment.  
 
The amount of the work performed by the company on its property, plant and equipment is calculated by adding the direct 
and indirect costs recognized on each asset to the acquisition cost of the consumables. 
 
The costs of increasing, modernizing and improving items of property, plant and equipment are recognized as an increase 
in the value of the asset, only when it represents an increase in its capacity, productivity or extension in its useful life 
provided that the carrying amount of the replaced asset can be defined or estimated. 
 
Major repair costs are capitalized and amortized over their estimated useful life, while recurring maintenance expenses are 
charged to the profit and loss account during the period in which they are incurred. 
 
Except for land, which is not depreciated, depreciation of property, plant and equipment is calculated using the straight-
line method based on their estimated useful life, in accordance with the decline in value effectively incurred through 
operation, use and enjoyment.  
 
Historically, non-current assets used in production (plant, machinery and tools, mainly) have been depreciated using a 
systematic method over the useful lives of the assets, which are estimated on the basis of the actual levels of production of 
the various assets (i.e. based on the production unit method, since this is the most accurate reflection of the estimated 
pattern of consumption of future economic benefits attached to the asset) and the residual value thereof as well as the 
maximum useful life for each type of asset. 
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Based on the production-unit depreciation method, the annual depreciation and amortization charge is adjusted for 
significant changes in production. Therefore, the production level is considered to be above or below the ordinary level 
when the items produced vary with respect to the number set by the technical department. In cases of significant changes 
in production, the Company amortizes or depreciates each asset based on the items produced. However, it envisages a 
maximum useful life for the items due to issues relating to physical wear and tear and the passage of time. 
 
Accordingly, the useful lives of the property, plant and equipment, estimated at an ordinary rate of production would be as 
follows: 

 Estimated useful life (years) 

Buildings 30 
Plant 10 
Machinery:  
- Cutting 15 
- Forging 20 
- Other 10 
Other fixtures and furniture 10 
Tools 4 
Other items of property, plant and equipment 5 to 10 

 
The residual value and useful life of the assets is reviewed, and adjusted at each balance sheet date if necessary. 
 
In 2020 and 2019, depreciation was adjusted in this connection due to significant changes in production with respect to the 
ordinary levels. The impact of this adjustment is not significant. 
 
When the carrying amount of an asset is higher than the estimated recoverable amount, its value is immediately reduced 
to its recoverable amount (Note 3.3). 
 
Gains and losses on the sale of property, plant and equipment, which are calculated by comparing the income obtained on 
the sale with the carrying amount, are recognized in profit or loss. Disposals are reflected by writing off the cost of the asset 
and the corresponding accumulated depreciation. 
 
3.2. Borrowing costs 
 
Borrowing costs directly attributable to the acquisition or construction of items of property, plant and equipment that 
require a period of more than twelve months to be ready for use are recognized as an increase in the cost thereof until it is 
ready for use. 
 
3.3. Impairment of non-financial assets 
 
Assets subject to amortization or depreciation are tested for impairment whenever events or changes in circumstances 
indicate that the carrying amount may not be recoverable. An impairment loss is recognized for the amount by which the 
asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less 
costs of disposal and value in use.  
 
For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are independent cash 
inflows (cash-generating units).  
 
Prior impairments of non-financial assets (other than goodwill) are reviewed for possible reversal at each reporting date. 
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3.4. Financial assets 
 

a) Loans and receivables 
 
Loans and receivables are non-derivative financial assets with fixed or variable payments not listed on an active market. 
Financial assets in this category are classified as current assets except for assets maturing within more than 12 months of 
the balance sheet date which are classified as non-current. Loans and receivables are included in "Loans to Companies" and 
"Trade and Other Receivables" in the accompanying balance sheet. 
 
Financial assets are initially recognized at fair value plus all directly attributable transaction costs. They are subsequently 
carried at amortized cost. The carrying amount of any interest income on the asset is recognized by discounting the total 
estimated cash flows to maturity using the effective interest method. However, receivables for commercial transactions 
maturing within one year are initially recognized at their nominal amount, provided that the impact of not discounting the 
cash flows is not significant. 
 
The Company recognizes the necessary impairment losses at least at the end of the reporting period if there is objective 
evidence that not all of the amounts payable will be collected. 
 
An impairment loss is recognized for the amount by which the asset’s carrying amount exceeds the present value of the 
estimated future cash flows, discounted using the effective interest method at the date of initial recognition. Impairment 
losses are recognized through profit or loss. They are reversed through the income statement. 
 
Financial assets are written off when substantially all the risks and rewards of ownership of the asset are transferred. 
Specifically in relation to accounts receivable, this transfer is generally deemed to take place when the risks of insolvency 
and non-payment have been transferred. 
 
b) Equity investments in Group companies, jointly-controlled entities and associates 
 
Equity investments in Group companies, jointly-controlled entities and associates are carried at cost, less any accumulated 
impairment. However, whenever an investment is made before it is classified as a group company, jointly-controlled entity 
or associate, its carrying amount before this classification is considered as a cost of the investment. Valuation adjustments 
recognized previously in equity remain in equity until they are derecognised. 
 
If there is objective evidence that the carrying amount cannot be recovered, the asset's carrying amount is written down to 
its recoverable amount. Recoverable amount is the higher of fair value less costs of disposal and the present value of the 
cash flows arising on the investment.  
 
Unless there is better evidence of the recoverable amount, impairment on the investments is estimated on the basis of the 
equity of the investee adjusted for any unrealised gains at the measurement date. Impairment losses are recognized 
and/or reversed through the income statement for the period in which they arise. 
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3.5. Inventories 
 
Inventories are carried at the lower of cost or net realisable value. Whenever the net realisable value of the inventories is 
lower than cost, there is non-moving or surplus inventories based on the age of the changes or consumption times, the 
relevant valuation adjustments are made and recognized as an expense in profit or loss. If as a result of circumstances, a 
valuation adjustment ceases to exist, the amount of the adjustment is reversed and recognized as income in profit or loss. 
 
The cost is defined as follows: 
 
• Raw materials and other supplies (composed mainly of steel) are stated at the price of the last entry, which will not 

differ substantially from the amount that would have resulted from having applied the weighted average acquisition 
cost. 

 
• Finished goods, goods under construction and disposable dies (with a useful life of less than one year) are measured 

at standard production cost, which includes the cost of materials, labour and direct and indirect production costs 
(based on the ordinary production capacity of the means of production) that do not present significant differences 
with respect to the actual costs incurred in the production process. The costs of raw materials are recognized at 
acquisition cost. 

 
There are no significant differences between the standard estimated costs and actual costs. 
 
Obsolete or impaired products are reduced to net value of realization. The amount of these reductions is included under 
"Provisions". Net value of realization is the selling price estimated during the ordinary course of business, less the 
estimated costs required to perform it and, in the case of raw materials and work in progress, the estimated costs required 
to complete production. 
 
3.6. Cash and cash equivalents 
 
Cash and cash equivalents include cash at hand, demand deposits at financial institutions and other highly liquid current 
investments with an original maturity of three months or less. Bank overdrafts would be classified as "Current Liabilities - 
Bank Borrowings" in the balance sheet. 
 
3.7. Equity 
 
Share capital is represented by ordinary shares. 
 
Costs of issuing new shares and options are deducted directly from reserves in equity. 
 
The consideration paid to purchase treasury shares, including any directly attributable incremental costs, is deducted from 
equity until the shares are cancelled, reissued or disposed of. When these shares are sold or are subsequently reissued, any 
amounts received are included under equity, net of any directly attributable incremental costs. 
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3.8. Financial liabilities 
 
Accounts payable 
 
Accounts payable include payables for commercial and non-commercial transactions. They are classified as current 
liabilities unless the Company has the unconditional right to defer payment for at least 12 months after the balance sheet 
date. 
 
Accounts payable are initially recognised at fair value less any costs directly incurred in the transaction, and are 
subsequently measured at amortised cost using the effective interest method. The carrying amount of the instrument is 
calculated by discounting the estimated future cash flows to maturity using the effective interest method. 
 
However, trade payables maturing within one year which do not have a contractual rate of interest, are initially recognised 
at their nominal amount, and subsequently carried at their nominal amount provided that the impact of not discounting 
the cash flows is not significant. 
 
If the existing liabilities are re-negotiated, no substantial changes in the financial liability are considered to exist if the 
lender of the new loan is the same entity that granted the initial loan and the present value of the cash flows, including the 
net costs, does not differ by more than 10% from the present value of the cash flows payable on the original liability 
calculated using this method. 
 
3.9. Grants received 
 
Refundable grants are recognized as liabilities until they meet the conditions to be considered non-refundable, while non-
refundable grants are recognized as income directly in equity and are recognized as income using a systematic and rational 
method that correlates with the expenses arising from the grant. Non-refundable grants received from shareholders are 
recognized directly in equity. 
 
For this purpose, a grant is considered non-refundable when there is a separate agreement to provide a grant, all the 
conditions established for its provision are met and there are is no reasonable doubt that it will be received. 
 
Monetary grants are measured at the fair value of the amount granted and non-monetary grants are valued at the fair 
value of the asset received when initially recognized. 
 
Non-refundable grants relating to the acquisition of intangible assets and property, plant and equipment and investment 
property are recognized as income for the period in proportion to the depreciation of the corresponding assets or, if 
applicable, whenever they are disposed of, derecognized or an impairment loss is recognized thereon. Non-refundable 
grants related to specific expenses are recognized in profit or loss in the same period in which the corresponding expenses 
are incurred and grants given to offset the operating deficiency are recognized in the period in which they are granted, 
except when they are used to offset the operating deficit in future periods, in which case they are recognized in the 
relevant period. 
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3.10. Current and deferred income tax 
 
The income tax expense (revenue) is the amount incurred for this item in the period, comprising the current and deferred 
tax expense (revenue). 
 
The current and deferred tax expenses (revenue) are recognized in the income statement. However, the tax effect relating 
to items recognized directly in equity is recognized in equity.The current income tax revenue or charge is recognized on the 
basis of amounts expected to be paid to or recovered from the tax authorities, under the prevailing tax laws or approved 
tax laws not yet published at the balance sheet date. 
 
Deferred income tax is recognized on temporary differences arising between the tax bases of assets and liabilities and their 
carrying amounts as per the balance sheet liability method. However, deferred taxes are not recognized if they arise from 
initial recognition of goodwill or an asset or liability in a transaction other than a business combination that at the time of 
the transaction affects neither taxable profit (tax loss) or accounting profit or loss. Deferred income tax is calculated using 
tax rates and laws that have been approved or about to be approved by the balance sheet date and are expected to apply 
when the related deferred income tax asset is realised or the deferred income tax liability is settled. 
 
Deferred income tax assets are recognized only to the extent that it is probable that future taxable profit will be available 
against which the temporary differences can be utilised. 
 
Tax receivable and tax payable arising from rights and obligations for the Company as a result of grants given, payables to 
or receivables from Social Security Bodies or current and non-current and current tax assets and liabilities do not arise from 
a contractual relationship despite the fact that they represent a collection right or payment obligation. They originate as 
the result of a legal requirement or public works activities and, therefore, they are not considered financial assets or 
financial liabilities. 
 
3.11. Employee benefits 
 
a) Pension obligations 
 
The Company operates various pension plans. The Group’s plans are funded through payments to insurance companies or 
externally-administered funds, determined by periodic actuarial calculations.  
 

 Defined contribution pension plans 
 
Under a defined contribution plan, the Company makes fixed contributions to a separate entity and does not have any 
legal, contractual or implicit obligation to make any further contributions if the separate entity were to have insufficient 
assets with which to meet the obligations assumed. 
 
The Company has an obligation to contribute a fixed percentage of the gross salaries of its employees to a Voluntary 
Employee Benefit Entity (EPSV). 
 
Once the contributions have been made to the EPSV, the Company does not have an obligation to make additional 
payments. The contributions are recognized as employee benefits on an accruals basis. Contributions paid in advance are 
recognized as an asset to the extent that there will be a cash refund or a reduction in future payments. 
 
The Company recognizes a liability for the contributions to be made whenever there are unaccrued contributions payable 
at the end of a period. 
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b) Termination benefits 
 
Employees receive termination benefits as a result of the Company's decision to terminate their employment contract 
before the ordinary retirement age or whenever employees agree to take voluntary redundancy in exchange for these 
benefits. They include the agreed-upon termination benefits arising from collective redundancy procedures, terminating an 
employment contract before the retirement age. The Company recognizes these benefits when there is evidence that it has 
committed to terminating the employment of employees under a formal detailed plan without any possibility of 
withdrawal or by providing termination benefits as a result of a bid to encourage voluntary redundancy. Benefits falling due 
more than 12 months after the end of the reporting period are discounted to their present value. 
 
c) Profit-sharing and bonus schemes 
 
The Company recognizes a liability and an expense for bonuses or profit sharing based on a formula that takes into account 
the profit attributable to its shareholders after certain adjustments. The Company recognizes a provision when it is 
contractually obliged to do so or whenever a tacit obligation has arisen as a result of past practice. 
 
3.12. Provisions and contingent liabilities 
 
Provisions are recognized whenever the Company has a present obligation, whether legal or tacit, as a result of past events, 
an outflow of economic benefits is probable to settle the obligation and the amount can be estimated accurately. 
Provisions are not recognized for future operating losses. 
 
Provisions are valued at the present value of the estimated outflows that will be necessary to settle the obligation, using a 
pre-tax rate that reflects the current market's assessments of the timing value of money and the specific risks of the 
obligation. Adjustments to the provision as a result of discounting are recognized as a finance cost on an accruals basis. 
 
Provisions maturing within twelve months, which do not have a significant financial effect, are not discounted. 
 
When a portion of the outflow required to settle the provision is expected to be reimbursed by a third party, the 
repayment is recognized as an independent asset provided that it is virtually guaranteed that it will be received. 
 
Contingent liabilities are defined as possible obligations that arise from past events and whose existence will be confirmed 
only by the occurrence or non-occurrence of one or more future events not wholly within the Company’s control. Since 
contingent liabilities are not recognized for accounting purposes, any such liabilities are disclosed in the notes to the 
financial statements (Note 22). 
 
3.13. Revenue recognition 
 
Revenue is recognized at the fair value of the consideration receivable, and represents amounts receivable for goods 
supplied and services rendered during the ordinary course of the Company's business, stated net of returns, mark downs, 
discounts and VAT. 
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The Company recognizes revenue when the amount thereof can be measured accurately, it is probable that there will be a 
future flow of economic benefits to the Company and specific conditions are met for each of the activities as detailed 
below. Revenue cannot be considered to be measured accurately until all of the contingencies related to the sale have 
been resolved. The Company bases its estimates on historical results, taking into account the type of customer, the type of 
transaction and the specific terms of each agreement. 
 
a) Sale of products 
 
The Company produces and sells transmission components, gear boxes and hot and medium-heat- forging tools. Sales of 
assets are recognized when the Company has transferred all of the risks and benefits of the products, and control 
thereover, to the customer, the customer has accepted the products and the collectability of the corresponding accounts 
receivable is reasonably ensured.  
 
b) Interest income 
 
Interest income is recognized using the effective interest method. When an account receivable becomes impaired, the 
Company reduces its carrying amount to its recoverable amount, discounting the estimated future cash flows at the 
original effective rate of interest of the instrument and continuing to recognize the discount as a decrease in interest 
income. Interest income from loans that have become impaired is recognized when the cash is collected or on the basis of 
recovery of the cost when the terms and conditions have been guaranteed. 
 
3.14. Operating leases 
 
Leases in which the lessor retains a significant portion of the risks and benefits inherent to ownership are classified as 
operating leases. Operating lease payments (net of any incentive received from the lessor) are charged to the income 
statement for the period in which they are incurred using the straight-line method over the lease period. 
 
When the Company acts as the lessor, the asset leased under the operating lease is included in the balance sheet based on 
its nature. Income from the lease is recognized using the straight-line method over the term of the lease. 
 
3.15. Foreign currency transactions 
 
a) Functional and presentation currency 
 
The Company's financial statements are presented in thousands of euros. Its functional currency is the euro.  
 
b) Transactions and balances 
 
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the date of 
the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the 
translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognized 
in the income statement, except if they are deducted from equity such as qualifying cash flow hedges and qualifying net 
investment hedges. 
 
Changes in the fair value of monetary securities denominated in foreign currency classified as available-for-sale are 
analysed between translation differences resulting from changes in the amortized cost of the security and other changes in 
the carrying amount of the security. Translation differences are recognized in profit or loss for the period and other 
changes in the carrying amount are recognized in equity. 
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Translation differences on non-monetary items, such as equity instruments held at fair value through changes in profit or 
loss, are presented as part of the gains or losses at fair value. Translation differences on non-monetary items, such as 
equity instruments classified as available-for-sale financial assets, are recognized in equity. 
 
3.16. Related party transactions 
 
Intra-group transactions are usually recognized initially at fair value. If the price agreed upon in a transaction is different 
from the fair value, the difference is recognized on the basis of the economic reality of the transaction. They are 
subsequently recognized in accordance with the corresponding accounting principles. 
 
Notwithstanding the foregoing, in merger, spin-off or non-monetary contribution transactions of a business, the items 
comprising the business acquired are stated at the amount corresponding thereto once the transaction has been 
performed, in the consolidated financial statements of the group or subgroup. 
 
When the parent or subsidiary of the group or subgroup is not included, the financial statements of the higher group or 
subgroup into which the assets and liabilities are consolidated, headed by a Spanish parent, must be considered. 
 
In these cases, the difference that might arise between the net assets and liabilities of the acquired company, adjusted for 
the balance of the grants, donations and legacies received, valuation adjustments, and any capital and share premium 
issued by the absorbing company, is recognized under reserves. 
 
3.17. Environment 
 
The expenses arising from corporate initiatives to protect and enhance the environment are recognized as an expense for 
the period in which they are incurred. When they represent changes or additions to items of property, plant and 
equipment, the purpose of which is to minimize the environmental impact and protect and enhance the environment, they 
are recognized as an addition to these items. 
 
4. Financial risk management 

 
4.1 Financial risk factors 
 
The purpose of financial risk management is to control the issues arising from changes in exchange rates, interest rates and 
in the prices of raw materials. The management is specified in the contracting of financial instruments that allow, insofar as 
possible, that the participation in environments that encourage favorable changes in these variables is compatible with the 
limitation in whole or in part on damages due to an unfavorable environment. 
 
a) Market risk 

 
i) Foreign currency risk 
 
The Company's presence on the international market means that it is required to draft a foreign currency risk 
management policy. The main objective is to reduce the negative impact of fluctuating exchange rates on its activity 
in general and, in particular, its income statement, therefore making it possible to be protected against adverse 
changes and to make use of favorable changes. 
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The Company's group, CIE Automotive Group, implements this policy using the concept of Management Area. This 
concept encompasses all the flows receivable/payable in currencies other than the euro that will materialize over a 
specific period of time. The Management Area includes foreign currency assets and liabilities and firm or highly 
probable commitments due to purchases or sales in currencies other than the euro. Both current and non-current 
foreign currency assets and liabilities are managed, while firm commitments for purchases or sales that form part of 
the Management Area will be managed if their estimated inclusion on the balance sheet takes place within a period 
of no more than 18 months. 
 
In this respect, an internal document has been drawn up which is reviewed at least once a month. Each section 
details the Management Area. 

 
Once the Management Area of the CIE Automotive Group has been defined, it assumes the use of a number of 
financial instruments for risk management, which will enable a certain degree of flexibility. These instruments are 
mainly the following: 
 
- Purchase/Sale of forward foreign currency contracts: An identified exchange rate is set at a specific date, 

which can also be adjusted temporarily to be adapted ad applied to cash flows. 
 
- Other instruments: Other hedging derivatives may also be used. However, before they are arranged they will 

require specific approval by the corresponding administrative body, which will have been previously notified 
with respect to whether or not they meet the exact requirements to be able to be considered a hedging 
instrument and, accordingly, qualify for hedge accounting. 

 
Since the amount of the accounts receivable/payable by the Company in functional currencies other than the euro is 
not significant, the effect of a 10% depreciation/appreciation of the euro with respect to these currencies would not 
be significant provided that all other variables remained the same. 
 
At the end of the year, the Company did not arrange any hedge instrument in relation to foreign currency risk. 

 
ii) Price risk 
 
The Company is exposed to a price risk around raw materials (steel). This risk is due to certain temporary surcharges 
on scrap metal and alloys which record the prices of raw materials. The Company manag this risk by negotiating 
with its customers the incorporation of these surcharges into the sales price of its products, eliminating any risk 
inherent in fluctuating raw material prices. 
 
iii) Interest rate risk relating to cash flows and fair value 
 
The existence of bank borrowings tied to a floating rate of interest gives rise to the risk of changes in interest rates in 
the Company, which would have a direct effect on the income statement. The general purpose of the strategy is to 
reduce the negative impact of hikes in interest rate, and take advantage insofar as possible of the positive impact of 
possible decreases in interest rates. 
 
To reach this objective, the management strategy of the Company's group, CIE Automotive Group, is based on 
financial instruments that make this flexibility possible. It expressly envisages the possibility of arranging a hedge by 
identifiable and measurable flows, making it possible to pass the effectiveness test, which will show that the 
hedging instrument will reduce the risk relating to the designated portion of the hedged item and that it is not 
incompatible with the strategy or objectives established. 
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If, in 2020, the average interest rates of the liabilities denominated in euros had been 10 basis points higher/lower, 
and the rest of the variables remained the same, there would have not been significant impact in profit after tax for 
the period. 
 
At the end of 2020 and 2019, the Company did not arrange any hedges in relation to interest rate risk. 
 
iv) Covid-19 Pandemic 
 
The measures adopted by governments to contain the pandemic, including limitations on free movement, flight 
restrictions and other type of commuting, temporary closure of businesses and education centers and cancellation 
of events have affected the economic activity, resulting in a significant impact in sectors such as tourism, 
transportation, retail and entertainment. Similarly, due to the industrial stoppage in the second quarter of the year, 
there was a significant impact on global supply chains and production of goods and the decline in economic activity 
reduced the levels of demand for many goods and services. However, as of May/June, industrial activity began to 
gradually recover and in the Automotive sector, world vehicle production recovered drastically, reaching levels in 
the last quarter of 2020, with production levels 2.5% higher than the same period of 2019 (prior to the pandemic). 
 
When preparing these Annual Accounts, the Company does not expect that the remaining period of the pandemic 
will impact again in the same way as it did in the second quarter of 2020, given that no new scenarios of industrial 
stoppage are considered. Regarding the demand for vehicles during the period of the economic crisis, the 
Management updates the market estimates on a monthly basis in each of the geographical areas in which it 
operates and carries out, making use of the flexibility of the management model, the necessary measures to adapt 
to the expected demands. 
 
Additionally, there are recent independent external reports that support the theory that collective transport or the 
use of shared cars may begin to lose steam, in favor of the recovery of the use of private vehicles, either out of fear 
or as a precautionary measure of the drivers, turning this fact into a market opportunity. 

 
b) Credit risk 
 
Credit risk is managed by customer group. Credit risk that arises from cash and cash equivalents and deposits at banks and 
financial institutions is not considered significant due to the credit rating of the banks with which the Company operates. 
 
In order to minimize the risk on trade receivables, CIE LEGAZPI, S.A. Sole-Shareholder Company has based its strategy on 
arranging credit insurance policies for customers and setting credit limits thereon. With respect to customers' credit limit, 
the Group's concentration of transactions does not exceed 10% of its volume of business at individual customers.  
 
The characteristics of the Group's customers must also be considered. In the automobile segment, balances receivable 
within 60 days are not a credit risk. 
 
Despite the difficult situation faced by the industry, the Group still considers that the credit rating for the balances 
receivable is good. 
 

The company does not estimate that the pandemic has had or will have an impact on the collectability of its accounts 
receivable. 
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c) Liquidity risk 
 
Prudent liquidity risk management requires sufficient cash and available financing through sufficient credit facilities. The 
Company's risk management is performed within its Group's overall management framework. Therefore, the CIE 
Automotive Group's strategy is to maintain, through the Group's Treasury department, the flexibility required in its 
financing by having committed credit facilities available. Also, based on the liquidity needs, its Group uses financial 
instruments (without recourse factoring whereby the risks and benefits of the accounts receivable are transferred), to 
maintain the levels of liquidity and the working capital structure required in its business plans. The instruments used will 
not exceed one third of the trade receivables. 
 
The Company management monitors the Company's liquidity reserve, and the changes in net financial debt. At 31 
December 2020 and 2019 the calculation is as follows: 
 Thousand euro 

 2020  2019 
Cash and cash equivalents 415  1,151 

Liquidity reserve 415  1,151 

    

Bank borrowings (Note 13) 5,421  1,251 

Other non-current financial liabilities (Note 13) 749  840 
Other current financial liabilities (Note 13) 251  326 

Cash and cash equivalents (415)  (1,151) 

Net financial debt 6,421  1,266 

 
There are no restrictions on the use of cash/cash equivalents. 
 
The Group's Treasury department considers that the action being taken will avoid any shortfalls in liquidity. Forecast cash 
inflows for 2021 will make it possible to meet the payments for the period without the need for an increase in net financial 
debt that cannot be assumed. 
 
Management does not expect any short-term liquidity problems that cannot be covered using current or future financial 
means that the Company may have, available credit facilities, and a reciprocal current account entered into with CIE 
Automotive, S.A. (Note 24). 
 
One of the strategic lines of the group is to optimize and achieve maximum saturation of the funds earmarked for the 
business. Accordingly, net operating capital invested in the business is given special attention. Significant work aimed at 
controlling and reducing collection times for trade and other receivables and minimizing inventories has been performed 
through excellent logistical and industrial management that enables customers to be supplied JIT (Just-in-time), thereby 
optimizing the supplier payment periods. 
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Below is a table showing the detail of the Working Capital included in the Company's balance sheet at 31 December 2020, 
compared with 31 December 2019, indicating the relative weight of each of the headings composing it: 
 
    Thousand euro 

    2020  2019 
Inventories (Note 8)    10,570  13,014 

Trade and other receivables (Note 7)    5,554  3,316 

Short-term financial investments (Note 6)    39  160 

Current operating assets    16,163  16,490 

Cash and cash equivalents    415  1,151 

CURRENT ASSETS    16,578  17,641 

Trade and other payables (Note 13)    19,354  23,400 

Current provisions    847  493 

Current operating liabilities    20,201  23,893 

Current bank borrowings (Note 13)    5,421  1,251 

Other financial liabilities (Note 13)    1,072  2,792 

Debts with Group companies (Note 24)    36  - 

CURRENT LIABILITIES    26,730  27,936 

TOTAL WORKING CAPITAL    (10,152)  (10,295) 

OPERATING CAPITAL    (4,038)  (7,403) 

 
The Company has a working capital deficiency of €10 million at 31 December 2020 (2019: €10 million). The Company 
actively manages its working capital through its net operating capital and net financial debt. However, the size of the 
working capital considered on its own is not a key parameter to understanding the financial statements. The Directors do 
not consider that there is any significant risk to the liquidity position due to its solid basis, quality and stability of the 
relationships with its customers and suppliers; its exhaustive monitoring of its position with financial institutions, with 
which it automatically renews its active loans in many cases; and the fact that the Company has the financial means of the 
Group to carry on its activity.  
 
Liquidity management performed by the Group's Treasury department does not envisage any liquidity problems that 
cannot be covered using the current or future financial means of the Group. 
 
Accordingly, the Board of Directors has prepared these financial statements using the going concern principle of accounting 
because its shareholders have agreed to continue to provide the financial and operational support required for the future 
development of the Company. 
 
There are no restrictions on the use of cash / cash equivalents. 
 
The Company does not estimate that there is a significant liquidity risk arising from Covid-19. 
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4.2 Fair value estimation 
 
The fair value of the financial instruments traded on active markets is based on the market prices at the reporting date. The 
current bid price is used as the market price of financial assets. 
 
The fair value of the financial instruments that are not listed on an active market is calculated using measurement 
techniques. The Company uses a variety of methods and makes assumptions based on the existing market conditions at 
each reporting date.  
 
The carrying amounts of trade receivables and trade payables are assumed to be their estimated fair value. The fair value 
of financial liabilities for financial reporting purpose is estimated by discounting the future contractual cash flows at the 
current market rate of interest that the Company may use for similar financial instruments. 
 
5. Property, plant and equipment 
 
The detail of "Property, Plant and Equipment" and the changes therein are as follows: 
 
2020 
 Thousands of euros 

 Land and buildings  
Plant and 

machinery  

Other fixtures, 
tools and 
furniture  

Other items of 
property, plant 
and equipment  Total 

COST          

Beginning balance 8,826  53,536  17,784  601  80,747 

Additions -  2,180  527  35  2,742 

Ending balance 8,826  55,716  18,311  636  83,489 

ACCUMULATED 
DEPRECIATION          

Beginning balance 6,325  38,012  15,661  601  60,599 

Charge for the year 93  1,055  513  -  1,661 

Ending balance 6,418  39,067  16,174  601  62,260 

CARRYING AMOUNT          

Beginning 2,501  15,524  2,123  -  20,148 

Ending 2,408  16,649  2,137  35  21,229 
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2019 
 Thousands of euros 

 Land and buildings  
Plant and 

machinery  

Other fixtures, 
tools and 
furniture  

Other items of 
property, plant 
and equipment  Total 

COST          

Beginning balance 8,826  50,565  17,057  601  77,049 

Additions -  2,971  727  -  3,698 

Ending balance 8,826  53,536  17,784  601  80,747 

ACCUMULATED 
DEPRECIATION          

Beginning balance 6,233  36,777  14,934  601  58,545 

Charge for the year 92  1,235  727  -  2,054 

Ending balance 6,325  38,012  15,661  601  60,599 

CARRYING AMOUNT          

Beginning 2,593  13,788  2,123  -  18,504 

Ending 2,501  15,524  2,123  -  20,148 

 
a) Land and buildings 

 Thousand euro 

 2020  2019 

 Cost  Accumulated depreciation  Carrying amount  Cost  Accumulated depreciation  Carrying amount 

Land 1,107  -  1,107  1,107  -  1,107 

Buildings 7,719  6,418  1,301  7,719  6,325  1,394 

 8,826  6,418  2,408  8,826  6,325  2,501 

 
b) Impairment losses 
 
In 2020 and 2019 there were no significant reversals or recognitions of impairment losses on any one item of property, 
plant and equipment. 
 
c) Revaluations performed pursuant to Regional Law 11/1996, of 5 December 
 
Accumulated net revaluations amount to €1,345 thousand at 31 December 2020 and 2019. This revaluation has been fully 
depreciated. 
 
d) Fully depreciated items of property, plant and equipment 
 
At 31 December 2020 and 2019 the detail of fully depreciated items of property, plant and equipment in use is as follows: 

 Thousand euro 

 2020  2019 

Land and buildings 4,842  4,838 

Plant and machinery 24,048  24,044 

Tools and other items of property, plant and equipment 15,643  13,809 

 44,353  42,691 
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e) Assets under operating leases 
 
The income statement includes operating lease costs on rental of certain assets; amounting to €88 thousand (€101 
thousand in 2019) 
 
At the end of 2020 and 2019, the Company does not have the obligation to make future payments of significant amounts 
for non-cancellable operating leases. 
 
f) Insurance 
 
The Company has taken out various insurance policies to cover the risks to its property, plant and equipment. The policies 
taken out are considered to provide sufficient cover. 
 
g) Commitments 
 
At 31 December 2020 and 2019, the Company did not have any significant purchasing commitments for non-current assets. 
 
6. Analysis of financial assets 

 
6.1 Category-based analysis 
 
The carrying amounts of each of the categories of financial assets are as follows: 
 

   Thousand euro 

   Loans and receivables 

   2020  2019 

Financial assets      

Non-current      

- Loans to Group companies (Note 24)   -  2,723 

   -  2,723 

 

Current      

- Trade receivables for sales and services (Note 7)   3,583  1,721 

- Receivable from Group companies (Notes 7 and 24)   1,459  887 

- Other financial assets   39  160 

   5,081  2,768 
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 Thousands of euros 

 Loans and payables 

 2020  2019 

Financial liabilities    

Non-current    

-   Other financial liabilities (Note 13) 749  840 

-   Debts with Group companies (Note 24) 8,892  - 

 9,461  840 

Current    

-   Debts with Group companies (Note 24) 36  - 

-   Bank borrowings (Note 13) 5,421  1,251 

-   Other financial liabilities (Note 13) 1,072  2,792 

-   Trade and other payables (Note 13) 18,026  22,245 

 24,555  26,288 

 
6.2 Analysis by maturity  
 
The financial liabilities, by maturity, are classified as follows: 
 

 Financial assets 

 2021  2022  2023  2024  Subsequent years  Total 

Trade and other receivables 5,042  -  -  -  -  5,042 

Other financial assets 39  -  -  -  -  39 

 5,081  -  -  -  -  5,081 

 

 Financial liabilities 

 2020  2021  2022  2023  Subsequent years  Total 

Bank borrowings (Note 13) 5,421  -  -  -  -  5,421 

Trade and other payables (Note 13) 18,026  -  -  -  -  18,026 

Group debts and associates (Note 13) 36  -  -  8,892  -  8,928 

Other financial liabilities (Note 14) 1,072  257  257  188  47  1,821 

 24,555  257  257  9,080  47  34,196 

 
6.3 Credit quality of financial assets 
 
The credit rating of outstanding financial assets that have not incurred any impairment losses does not present a risk. They 
are all considered to be highly solvent. 
 
None of the outstanding financial assets have been renegotiated in the year. 
 
The balances receivable from Group companies do not present any problems in terms of recoverability. 
 
The credit risk for trade and other receivables is managed by classifying the risk for each receivable and insuring collection 
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through specialized credit insurance companies (Note 4.1.b). 
 
7. Loans and receivables 

 Thousand euro 

 2020  2019 

Non- Current loans and receivables    

- Loans to Group Companies (Note 24) -  2,723 

 -  2,723 

Current loans and receivables:    

- Trade receivables for sales and services  3,633  1,821 

- Trade receivables, Group companies and associates (Notes 6 and 24) (50)  887 

- Other financial assets 1,459  160 

- Other receivables from Public Authorities 39  708 

- Impairment losses  512  (100) 

 5,593  3,476 

 5,593  6,199 

 
The fair values of the loans and receivables do not differ significantly from their carrying amounts. 
 
At 31 December 2020, trade and other receivables discounted and factored at financial institutions amount to €5,421 
thousand (2019: €1,251 thousand). The transactions were recognized as bank borrowings (Note 13). At the end of 2020, 
the Company had transferred accounts receivable of €3,742 thousand (2019: €4,833 thousand) through without recourse 
factoring to financial institutions. 
 
There is no credit risk concentration with respect to trade receivables, since the Company has a large number of customers 
across the globe. 
 
The credit risk for trade and other receivables is managed by classifying the risk of each of its customers. 
 
Past-due accounts receivable do not include those that have exceeded the nominal date of maturity, which is within the 
ordinary periods of the collection systems established with various customers and debtors. At 31 December 2020 and 2019 
none of the corresponding write downs included any balance that would have exceeded the collection agreements 
established. Trade receivables not subject to impairment losses correspond to trade and other receivables for which there 
is no recent late-payment history. All of the trade and other receivables mature within twelve months. 
 
At 31 December 2020 and 2019, a provision has been made for any account receivable, whether past due or not, for which 
recovery might be considered doubtful at those dates.  
 
In general, accounts receivable that are past due by less than 4 months have not become impaired. 
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Below is an analysis, by age, of the past-due balances receivable: 

 Thousand euro 

 2020  2019 

Not expired 3,611  1,632 

Less than 4 months 43  104 

Between 4 and 12 months  (4)  40 

Later than 12 months  5  45 

 44  189 

(Provision) (50)  (100) 

 (6)  89 

 

The balances receivable from Group companies do not present any problems in terms of recoverability. 
 
The Company has also impaired the corresponding not expired amount because it has gone to bankruptcy. 
 
The changes in impairment losses recognised on trade receivables are as follows: 

 
  

Thousands of 
euros 

Balance at 1 January 2019   100 

Addition to impairment losses for uncollectible receivables   - 

Impaired receivables written off   - 

Balance at 31 December 2019   100 

Addition to impairment losses for uncollectible receivables   - 

Impaired receivables written off reversal   (50) 

Impaired receivables written off    - 

Balance at 31 December 2020   50 

 
Charges to impairment losses are derecognized when there are no effective expectations of recovery. 
 
No impairment losses were recognized on any accounts included under “Loans and Receivables”. 
 
Maximum exposure to credit risk at the reporting date is the fair value of each of the above categories under accounts 
receivable. The Company does not hold any security in the event of non-payment. 
 
At 31 December 2020 and 2019, there are no loans and receivables denominated in currencies other than the euro by a 
significant amount. 
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8. Inventories 
 Thousand euro 

 2020  2019 

Raw materials and other procurements 4,839  4,793 

Work in progress and semi-finished goods 3,567  4,635 

Finished goods 2,898  4,310 

Provision for slow inventories and obsoletes (734)  (724) 

 10,570  13,014 

 
 

a) Provision for inventories 
 
Changes in provisions for obsolete and slow-moving inventories in 2020 and 2019 were as follows: 
 

   Thousand euro 

Balance at 1 January 2019   587 

Written-off inventories   137 

Balance at 31 December 2019   724 

Written-off inventories   10 

Balance at 31 December 2020   734 

 
 
The provisions have been estimated on the basis of individual analysis and rotation statistics relating to the trade 
conditions of the various items composing inventories. 
 
Also, the provision at 31 December 2020 includes €40 thousand (2019: €40 thousand) to cover the risk relating to the net 
realizable value of certain inventories. 
 
The inventory provision referred to finished and semi-finished goods amounts to €635 thousand (2019: €614 thousand) 
 
b) Insurance 
 
The Company arranges various insurance policies to cover the risk to which its inventories is subject. The policies taken out 
are considered to provide sufficient cover. 
 
9. Share capital  
 
a) Share capital 
 
At 31 December 2020 and 2019 the Company's share capital is represented by 415,975 fully subscribed and paid shares 
with a par value of €6.01 each. 
 
In addition, on 10 June 2013, CIE Bérriz, S.L. sold its entire stake in the Company to the CIE Galfor S.A.U. Group (Note 1). 
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Accordingly, at 31 December 2020 and 2019, entities with a shareholding of more than 10% in the Company are as follows: 

 2020  2019 

CIE Galfor, S.A.U.  100% 
 

100% 
 
There are no restrictions on the transfer of the Company's shares. 
 
At 31 December 2020 and 2019 the Group's ultimate parent is CIE Automotive, S.A. (Note 1). 
 
10. Reserves and prior years' losses 
 Thousand euro 

 2020  2019 
Legal reserve  500  500 

Other reserves:    

- Voluntary reserves 762  7,697 

 1,262  8,197 

 
a) Legal reserve 
 
The legal reserve was recognized in accordance with Article 274 of the Spanish Limited Companies Act, which states that 
10% of profit for the period will be apportioned to the reserve until it reaches at least 20% of share capital. 
 
It is a restricted reserve. Should it be used to offset losses, in the event that there are no other reserves available for this 
purpose, it must be replenished using future profits. 
 
At 31 December 2020 and 2019 the reserve has reached the statutory limit.  
b) Voluntary reserves 
 
On December 11, 2020, the Sole Shareholder approved the distribution of a dividend in the amount of €9,246 thousand 
from voluntary reserves. This dividend became effective on December 16, 2020. 
 
 
11. Profit (Loss) for the year 
 
a) Proposed distribution of profit (allocation of loss) 
 
The proposed distribution of profit that will be submitted to the General Meeting of the Shareholders and the approved 
distribution for 2020 are as follows: 
 Thousand euro 

 2020  2019 

Basis of distribution (allocation)    

Profit (Loss) for the year  (526)  2,311 

Distribution (Allocation)    

To dividends -  - 

To voluntary reserves (526)  2,311 

 (526)  2,311 
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b) Limitations on the distribution of reserves 
 
However, the unrestricted reserves in Note 10, and the profit for the year, are not subject to limits on their distribution. 
 
 
12. Grants, donations and bequests received 
 
a) Analysis by category 
 
The detail by category, of the amounts of the grants, donations and legacies received is as follows: 
 

 Thousand euro 

 2020  2019 
Gross amounts    

Asset-related grants 25  51 

Tax effect  (7)  (13) 
Amount, net 18  38 

 
 
b) Changes in the year 
 
The changes in the gross amounts in 2020 and 2019 have been as follows: 
   Thousand euro 

Balance at 1 January 2019   138 

Increase   - 

Other movements   - 

Recognition in profit or loss   (87) 

Balance at 31 December 2019   51 

Increase   24 

Other movements   - 

Recognition in profit or loss   (50) 

Balance at 31 December 2020   18 

 
c) Asset-related grants 

The detail of the non-refundable asset-related grants is as follows: 
 

Entity awarding the grant  

Total originally 
granted (thousand 

euro)  Purpose  Date granted 

Basque government  1,933  Investments in fixed assets  2003-2008 

Ministry of Industry  13  Investments  2010 

Basque government  60  Investments in fixed assets  2011 

Ministry of Industry  253  Investments  2011 

Basque government  24  Investments  2020 

  2,283     
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In recent years the Company has been granted financial support under the Competitiveness Plan for industrial strategic 
sectors (automobile), driven by the Ministry of Industry, Tourism and Trade of Spain, whose objectives are to promote the 
optimization of processes and redirect production to products with a higher added value subsidizing costs incurred and 
investments aimed at product development.  
 
The Company met all of the conditions required for these grants. 
 
13. Accounts payable 
 Thousand euro 

 2020  2019 

Non-current payables:    

- Other financial liabilities (Note 6) 749  840 

- Group debts (Note 24) 8,892  - 

 9,641  840 

Current payables:    

- Bank borrowings (Note 6) 5,421  1,251 

- Group debts (Note 24) 36  - 

- Other financial liabilities (Note 6) 251  326 

- Suppliers of fixed assets (Note 6) 821  2,466 

- Payable to suppliers (Note 6) 16,792  20,968 

- Payable to suppliers, Group companies and associates (Notes 6 and 24) 341  344 

- Other payables to public authorities 1,328  1,155 

- Wages and salaries payable (Note 6) 893  933 

 25,883  27,443 

 35,524  28,283 

 
The carrying amounts of the non-current payables do not differ significantly from their fair values. 
 
The carrying amounts of the current payables are almost the same as their fair values since the effect of discounting is not 
significant.  
 
The total carrying amount of the Company's payables is denominated in euros. 
 
a) Bank borrowings 
 Thousands of euros 

 2020  2019 

Current bank borrowings:    

- Discounted notes and trade advances  5,421  1,251 

 5,421  1,251 

 

The Company does not have credit accounts or other financing instruments other than those indicated. 
 
b) Other financial liabilities 
 
The amount of "Other Non-current Liabilities includes mainly loans at a subsidized interest rate granted mainly by the 
Ministry of Industry and the Center for Industrial Technological Development. 
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Management considers that the Company is able to meet all of its contractual obligations arising from the loans on time. 
 
c) Information on deferral of payment to suppliers 
 
The detail of the payments for commercial transactions during the period, and pending at year end regarding the maximum 
payment period envisaged under Law 15/2010 is as follows: 

 Days 

 2020  2019 

Average payment period 74  78 

Paid operations ratio 79  81 

Pending operations ratio 66  73 

 

 Thousand euro 

 2020  2019 

Total payments in the period 30,692  42,641 

Total balance pending 16,749  20,968 
 
 
Although the company has exceeded the maximum payment period to suppliers stipulated in Law 15/2010, it has 
implemented a series of measures that are primarily intended to identify deviations through regular monitoring and 
analysis of accounts payable to suppliers, review and improve upon internal supplier management procedures, and 
comply with - and update where necessary - the terms and conditions defined in trading operations which are subject to 
the applicable. 
 
14. Accruals and contingencies 
 
The breakdown of the headings "Long-term provisions" and "Short-term provisions" on the liabilities side of the balance 
sheet at the 2020 year end amounts to €847 thousand (2019: €884 thousand), corresponds in its entirety to obligations 
in respect of employee benefits. 
 
15. Taxes  
 
The detail and changes in the deferred tax assets and liabilities in 2020 and 2019 is as follows: 

 Thousand euro 

Deferred tax assets Temporary differences  Tax credits  Total 

      

Balance at 1 January 2019 -  2,155  2,155 

(Debit)/Credit to profit or loss  -  (442)  (442) 

Balance at 31 December 2019 -  1.713  1,713 

(Debit)/Credit to profit or loss  43  85  128 

Balance at 31 December 2020 43  1.798  1.841 
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As of December 31, 2020, fiscal credits from previous years have been regularized for an amount of €101 thousand and 
activations have been recorded for deductions for the year amounting to €106 thousand. Moreover, €122 thousand of tax 
credits have been compensated as a result of the estimated tax base for the current year. No amount has been 
compensated as a result of deductions pending application in previous years. 
 
Capitalized tax assets of €1,798 thousand (€1,713 thousand in 2019) correspond in 2020 with deductions pending 
application of an amount of €1,692 thousand and negative tax bases pending of compensation amounting €106 thousand 
(Note 17). 
 
Deferred tax assets are recognized when it is likely that society obtain future taxable profit that allows its application. 
   Thousand euro 

Deferred income tax liabilities   
Grants, donations 

and legacies  Total 

      

Balance at 1 January 2019   33  33 

Taken to equity   (21)  (21) 

Balance at 31 December 2019   12  12 

Taken to equity   (6)  (6) 

Balance at 31 December 2020   6  6 

 
16. Income and expense 
 
a) Foreign currency transactions 
 
The amounts of foreign currency transactions are as follows: 
 2020  2019 

Sales (thousands of USD) 2,566  2,312 

 2,566  2,312 

 
b) Revenue 
 
Revenue from the Company's ordinary business was earned in the following areas: 
  % 

Market  2020  2019 

Domestic  21%  25% 

Exports (except for the group's overseas companies)  71.5%  65% 

Group foreign companies   7.5%  10% 

  100%  100% 

 
Revenue, by product line, corresponds in full to the Forging line of business. 
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c) Cost of raw materials and other consumables used 
 
The detail of raw materials consumed and other consumables used in 2020 and 2019 is included in the table below: 
 Thousand euro 

 2020  2019 
Purchases:    

- Domestic purchases 14,192  20,648 

- Acquisitions between EU countries 2,970  3,099 

Changes in inventories (Note 8) (56)  5 

 17,106  23,752 

 
 

d) Ancillary and other operating income 
 
The balance of "Ancillary and Other Operating Income" relates mainly to income from the sale of scrap metal and from 
services rendered to other companies in the group. 
 
e) Employee benefit expense 
 Thousand euro 

 2020  2019 

Wages, salaries and similar remuneration 8,632  8,823 

Employee benefit costs:    

- Social security paid by the company 3,195  3,287 

- Other employee benefit costs 15  13 

 11,842  12,123 

 
“Wages, Salaries and Similar remuneration” includes costs of compensation amounting to €315 thousand (€0 in 2019).  
 
In order to be able to adapt the workforce to the low demand caused by the economic crisis caused by Covid-19, the 
Company has requested an ERTE (Record of Temporary Employment Regulation) based on production causes, for the 
suspension and temporary reduction of working hours of 163 employees (in different percentages of impact), from 24 
March 2020 to 31 July 2020 as well as a subsequent extension until 31 August 2020. 
 
The average headcount, by category, in the period is as follows: 
 Number of employees 

 2020  2019 
Executives 8  8 

Graduates, technical and clerical staff 42  41 

Production staff 155  194 

 205  243 
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The Company headcount, by gender, at the end of the year is as follows: 
 
  Number of employees 
  2020  2019 

  Women  Men  Total  Women  Men  Total 

Graduates  1  7  8  -  7  7 

Administrative and technical production 
staff  7  35  42  6  37  43 

Production staff   4  178  182  4  184  188 

  12  220  232  10  228  238 

 
The Company's Board of Directors is represented by 3 men. 
 
The Company has no workers with a level of disability of 33% or above on its workforce. It has nevertheless contracted 
KATEA LEGAIA S.L.L., an entity classed as a special employment centre, for an amount in excess of €307 thousand during 
2020 (2019: €447 thousand). This figure amply exceeds the requirements of LANBIDE, the Basque employment service, 
which require it to contract companies of these kinds for an amount in excess of €77 thousand as an alternative to hiring 
workers with disabilities. 
 
f) Other operating expenses 
 

 2020   2019 

Leases 88   101 

Repairs and conservation expense  1,181   1,335 

Services of independent professionals 138   103 

Insurances 211   155 

Supplies 1,416   2,028 

Other expenses 1,336   1,550 

 4,370   5,272 

 
As a result of Covid-19, the Company has monitored and reduced non-essential operating expenses. There have been no 
contractual changes in the leases during the year as a result of Covid-19. 
 
17. Income tax expense and tax matters  
 
Since certain transactions are treated differently for income tax purposes and the purpose of the preparation of these 
financial statements, the taxable profit (tax loss) for the period will not be the same as the accounting profit (loss). 
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The reconciliation between the net income and expense for the period and the taxable profit (tax loss) attributable to the 
Company for income tax purposes in the individual tax return is as follows: 
 
2020: 
 Income statement 

 Increases  Decreases  Net 
Profit (Loss) for the year     (526) 

Income tax     (107) 

Permanent differences 13  -  13 

Temporary differences:      

- arising in the period 180  -  180 

- arising in prior years -  -  - 
Previous taxable income     (440) 

Tax loses carried forward     - 

Individual taxable profit (tax loss)     (440) 

 
2019: 
 Income statement 

 Increases  Decreases  Net 

Profit (Loss) for the year     2,311 

Income tax     576 

Permanent differences 12  -  12 

Temporary differences:      

- arising in the period -  -  - 

- arising in prior years -  -  - 
Previous taxable income     2,899 

Tax loses carried forward     - 

Individual taxable profit (tax loss)     2,899 

 
 

Permanent differences relate to non-deductible expenses recognized. Temporary differences arose as a result of the 
different recognition criteria used to calculate the taxable profit (tax loss). 
 
Current income tax is the result of applying a tax rate of 24% to the individual tax base, reduced by the activated amount of 
the negative taxable base for the 2020 financial year and on the deductions applied in the amount of €562 thousand in the 
2019 financial year. 
 
The income tax revenue is composed of the following: 
 Thousand euro 

 2020  2019 
Current tax  -  134 

Current tax regularization year 2019 21  - 

Deferred income tax (Note 15) (43)  - 

Tax assets (Note 15) (85)  442 

 (107)  576 

 
 
The provincial treasury of Guipuzkoa has made collections amounting €23 thousand throughout the year as corporate tax. 
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In this way, an account receivable has been generated for the difference between said collections and the amount of 
current income tax, which is classified as “Other payables to public authorities”. 
 
As of December 31, 2020 there the negative tax bases pending compensation are the following: 
 

Year  Thousand euro 

2020   440 

  440 

 
 
The Company has pending deductions pending application for an amount of €1,692 thousand, in accordance with the 
recoverability estimates: 
  

Year earned  Thousand euro 

2012  8 

2013  265 

2014  315 

2015  454 

2016  213 

2017   180 

2018  55 

2019   101 

2020 (estimate)  101 

  1,692 

 
Tax credits are only recognized to the extent that it is probable that there will be future taxable profits against which they 
can be offset. 
 
As a result of the different possible interpretations of the current tax law, among others, an inspection could give rise to 
additional liabilities. However, the directors consider that should these liabilities arise, they would not have a significant 
effect on the financial statements for 2020. 
 
The income tax payment is subject to Gipuzkoa Historical Territory Regional Law 2/2014, of 17 January. 
 
Applicable tax legislation states a cut-off of 30 years within which to offset tax loss carryforwards and tax credit 
carryforwards. 
 
The Company's directors calculated the amounts associated with this tax for 2020 and the amounts open for inspection in 
accordance with the regional law in force at the end of each period. 
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18. Net finance expense 
 Thousand euro 

 2020  2019 

Finance costs:    

On payables to third parties (214)  (216) 

On Group payables (Note 24) -  139 

 (214)  (77) 

    

Net foreign exchange gains (losses) (1)  (2) 

Financial loss (215)  (79) 

 
19. Cash flows from operating activities 
 Thousand euro 

 2020  2019 

Profit (Loss) for the year before tax (633)  2,887 

Adjustments for:    

- Depreciation and amortization 1,661  2,054 

- Impairment losses (40)  137 

- Changes in provisions 8  (409) 

- Recognition of grants (50)  (87) 

- Finance costs 214  77 

- Net foreign exchange gains (losses) 1  2 

 1,794  1,774 

Changes in working capital:    

- Inventories 2,434  607 

- Trade and other receivables 1,872  1,258 

- Trade and other payables (4,046)  (9,676) 

 260  7,811 

 
Other cash flows from operating activities:    

- Interest paid (214)  (77) 

- Tax paid 86  (532) 

 (128)  (609) 

Cash flows from operating activities 1,293  (3,759) 

 
20. Cash flows from investing activities 
 Thousand euro 

 2020  2019 
Payments due to investments in:    

- Group companies and associates (28)  - 

- Property, plant and equipment (4,387)  (2,641) 
 (4,415)  (2,641) 

Disinvestment charges:    

- Group companies and associates 2,844  14,692 

Cash flows from investing activities (1,571)  12,051 
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21. Cash flows from financing activities  
 Thousand euro 
 2020  2019 
Proceeds and payments relating to equity:    

- Grants, donations and legacies received 24  - 
 24  - 

Proceeds and payments relating to financial liability instruments:    

Issuance of:    

- Group debts 8,928  - 

- Other liabilities 89  - 

Repayment or redemption of:    

- Other liabilities (253)  (211) 

 9,017  (211) 

- Payments on dividends and remuneration of other equity instruments (9.246)  - 
Cash flows from financing activities (458)  (7,753) 

 
22. Contingencies 
 
Contingent liabilities 
 
At 31 December 2020, the Company is no longer guarantor of any financing agreement. At 31 December, 2019, together 
with other CIE Group companies, was guarantor of a financing agreement in favor of CIE Automotive, S.A., consisting of a 
syndicated loan of €85 million formalized in 2016. The outstanding balance as of 31 December 2019 amounted to €77 
million.  
 
23. Director and key management compensation 

 
a) Remuneration of the Board of Directors  
 
During 2020 and 2019 the members of the Board of Directors accrued no remuneration for their positions as such.  
 
In 2020 and 2019, no contributions were made to pension plans or funds for the members of the Company’s Board of 
Directors. No commitments have been entered into in this respect during the year. No advances or loans were granted to 
the members of the Board of Directors.  
 
The members of the Board of Directors have not received any remuneration with respect to profit sharing or bonuses. They 
received no shares or stock options during the year. They exercised no options and have no options to be exercised.  
 
b) Director and key management compensation 
 
The senior executives of the Company's Group are concentrated at the Group's parent (Notes 1 and 9). None of the 
members of the senior management team received any remuneration from the Company in 2020 or 2019. 
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c) Article 228 of the Spanish Companies Act 
 
In the duty to avoid situations of conflict of interest of the parent Company, during the exercise 2020 the administrators 
who have occupied charges in the Board of Directors have expired with the obligations foreseen in the article 228 of the 
restated text of the Law of Capital companies. Likewise, both managing directors and their relatives have abstained from 
incurring in the suppositions of conflict of interest foreseen in the article 229 of the above mentioned norm, and there have 
not been during the exercise communications relating conflicts of interest, nor direct or indirect, that should be considered 
by the Board of Directors.  
 
24. Related party transactions 
 
The related party transactions performed are detailed below: 
 
a) Sale of goods and provision of services 
 Thousand euro 

 2020  2019 

Cie Mecauto, S.A. (Shareholder Company) -  145 

Nova Recyd, S.A. (Shareholder Company) 435  33 

Componentes de Dirección Recylan, S.L.U. 611  1,302 

Maquinados Automotrices y Talleres Industriales de Celaya, S.A. de C.V. 2,996  2,826 

Billforge de Mexico S de RL de CV -  - 

Billforge Pvt. Ltd -  - 

GSB Galfor, S.A. -  40 

UAB CIE LT Forge -  53 

Other 24  9 

Net sales 4,066  5,254 

 
The goods are sold on the basis of the current price lists applicable to unrelated third parties. The services are negotiated 
with related parties on the basis of a cost margin. 
 
b) Purchase of goods and receipt of services 
 

 Thousands of euros 

 2020  2019 

Componentes de Automoción Recytec, S.L. (Sole-Shareholder Company) (576)  (792) 

Nova Recyd, S.A. (Sole-Shareholder Company) (132)  (495) 

Net purchases -  (1,287) 

CIE Automotive, S.A. (151)  (159) 

Services received -  (159) 

 (859)  (1,446) 

 
The assets and services are acquired from companies in the CIE Automotive Group under standard market terms and 
conditions. 
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c) Finance costs and income (Note 18) 

 Thousand euro 

 2020  2019 

Finance income:    

CIE Automotive, S.A. -  128 

 -  128 
Finance income:    

CIE Automotive, S.A. (42)  - 

 (42)  - 

 
The interest rate applied by the Group for interest payable and receivable was 1.5% for 2020 (2019: 1.5%). 
 
The balances at the end of 2020 arising from the above transactions are included in Notes 7 and 13 above. 
 
d) Trade receivables - Group companies and associates (Note 7) 
 Thousand euro 

 2020  2019 

Nova Recyd, S.A. (Shareholder Company) 354  - 

UAB CIE LT Forge -  15 

Componentes de Dirección Recylan, S.L.U. 253  322 

Maquinados Automotrices y Talleres Industriales de Celaya, S.A. de C.V. 852  538 

Other -  12 

 1,459  887 

 
e) Loans to group companies (Nota 7) 
 
 Thousand euro 

 2020  2019 

Loans to group companies    

CIE Automotive, S.A. -  2,723 

 -  2,723 

Loans from group companies    

CIE Automotive, S.A. 8,928  - 

 8,928  - 

 8,928  2,723 

 
The balance above refers to the amount financed by CIE Automotive; long-term debts. Its interest rate is determined by 
Euribor. At the end of 2020 this account had creditor balance in favour of CIE Legazpi, S.A. 
 
f) Loans to Group companies and associates (Note 13) 
 Thousand euro 

 2020  2019 

Componentes de Automoción Recytec, S.L. (Sociedad Unipersonal) 296  209 

Nova Recyd, S.A.U. 45  135 

 341  344 

 
During 2020, €9,246 thousand were paid to CIE Galfor as a dividend from the prior year´s profit. 
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25. Environmental disclosures 
 
Environmental activity is considered to be any transaction, the main purpose of which is to minimize the environmental 
impact and protect and enhance the environment. 
 
The costs incurred in the acquisition of machinery, installations and other assets employed to protect and enhance the 
environment are recognized as an increase in the value of investments in non-current assets. 
 
Environmentally-related costs other than those incurred in the acquisition of non-current assets are expensed currently. 
 
The Company's property, plant and equipment include environmental protection and enhancement installations, carrying 
on work with its own employees and with the support of specialist outside companies, under its current strategic 
environmental plan to minimize the environmental risk associated with its activity, and to improve its environmental 
management.  
 
In 2020 the costs incurred to protect and enhance the environment amounted to €80 thousand (€107 thousand in 2019), 
and are recognized in "Other Operating Costs" in the accompanying income statement. 
 
In 2020, investments have been made for the protection and improvement of the environment in the amount of €4 
thousand (2019: €313 thousand). 
 
The Company is not aware of any contingencies relating to the protection or enhancement of the environment, or any risks 
transferred to other entities, having considered it unnecessary to recognize any amount with respect to environmental 
contingencies and charges. 
 
26. Fees paid to auditors of the financial statements 
 
In 2020 the fees paid to PricewaterhouseCoopers Auditores, S.L. for financial audit services amounted to €22 thousand 
(audit services amounted to €22 thousand in 2019). No fees were paid to other companies in the PwC network in the year 
as a result of other services rendered to the Company. 
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CURRENT SITUATION AND OUTLOOK 
 
Commercial Area 

During the year 2020, CIE LEGAZPI, S.A. has significantly decreased its turnover compared to the data presented in the 
year 2019. In this way, turnover has gone from €49.54 million in 2019 to €39.03 million in the year 2020. 

As far as exports are concerned, the turnover reached in foreign markets has reached a share of 79% of total sales, 
slightly above the figure of 2019 (75%). 
 
Production Area 
 
In the productive area, during 2020, CIE Legazpi has continued to deploy the actions included in its Industrial Plan. In 
that sense CIE Legazpi is carrying out a plan to improve its processes, as well as the automation of its strategic products, 
trying to improve its Competitiveness, Profitability and Quality. 
 
The following were particularly noteworthy in 2020: 
 

- Start of the assembly of a second-hand press for the forging of crowns. 

- Installation of the induction furnace for the crown press. 

- Assembly and start of phase 1 corresponding to the automation of the press 3202. 

- New artificial vision equipment for automatic part handling in section 3202. 

- New magnaflux for the control of Nexteer tulips. 

- New 3D measuring machine for frequency controls in production. 

- Complete the installation of shelves in the finishing nave to improve the 5S and reduce the risk of accident due 
to falling baskets. 

 

Within the CIE Legazpi Strategic Plan, investments have also been made related to Industry 4.0: 

 

- Installation of Captor in sections 1206, 2201, 3201, 3202, 2202, 3203 for online monitoring of production. 

- Install terminals for the report of operations in the ship of finishes. 

- Management of stocks in APT through guns and codes. 

- Digitization of information on consumption of graphite, oil and tooling life. 

- Docuware installation. 

- Installation of new signing devices. 

- Press stress control installations 3202. 
 
An investment has also been made whose main objective has been to improve environmental and energy saving 
aspects: 
 

- Construction of a new GAS ERM. 
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Investments 
 
The fiscal year 2020 has registered an investment level of €2.238 million, a figure to which must be added the 
investment in non-expendable equipment, which has reached the figure of €0.504 million, completing a total figure of 
€2.742 million. The most significant investment projects, which can be highlighted, have been those for the purchase of 
a 3,150-ton press (this project was already started in 2018), robotization of the S-1207, purchase of a three-dimensional 
equipment. The rest of the amounts have gone to equipment dedicated to the die workshop, investments aimed at 
replacing equipment and prevention and safety matters. 
 
HR Area 
 
The workforce during the year 2020 has been adjusted to productivity improvements, although the main instrument 
used to adapt to the temporary drop in sales has been an ERTE (Record of Temporary Employment Regulation) for 
productive reasons gradually applied between 03/24/2020 and 07/31/2020 affecting a total of 163 people. During the 
year 2020, the company has applied the relief contract to all those people who during the year 2020 have turned 61 
years old and met the legal requirements to apply for it (3 people), continuing with the process started in 2015. Thus, 
the average workforce maintained throughout the year has been 236 people, with a distribution of 198 people full-time 
and 38 people in partial retirement by relay contract. The workforce at the end of the 2020 financial year was 232 
people, with a distribution of 197 people full-time and 35 people in partial retirement by relay contract. 
 
Financial Area 
 
The economic result after taxes in 2020 has worsened compared to the result in the previous year 2019, going from 
€2,311 thousand to a negative result of €526 thousand. 
 
With regard to the result before taxes, the result has also decreased significantly to a negative amount of €633 
thousand. 
 
With respect to the management of the company's working capital, as indicated in Note 13 of the attached report, the 
average payment period of the company is 74 days. Although the company has exceeded the payment period to 
suppliers established in Law 15/2010, since 2016 it has launched a series of measures that are essentially focused on 
identifying deviations through the periodic monitoring and analysis of accounts payable with suppliers, the review and 
improvement of internal supplier management procedures as well as compliance, and where appropriate updating, 
with the conditions defined in commercial operations subject to applicable regulations. 
 
R&D activities  
 
R&D activities have been in line with the “technological strategy” established in the CIE Automotive Group aimed at: 
 

- Be a supplier of components and subassemblies for the global automotive market. 

- Satisfy the needs of our customers, offering them comprehensive, innovative and competitive solutions. 

- Develop the various internal synergies of the Group, integrating components of the various divisions, and 
increasing added value. 
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CIE LEGAZPI, in the year 2020, has launched and developed various Research, Development and Innovation Projects, 
whose general objectives are: 
 

- Development of its own technology that allows CIE LEGAZPI to position itself, as a company specializing in the 
development and industrial management of forged and machined parts. 

- Combine the knowledge of CIE R&D staff, maximizing synergies. 

- Development of new products or production processes 

- Continuously improve processes, manage them efficiently and be a reference in quality. 

- Adopt a proactive stance for the reduction of the Environmental Impact, both of the manufactured products 
and of the productive processes, reducing weights and consumptions. 

 
For the realization of the projects has had the active participation of the Technological Centers of the Group and in the 
cases in which concurred interests, with the collaboration of other Companies of the Group and / or suppliers. 
 
The R&D Projects initiated and / or continued in the 2020 financial year have been: 
 

- ALUJOINT Project: Development of a lightweight modular chassis through the integration of structural 
components hybridizing advanced aluminum processing and bonding technologies 

- EFFORT Project: Development of advanced and energy efficient digital architecture for the manufacture of 
components and products, supported in new sensors, applied in extreme industrial environments. 
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The Company did not acquire any treasury shares in 2020. 
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A. Audit engagement

In accordance with a resolution approved at the annual general meeting on
14 August 2020, the supervisory board of Mahindra Forgings Europe
Aktiengesellschaft, Aalen, (the “Company” or “MFE” or “the Parent Company”),
engaged us to audit the Company’s consolidated financial statements as of
31 December 2020, together with the group management report.

The “General Engagement Terms for Wirtschaftsprüfer and Wirtschaftsprüfungs-
gesellschaften” [German Public Auditors and Public Audit Firms] dated 1 January
2017, which are attached to this report, are applicable to this engagement and also
govern our relations with third parties in the context of this engagement. In addition,
please refer to the liability provisions contained there in no. 9 and to the exclusion of
liability towards third parties and the other provisions of the enclosed “Engagement
Terms, Liability and Conditions of Use.”

This long-form audit report is addressed to the Company.
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B. Reproduction of the auditor’s report

We issued the following auditor’s report on the consolidated financial statements and
the group management report:

„Bestätigungsvermerk des unabhängigen Abschlussprüfers

An die Mahindra Forgings Europe Aktiengesellschaft

Wir haben den Konzernabschluss der Mahindra Forgings Europe Aktiengesellschaft,
Aalen, und ihrer Tochtergesellschaften (der Konzern) – bestehend aus der Konzern-
bilanz zum 31. Dezember 2020, der Konzern-Gewinn- und Verlustrechnung, der
Konzernkapitalflussrechnung und dem Konzerneigenkapitalspiegel für das
Geschäftsjahr vom 1. Januar 2020 bis zum 31. Dezember 2020 sowie dem Konzern-
anhang, einschließlich der Darstellung der Bilanzierungs- und Bewertungsmethoden –
geprüft. Darüber hinaus haben wir den Konzernlagebericht der Mahindra Forgings
Europe Aktiengesellschaft für das Geschäftsjahr vom 1. Januar 2020 bis zum
31. Dezember 2020 geprüft.

Nach unserer Beurteilung aufgrund der bei der Prüfung gewonnenen Erkenntnisse

• entspricht der beigefügte Konzernabschluss in allen wesentlichen Belangen den
deutschen handelsrechtlichen Vorschriften und vermittelt unter Beachtung der
deutschen Grundsätze ordnungsmäßiger Buchführung ein den tatsächlichen
Verhältnissen entsprechendes Bild der Vermögens- und Finanzlage des Konzerns
zum 31. Dezember 2020 sowie seiner Ertragslage für das Geschäftsjahr vom
1. Januar 2020 bis zum 31. Dezember 2020 und

• vermittelt der beigefügte Konzernlagebericht insgesamt ein zutreffendes Bild von
der Lage des Konzerns. In allen wesentlichen Belangen steht dieser Konzern-
lagebericht in Einklang mit dem Konzernabschluss, entspricht den deutschen
gesetzlichen Vorschriften und stellt die Chancen und Risiken der zukünftigen
Entwicklung zutreffend dar.

Gemäß § 322 Abs. 3 Satz 1 HGB erklären wir, dass unsere Prüfung zu keinen
Einwendungen gegen die Ordnungsmäßigkeit des Konzernabschlusses und des
Konzernlageberichts geführt hat.
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Grundlage für die Prüfungsurteile

Wir haben unsere Prüfung des Konzernabschlusses und des Konzernlageberichts in
Übereinstimmung mit § 317 HGB unter Beachtung der vom Institut der
Wirtschaftsprüfer (IDW) festgestellten deutschen Grundsätze ordnungsmäßiger
Abschlussprüfung durchgeführt. Unsere Verantwortung nach diesen Vorschriften und
Grundsätzen ist im Abschnitt „Verantwortung des Abschlussprüfers für die Prüfung
des Konzernabschlusses und des Konzernlageberichts“ unseres Bestätigungsvermerks
weitergehend beschrieben. Wir sind von den Konzernunternehmen unabhängig in
Übereinstimmung mit den deutschen handelsrechtlichen und berufsrechtlichen
Vorschriften und haben unsere sonstigen deutschen Berufspflichten in
Übereinstimmung mit diesen Anforderungen erfüllt. Wir sind der Auffassung, dass die
von uns erlangten Prüfungsnachweise ausreichend und geeignet sind, um als
Grundlage für unsere Prüfungsurteile zum Konzernabschluss und zum Konzern-
lagebericht zu dienen.

Verantwortung der gesetzlichen Vertreter und des Aufsichtsrates für den
Konzernabschluss und den Konzernlagebericht

Die gesetzlichen Vertreter sind verantwortlich für die Aufstellung des Konzern-
abschlusses, der den deutschen handelsrechtlichen Vorschriften in allen wesentlichen
Belangen entspricht, und dafür, dass der Konzernabschluss unter Beachtung der
deutschen Grundsätze ordnungsmäßiger Buchführung ein den tatsächlichen
Verhältnissen entsprechendes Bild der Vermögens-, Finanz- und Ertragslage des
Konzerns vermittelt. Ferner sind die gesetzlichen Vertreter verantwortlich für die
internen Kontrollen, die sie in Übereinstimmung mit den deutschen Grundsätzen
ordnungsmäßiger Buchführung als notwendig bestimmt haben, um die Aufstellung
eines Konzernabschlusses zu ermöglichen, der frei von wesentlichen – beabsichtigten
oder unbeabsichtigten – falschen Darstellungen ist.

Bei der Aufstellung des Konzernabschlusses sind die gesetzlichen Vertreter dafür
verantwortlich, die Fähigkeit des Konzerns zur Fortführung der Unternehmenstätigkeit
zu beurteilen. Des Weiteren haben sie die Verantwortung, Sachverhalte in Zusammen-
hang mit der Fortführung der Unternehmenstätigkeit, sofern einschlägig, anzugeben.
Darüber hinaus sind sie dafür verantwortlich, auf der Grundlage des Rechnungs-
legungsgrundsatzes der Fortführung der Unternehmenstätigkeit zu bilanzieren, sofern
dem nicht tatsächliche oder rechtliche Gegebenheiten entgegenstehen.
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Außerdem sind die gesetzlichen Vertreter verantwortlich für die Aufstellung des
Konzernlageberichts, der insgesamt ein zutreffendes Bild von der Lage des Konzerns
vermittelt sowie in allen wesentlichen Belangen mit dem Konzernabschluss in Einklang
steht, den deutschen gesetzlichen Vorschriften entspricht und die Chancen und
Risiken der zukünftigen Entwicklung zutreffend darstellt. Ferner sind die gesetzlichen
Vertreter verantwortlich für die Vorkehrungen und Maßnahmen (Systeme), die sie als
notwendig erachtet haben, um die Aufstellung eines Konzernlageberichts in Überein-
stimmung mit den anzuwendenden deutschen gesetzlichen Vorschriften zu
ermöglichen, und um ausreichende geeignete Nachweise für die Aussagen im Konzern-
lagebericht erbringen zu können.

Der Aufsichtsrat ist verantwortlich für die Überwachung des Rechnungslegungs-
prozesses des Konzerns zur Aufstellung des Konzernabschlusses und des Konzern-
lageberichts.

Verantwortung des Abschlussprüfers für die Prüfung des Konzernabschlusses und
des Konzernlageberichts

Unsere Zielsetzung ist, hinreichende Sicherheit darüber zu erlangen, ob der Konzern-
abschluss als Ganzes frei von wesentlichen – beabsichtigten oder unbeabsichtigten –
falschen Darstellungen ist, und ob der Konzernlagebericht insgesamt ein zutreffendes
Bild von der Lage des Konzerns vermittelt sowie in allen wesentlichen Belangen mit
dem Konzernabschluss sowie mit den bei der Prüfung gewonnenen Erkenntnissen in
Einklang steht, den deutschen gesetzlichen Vorschriften entspricht und die Chancen
und Risiken der zukünftigen Entwicklung zutreffend darstellt, sowie einen
Bestätigungsvermerk zu erteilen, der unsere Prüfungsurteile zum Konzernabschluss
und zum Konzernlagebericht beinhaltet.

Hinreichende Sicherheit ist ein hohes Maß an Sicherheit, aber keine Garantie dafür,
dass eine in Übereinstimmung mit § 317 HGB unter Beachtung der vom Institut der
Wirtschaftsprüfer (IDW) festgestellten deutschen Grundsätze ordnungsmäßiger
Abschlussprüfung durchgeführte Prüfung eine wesentliche falsche Darstellung stets
aufdeckt. Falsche Darstellungen können aus Verstößen oder Unrichtigkeiten
resultieren und werden als wesentlich angesehen, wenn vernünftigerweise erwartet
werden könnte, dass sie einzeln oder insgesamt die auf der Grundlage dieses
Konzernabschlusses und Konzernlageberichts getroffenen wirtschaftlichen Entschei-
dungen von Adressaten beeinflussen.
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Während der Prüfung üben wir pflichtgemäßes Ermessen aus und bewahren eine
kritische Grundhaltung. Darüber hinaus

• identifizieren und beurteilen wir die Risiken wesentlicher – beabsichtigter oder
unbeabsichtigter – falscher Darstellungen im Konzernabschluss und im Konzern-
lagebericht, planen und führen Prüfungshandlungen als Reaktion auf diese Risiken
durch sowie erlangen Prüfungsnachweise, die ausreichend und geeignet sind, um
als Grundlage für unsere Prüfungsurteile zu dienen. Das Risiko, dass wesentliche
falsche Darstellungen nicht aufgedeckt werden, ist bei Verstößen höher als bei
Unrichtigkeiten, da Verstöße betrügerisches Zusammenwirken, Fälschungen, beab-
sichtigte Unvollständigkeiten, irreführende Darstellungen bzw. das Außerkraft-
setzen interner Kontrollen beinhalten können;

• gewinnen wir ein Verständnis von dem für die Prüfung des Konzernabschlusses
relevanten internen Kontrollsystem und den für die Prüfung des Konzern-
lageberichts relevanten Vorkehrungen und Maßnahmen, um Prüfungshandlungen
zu planen, die unter den gegebenen Umständen angemessen sind, jedoch nicht mit
dem Ziel, ein Prüfungsurteil zur Wirksamkeit dieser Systeme abzugeben;

• beurteilen wir die Angemessenheit der von den gesetzlichen Vertretern ange-
wandten Rechnungslegungsmethoden sowie die Vertretbarkeit der von den gesetz-
lichen Vertretern dargestellten geschätzten Werte und damit zusammenhängenden
Angaben;

• ziehen wir Schlussfolgerungen über die Angemessenheit des von den gesetzlichen
Vertretern angewandten Rechnungslegungsgrundsatzes der Fortführung der
Unternehmenstätigkeit sowie, auf der Grundlage der erlangten Prüfungsnachweise,
ob eine wesentliche Unsicherheit im Zusammenhang mit Ereignissen oder
Gegebenheiten besteht, die bedeutsame Zweifel an der Fähigkeit des Konzerns zur
Fortführung der Unternehmenstätigkeit aufwerfen können. Falls wir zu dem Schluss
kommen, dass eine wesentliche Unsicherheit besteht, sind wir verpflichtet, im
Bestätigungsvermerk auf die dazugehörigen Angaben im Konzernabschluss und im
Konzernlagebericht aufmerksam zu machen oder, falls diese Angaben unange-
messen sind, unser jeweiliges Prüfungsurteil zu modifizieren. Wir ziehen unsere
Schlussfolgerungen auf der Grundlage der bis zum Datum unseres Bestätigungs-
vermerks erlangten Prüfungsnachweise. Zukünftige Ereignisse oder Gegebenheiten
können jedoch dazu führen, dass der Konzern seine Unternehmenstätigkeit nicht
mehr fortführen kann;
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• beurteilen wir die Gesamtdarstellung, den Aufbau und den Inhalt des Konzern-
abschlusses einschließlich der Angaben sowie ob der Konzernabschluss die
zugrunde liegenden Geschäftsvorfälle und Ereignisse so darstellt, dass der
Konzernabschluss unter Beachtung der deutschen Grundsätze ordnungsmäßiger
Buchführung ein den tatsächlichen Verhältnissen entsprechendes Bild der
Vermögens-, Finanz- und Ertragslage des Konzerns vermittelt;

• holen wir ausreichende, geeignete Prüfungsnachweise für die Rechnungslegungs-
informationen der Unternehmen oder Geschäftstätigkeiten innerhalb des Konzerns
ein, um Prüfungsurteile zum Konzernabschluss und zum Konzernlagebericht
abzugeben. Wir sind verantwortlich für die Anleitung, Überwachung und Durch-
führung der Konzernabschlussprüfung. Wir tragen die alleinige Verantwortung für
unsere Prüfungsurteile;

• beurteilen wir den Einklang des Konzernlageberichts mit dem Konzernabschluss,
seine Gesetzesentsprechung und das von ihm vermittelte Bild von der Lage des
Konzerns;

• führen wir Prüfungshandlungen zu den von den gesetzlichen Vertretern
dargestellten zukunftsorientierten Angaben im Konzernlagebericht durch. Auf
Basis ausreichender geeigneter Prüfungsnachweise vollziehen wir dabei insbe-
sondere die den zukunftsorientierten Angaben von den gesetzlichen Vertretern
zugrunde gelegten bedeutsamen Annahmen nach und beurteilen die sachgerechte
Ableitung der zukunftsorientierten Angaben aus diesen Annahmen. Ein eigen-
ständiges Prüfungsurteil zu den zukunftsorientierten Angaben sowie zu den
zugrunde liegenden Annahmen geben wir nicht ab. Es besteht ein erhebliches
unvermeidbares Risiko, dass künftige Ereignisse wesentlich von den zukunfts-
orientierten Angaben abweichen.

Wir erörtern mit den für die Überwachung Verantwortlichen unter anderem den
geplanten Umfang und die Zeitplanung der Prüfung sowie bedeutsame Prüfungs-
feststellungen, einschließlich etwaiger Mängel im internen Kontrollsystem, die wir
während unserer Prüfung feststellen.“
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The English translation is as follows:

“Independent auditor´s report

To Mahindra Forgings Europe Aktiengesellschaft

We have audited the consolidated financial statements of Mahindra Forgings Europe
Aktiengesellschaft, Aalen, and its subsidiaries (the Group), which comprise the
consolidated balance sheet as at 31 December 2020, the consolidated profit and loss
statement, the consolidated statement of changes in group equity and the
consolidated cash flow statement for the financial year from 1 January 2020 to
31 December 2020, and the notes to the consolidated financial statements, including
the recognition and measurement policies presented therein. In addition, we have
audited the group management report of Mahindra Forgings Europe
Aktiengesellschaft for the financial year from 1 January 2020 to 31 December 2020.

In our opinion, on the basis of the knowledge obtained in the audit,

• the accompanying consolidated financial statements comply, in all material
respects, with the requirements of German commercial law and give a true and fair
view of the assets, liabilities and financial position of the Group as at
31 December 2020, and of its financial performance for the financial year from
1 January 2020 to 31 December 2020 in compliance with German Legally Required
Accounting Principles, and

• the accompanying group management report as a whole provides an appropriate
view of the Group’s position. In all material respects, this group management report
is consistent with the consolidated financial statements, complies with German legal
requirements and appropriately presents the opportunities and risks of future
development.

Pursuant to Sec. 322 (3) Sentence 1 HGB, we declare that our audit has not led to any
reservations relating to the legal compliance of the consolidated financial statements
and of the group management report.
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Basis for the Opinions

We conducted our audit of the consolidated financial statements and of the group
management report in accordance with § 317 HGB and in compliance with German
Generally Accepted Standards for Financial Statement Audits promulgated by the
Institut der Wirtschaftsprüfer [Institute of Public Auditors in Germany] (IDW). Our
responsibilities under those requirements and principles are further described in the
“Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements and
of the Group Management Report” section of our auditor’s report. We are independent
of the group entities in accordance with the requirements of German commercial and
professional law, and we have fulfilled our other German professional responsibilities
in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinions on the
consolidated financial statements and on the group management report.

Responsibilities of the Executive Directors and the Supervisory Board for the
Consolidated Financial Statements and the Group Management Report

The executive directors are responsible for the preparation of the consolidated
financial statements that comply, in all material respects, with the requirements of
German commercial law, and that the consolidated financial statements, in compliance
with German Legally Required Accounting Principles, give a true and fair view of the
assets, liabilities, financial position, and financial performance of the Group. In
addition, the executive directors are responsible for such internal control as they, in
accordance with German Legally Required Accounting Principles, have determined
necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the executive directors are
responsible for assessing the Group’s ability to continue as a going concern. They also
have the responsibility for disclosing, as applicable, matters related to going concern.
In addition, they are responsible for financial reporting based on the going concern
basis of accounting provided no actual or legal circumstances conflict therewith.

Furthermore, the executive directors are responsible for the preparation of the group
management report that, as a whole, provides an appropriate view of the Group’s
position and is, in all material respects, consistent with the consolidated financial
statements, complies with German legal requirements, and appropriately presents the
opportunities and risks of future development. In addition, the executive directors are
responsible for such arrangements and measures (systems) as they have considered
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necessary to enable the preparation of a group management report that is in
accordance with the applicable German legal requirements, and to be able to provide
sufficient appropriate evidence for the assertions in the group management report.

The supervisory board is responsible for overseeing the Group’s financial reporting
process for the preparation of the consolidated financial statements and of the group
management report.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
and of the Group Management Report

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and whether the group management report as a whole provides an
appropriate view of the Group’s position and, in all material respects, is consistent with
the consolidated financial statements and the knowledge obtained in the audit,
complies with the German legal requirements and appropriately presents the
opportunities and risks of future development, as well as to issue an auditor’s report
that includes our opinions on the consolidated financial statements and on the group
management report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with § 317 HGB and in compliance with German Generally
Accepted Standards for Financial Statement Audits promulgated by the Institut der
Wirtschaftsprüfer (IDW) will always detect a material misstatement. Misstatements can
arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements and this group
management report.

We exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

• Identify and assess the risks of material misstatement of the consolidated financial
statements and of the group management report, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our audit opinions.
The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control;
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• Obtain an understanding of internal control relevant to the audit of the consolidated
financial statements and of arrangements and measures (systems) relevant to the
audit of the group management report in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an audit
opinion on the effectiveness of these systems;

• Evaluate the appropriateness of accounting policies used by the executive
directors and the reasonableness of estimates made by the executive directors and
related disclosures;

• Conclude on the appropriateness of the executive directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in the auditor’s
report to the related disclosures in the consolidated financial statements and in the
group management report or, if such disclosures are inadequate, to modify our
respective audit opinions. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to be able to continue as a going concern;

• Evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the consolidated
financial statements present the underlying transactions and events in a manner
that the consolidated financial statements give a true and fair view of the assets,
liabilities, financial position and financial performance of the Group in compliance
with German Legally Required Accounting Principles;

• Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express audit opinions on the
consolidated financial statements and on the group management report. We are
responsible for the direction, supervision and performance of the group audit. We
remain solely responsible for our audit opinions;

• Evaluate the consistency of the group management report with the consolidated
financial statements, its conformity with German law, and the view of the Group’s
position it provides;
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• Perform audit procedures on the prospective information presented by the
executive directors in the group management report. On the basis of sufficient
appropriate audit evidence, we evaluate, in particular, the significant assumptions
used by the executive directors as a basis for the prospective information, and
evaluate the proper derivation of the prospective information from these
assumptions. We do not express a separate audit opinion on the prospective
information and on the assumptions used as a basis. There is a substantial
unavoidable risk that future events will differ materially from the prospective
information.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.”
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C. General findings

Comments on the executive directors’ assessment of the Group’s position

In our opinion, on the basis of the knowledge obtained in the audit, we consider the
executive directors’ discussion and analysis of the Group’s position and its anticipated
development as presented in the consolidated financial statements and in the group
management report to be fitting.

Position of the Group and development of its business

The following aspects should be highlighted:

The executive directors determine earnings before interests, taxes,
depreciations and amortizations (EBITDA) as the primary financial key
performance indicators.

In 2020 sales revenues decreased by -32,1% from kEUR 221,762 to kEUR
150,597 and the EBITDA amounted to kEUR -4,196 after kEUR 7,863 in 2019,
which represents a percentage of -2,8% (PY 3,6%) related to the sales.

The costs of materials related to sales revenues decreased by 3.2 %, from
58.0 % in 2019 to 54.8 % in 2020. This decrease was mainly related to a
decrease of demand in the market leading to lower purchase prices in MFE.

Personnel expenditures decreased from kEUR 59,971 to kEUR 51,673 in
2020, therefore the personnel expenditure ratio was negatively impacted by
almost -7.3% including the mentioned redundancy costs.

Other operating expenses decreased from kEUR 27,043 in 2019 to
kEUR 19,739 in the current financial year 2020 mainly due to savings and cost
reductions.

The net consolidated result after tax amounts to kEUR -13,747 in comparison
to kEUR -7,478 in the previous year. This negative evolution is related to a
provision for restructuring kEUR 7,530, by an adjustment of the deferred tax
asset kEUR 1,429, and the decrease in demand related to the Coronavirus.

The absolute inventory level at year-end decreased by kEUR 9,890 to kEUR
28,086, this decrease has happened in relation to the decrease of demand and
sales in the market. The average inventory turnover rate during the reporting
year 2020 amounted to 67 days.
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As per 31 December 2020, receivables of the company sold to a factoring
entity amount to kEUR 8,561 compared to kEUR 6,975 at the end of 2019.
This increase of the factoring levels together with a significant decrease in sales
mainly explains the decrease in the receivables of the company. Other assets
increase by kEUR 556 to kEUR 2,083 mainly due to recorded “Kurzarbeit”
receivables.

The MFE group is mainly financed in particular by means of a loan from an
affiliated company, which is extended by 18 months on 1 January of each year
unless it is terminated by one of the parties. This, as well as the positive
operating cash flow, ensures the liquidity of the MFE-Group. For the currently
unforeseeable case that additional liquidity is required, the parent company CIE
Automotive SA, Bilbao / Spain, has issued a letter of comfort, which ensures
that MFE AG will be provided with additional funds as necessary until the end
of March 2023 by making payments upon demand to the extend necessary in
order to enable MFE AG to fulfill its payment obligations towards its creditors
whenever such payments become due.

Consolidated equity as of 31 December 2020 is negative (kEUR 20,722). Due
to the latest efficiency increases and cost reductions MFE management is
convinced that the profitability level has increased even if this is not visual due
to the negative impact of the lockdown. For future years to come the result is
expected to turn positive.

Anticipated development of the Group

The presentation of the anticipated development of the Group in the group
management report is based on assumptions which require the use of judgment. We
consider this presentation to be plausible. The following aspects should be highlighted:

MFE is strongly dependent on its largest customers: the large international
manufacturers of commercial vehicles. Two thirds of sales have been
generated with MFEs five largest customers. Thus, the general market and
price risks, which affect the large commercial vehicle manufacturers, have a
direct impact on the supplier industry as well and therewith on the company.
This dependency may have a negative impact on the operating results of the
company by the pricing pressures in the automotive supplier market when the
flexibility for cost reduction is limited and when an economic and market
weakness occur.

Being a producing entity, executive directors are of the opinion that raw
material prices play a main role for the MFE group. Thus, an increase results in
lower gross margins or in increasing prices for customers. The risk of increasing
raw material prices is seen as limited by executive directors.
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Energy prices are fundamental for MFE and costs for energy sources increase
on a regular basis. Therefore, the company has taken measures for energy
saving and realizing economies of scale when purchasing energy consolidating
the demand of all MFE subsidiaries. Furthermore, several group companies had
benefits under the Erneuerbare Energien Gesetz (EEG).

The MFE group is financed through operating cash flow, including the factoring
and partly long-term bank financing as well as intra-group financing. Short-
term financial requirements are covered by current account lines, which are
kept in a cash pool with other MFE group companies. As a result, there is a
significant dependency on the financing group companies, especially because
financing needs have increased in the past due to negative business results.

In cooperation with the CIE group many projects were implemented, mainly
concerning an optimization of the production process and an improvement of
the quality of the products. For a further improvement in 2020 restructuring
measures will be carried out.

Coronavirus risks

COVID-19, a new strain of Coronavirus significantly affects economic activity
worldwide and, as a result, could affect the operations and results of MFE Group
from Group Managements point of view. The impact will depend on future
developments that cannot be reliably predicted, including actions to contain or
treat the disease and mitigate its impact on the economies of the affected
countries, among others. At the date of preparation of the annual group
accounts, the Company's Management estimates that despite the possible
impact of the Coronavirus in the short and medium term, business going
concern is not at risk, given the solvency and liquidity position of the Company
and the Group to which it belongs.

Risks to the Group’s development

In accordance with our obligation to report on conditions that may significantly impair
the Group’s development (see Sec. 321 (1) Sentence 3 HGB [“Handelsgesetzbuch”:
German Commercial Code]), in particular, please refer to the circumstances presented
by the management board in section “Accounting principles and general information
about the financial statements” and in section “Important events after the balance
sheet date” of the notes to the consolidated financial statements and in section
“Financing risk” and in section “Prediction” of the group management report,
according to which the Group is over-indebted as of balance sheet date (kEUR 20,722).
As Group Management is convinced that the Group has enough liquidity and do not
foreseen any imminent illiquidity, the consolidated financial statements were prepared
under the going concern premise.
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The company is financed in particular by means of a loan from an affiliated company,
which is extended by 18 months on 1 January of each year unless it is terminated by
one of the parties. This, as well as the positive cash flow, ensures the liquidity of the
MFE-Group. For the currently unforeseeable case that additional liquidity is required,
the parent company CIE Automotive SA, Bilbao / Spain, has issued a letter of comfort,
which ensures that MFE AG will be provided with additional funds as necessary until
30 March 2023 by making payments upon demand to the extend necessary in order
to enable MFE AG to fulfill its payment obligations towards its creditors whenever such
payments become due.

Since December 2019, COVID-19, a new strain of Coronavirus, has spread from China
to other countries, including Germany, which could affect the operations and results
of MFE Group. The impact of the Coronavirus in the results will depend on future
developments that cannot be reliably predicted by Group Management as of the date
the consolidated financial statements were prepared. Group Management estimate
that despite the possible impact in the short and medium term, business going concern
is not at risk, given the solvency and liquidity position of the Company and the Group
to which it belongs.
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D. Performance of the audit

I. Subject of the audit

Under our engagement, we examined in accordance with Sec. 317 HGB whether the
consolidated financial statements, which comprise the consolidated balance sheet,
consolidated profit and loss statement, consolidated cash flow statement,
consolidated statement of changes in group equity and notes to the consolidated
financial statements, and the group management report comply with the relevant legal
requirements.

The audit of the consolidated financial statements also covers:

• the basis of consolidation,

• the financial statements included in the consolidated financial statements,

• the reconciliation of these financial statements to the provisions applicable to the
consolidated financial statements (HB II), and

• the consolidation entries made.

The applicable financial reporting framework for our audit of the consolidated financial
statements comprised the accounting requirements of Secs. 290 to 314 HGB. No
additional group accounting requirements result from the articles of incorporation and
bylaws of the parent company. Assessment criteria for the group management report
were the requirements of Sec. 315 HGB.

II. Nature and scope of the audit

We conducted our audit in accordance with Sec. 317 HGB and in compliance with
German Generally Accepted Standards for Financial Statement Audits promulgated by
the Institut der Wirtschaftsprüfer [Institute of Public Auditors in Germany] (IDW).

The audit does not extend to providing assurance of the Group’s ability to continue as
a going concern or of management efficiency and effectiveness.
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The basis of our audit methodology, which is risk and process oriented, is the
development of an audit strategy. This strategy is based on the assessment of the
economic and legal environment of the Group, its goals, strategies and business risks.
The examination of the accounting-related internal control system and its
effectiveness is supported by process and data analyses performed in the audit of
certain components of the Group. We perform such analyses in order to identify any
risks of material misstatement in the relevant elements of the consolidated financial
statements and the group management report and evaluate our audit risk. The audit
program, which is specifically tailored to the Group, determines the key elements of
the audit, the nature and scope of audit procedures as well as the timing and staffing
of the audit. This approach is based on the principles of risk assessment and
materiality. We therefore reached our audit opinion primarily on a test basis.

Our audit program focused on the following audit areas:

• Analysis of the consolidated financial statement close process;

• Correctness and completeness of consolidation entries;

• Accounts receivable and revenue cut-off;

• Existence and valuation of fixed assets and of inventories;

• Existence, recognition and valuation of accounts receivable;

• Valuation of deferred tax assets;

• Completeness and valuation of provisions and accruals;

• Completeness and valuation of trade creditors;

• Consistency of the management report with the consolidated financial
statements;

• During our audit, we considered in particular whether the executive directors’
use of the going concern basis of accounting for the group was appropriate. In
assessing the Group’s ability to continue as a going concern, we considered the
Group’s liquidity situation, Cashflows as well as the letter of comfort dated 30
March 2021;
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• Audit of information provided in the group management report, especially
prospective information.

We also performed the following standard audit procedures:

• We performed sample-based checks on inclusion of the items from the reporting
packages in the trial balance sheet.

• We tested the subsequent consolidation, determination of intercompany profits
and losses, calculation of deferred taxes and elimination on intercompany
receivables and liabilities, especially for manually prepared accounting vouchers
for consolidation procedures.

• We performed analytical procedures to test the changes in items of the
consolidated financial statements.

The executive directors of the parent company and its subsidiaries provided us with all
information and evidence requested, as did their appointed agents. In a letter of
representation submitted to us, the executive directors of the parent company
confirmed the completeness of this information and evidence provided and of the
consolidated financial statements and group management report.

III. Independence

We were in compliance with the applicable independence requirements during our
audit.
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E. Findings on the group financial reporting

I. Legal compliance of the group financial reporting

Assessment of legal compliance

We concluded our audit, covering

legal compliance of the components of the consolidated financial statements
and of their derivation from the financial statements included therein,

legal compliance of the disclosures in the notes to the consolidated financial
statements,

compliance with recognition, presentation, valuation and consolidation
requirements, including the requirements for proportionate consolidation and
the equity method,

appropriate determination of the basis of consolidation, including observing the
related consistency principle and the reporting requirements with respect to
changes in the basis of consolidation,

the financial statements included in the consolidated financial statements,
including the appropriateness of reconciliation to uniform group recognition
and measurement as well as special aspects arising from the inclusion of
financial statements of foreign entities,

appropriate rollforward of the consolidation entries,

compliance with all legal requirements governing financial reporting, including
all requirements applicable to entities of a specific legal form or industry

by issuing the auditor’s report reproduced in section B.
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II. Overall presentation of the consolidated financial statements

1. Valuation bases

We provide the following information on the recognition and measurement policies
applied as well as the significant factors for the valuation of assets and liabilities,
including any effects of changes in such methods:

Self-produced tools are capitalized and depreciated. During the reporting period the
company capitalized self-produced tools (forging dies) amounting to kEUR 933 (prior
year kEUR 1,496). These tools are capitalized at production costs. In addition to direct
costs, proportional indirect costs have been included. The straight-line method is
applied for depreciation of self-produced tools using a useful life of 5 years.

There is a tax unity in place, which includes the 100 % subsidiaries FUS, GSA and JECO.
SCN itself forms a separate tax subject. The company capitalizes deferred taxes on tax
losses carried forward if it is reasonable that those tax losses can be utilized within five
years. Based on the actual budget for the years 2020 ongoing deferred taxes on losses
carried forward amounting to kEUR 0 were capitalized (prior year kEUR 3,378).
Regarding further deferred tax assets resulting from differences between the book
values according to German Commercial Law and according to tax law we refer to the
explanations in the notes. The tax rate used for the calculation of deferred taxes for
the MFE tax unity is 29.15 % (prior year 29.15 %) and for SCN 34.03 % (prior year
34.03%).

For further details, please refer to the information on other valuation bases in the
notes to the consolidated financial statements.

Our audit did not lead to any reservations concerning the recognition and
measurement policies applied.
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2. Contrived forms

In 2018, the German Mahindra group signed a factoring agreement with a bank
institute (Santander). Contract partners are SCN, GSA and FUS as well as CIE as the
guarantor. As per 31 December 2020, the aggregated amount of trade receivables
sold by the group companies to the bank institution amounts to kEUR 8,561
(PY kEUR 6,975).

3. Overall conclusion

Based on our audit, which was carried out in accordance with professional standards,
we conclude, as stated in our auditor’s report, that the consolidated financial
statements as a whole give a true and fair view of the assets, liabilities, financial
position and financial performance of the Group in accordance with German legally
required accounting principles.
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F. Closing remark

We issue the above long-form report on our audit of the consolidated financial
statements and the group management report of Mahindra Forgings Europe
Aktiengesellschaft, Aalen, for the fiscal year from 1 January 2020 to
31 December 2020 in accordance with Sec. 321 HGB and in compliance with the
Generally Accepted Standards for the Issuance of Long-Form Audit Reports
promulgated by the IDW (IDW AuS 450 (revised)).

Essen, 30. March 2021

Ernst & Young GmbH
Wirtschaftsprüfungsgesellschaft

Broschk Schlüter
Wirtschaftsprüfer Wirtschaftsprüfer

Ernst & Young GmbH
Wirtschaftsprüfungsgesellschaft



Anlage 1
Mahindra Forgings Europe Aktiengesellschaft, Aalen
Konzernbilanz zum 31. Dezember 2020

Aktiva 31.12.2019 Passiva 31.12.2019
EUR EUR EUR EUR EUR EUR

A. Eigenkapital
A. Anlagevermögen

I. Gezeichnetes Kapital 5.000.000,00 5.000.000,00
I. Immaterielle Vermögensgegenstände

II. Kapitalrücklage 41.000.000,00 41.000.000,00
1. Entgeltlich erworbene Konzessionen, gewerbliche Schutzrechte und ähnliche Rechte

und Werte sowie Lizenzen an solchen Rechten und Werten 45.795,08 96.685,86 III. Gewinnrücklagen
2. Geschäfts- oder Firmenwert 0,00 287.928,79

davon aus Kapitalkonsolidierung EUR 0,00 (Vj. TEUR 288) 1. Gesetzliche Rücklage 500.000,00 500.000,00
2. Andere Gewinnrücklagen 5.110.968,97 5.110.968,97

45.795,08 384.614,65 5.610.968,97 5.610.968,97

II. Sachanlagen IV. Konzernbilanzverlust -72.332.536,18 -58.585.853,40

1. Grundstücke und Bauten 10.377.169,22 10.919.703,60 davon nicht durch Eigenkapital gedeckt 20.721.567,21 6.974.884,43
2. Technische Anlagen und Maschinen 23.865.295,38 22.722.965,82
3. Andere Anlagen, Betriebs- und Geschäftsausstattung 5.623.423,20 6.168.153,40 0,00 0,00
4. Geleistete Anzahlungen und Anlagen im Bau 941.286,89 2.980.657,66

40.807.174,69 42.791.480,48 B. Rückstellungen

III. Finanzanlagen 1. Rückstellungen für Pensionen und ähnliche Verpflichtungen 20.027.461,00 20.899.676,00
2. Steuerrückstellungen 70.062,08 405.799,03

Beteiligungen 43.976,11 43.874,89 3. Sonstige Rückstellungen 14.017.091,76 9.365.740,89

34.114.614,84 30.671.215,92
40.896.945,88 43.219.970,02

C. Verbindlichkeiten
B. Umlaufvermögen

1. Verbindlichkeiten gegenüber Kreditinstituten 20.041.283,30 10.000.000,00
I. Vorräte 2. Verbindlichkeiten aus Lieferungen und Leistungen 15.113.619,82 18.090.648,76

3. Verbindlichkeiten gegenüber verbundenen Unternehmen 38.940.189,86 49.769.339,18
1. Roh-, Hilfs- und Betriebsstoffe 6.885.045,64 8.817.907,44 4. Sonstige Verbindlichkeiten 2.874.413,22 889.314,38
2. Unfertige Erzeugnisse 13.283.273,02 18.754.047,89 davon aus Steuern EUR 2.747.285,32 (Vj. EUR 798.531,71)
3. Fertige Erzeugnisse und Waren 7.918.003,16 10.414.110,30 davon im Rahmen der sozialen Sicherheit EUR 372,09 (Vj. EUR 7.744,24)

28.086.321,82 37.986.065,63 76.969.506,20 78.749.302,32

II. Forderungen und sonstige Vermögensgegenstände
D. Passive Rechnungsabgrenzungsposten 319.000,00 0,00

1. Forderungen aus Lieferungen und Leistungen 6.983.990,13 8.375.912,37
2. Forderungen gegen verbundene Unternehmen 48.430,00 106.000,00
3. Sonstige Vermögensgegenstände 2.083.398,59 1.527.366,09

9.115.818,72 10.009.278,46

III. Kassenbestand, Guthaben bei Kreditinstituten 6.475.047,75 3.836.973,41

43.677.188,29 51.832.317,50

C. Aktive Rechnungsabgrenzungsposten 416.464,61 273.899,00

D. Aktive latente Steuern 5.690.955,05 7.119.447,29

E. Nicht durch Eigenkapital gedeckter Fehlbetrag 20.721.567,21 6.974.884,43

111.403.121,04 109.420.518,24 111.403.121,04 109.420.518,24
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Anlage 2
Mahindra Forgings Europe Aktiengesellschaft, Aalen
Konzern-Gewinn- und Verlustrechnung für 2020

2019
EUR EUR EUR

1. Umsatzerlöse 150.597.131,83 221.761.602,19
2. Veränderung des Bestands an fertigen und unfertigen Erzeugnissen -7.415.921,53 -4.018.765,70
3. Andere aktivierte Eigenleistungen 741.333,60 1.338.883,09
4. Sonstige betriebliche Erträge 5.863.017,36 4.386.833,36

davon Erträge aus der Währungsumrechnung EUR 14,68 (Vj. EUR 0,00)

5. Materialaufwand
a) Aufwendungen für Roh-, Hilfs- und 67.163.179,19 104.561.266,45

Betriebsstoffe und für bezogene Waren
b) Aufwendungen für bezogene Leistungen 15.406.440,56 24.030.104,91

6. Personalaufwand 82.569.619,75 128.591.371,36
a) Löhne und Gehälter 42.864.414,45 48.795.965,54
b) Soziale Abgaben und Aufwendungen für

Altersversorgung und für Unterstützung 8.808.908,55 11.175.486,17
davon für Altersversorgung EUR -242.316,29 (Vj. EUR 1.558.727,49)

7. Abschreibungen 51.673.323,00 59.971.451,71
auf immaterielle Vermögensgegenstände
des Anlagevermögens und Sachanlagen 5.533.768,33 7.975.862,88

8. Sonstige betriebliche Aufwendungen 19.738.732,52 27.042.997,57
davon Aufwendungen aus der Währungsumrechnung

EUR 8,16 (Vj. EUR 600,31)

9. Erträge aus Beteiligungen 101,22 95,55
10. Sonstige Zinsen und ähnliche Erträge 0,00 7.186,59
11. Zinsen und ähnliche Aufwendungen 2.396.501,69 3.046.141,23

davon an verbundene Unternehmen EUR 1.779.966,35 (Vj. EUR 2.273.802,92)
davon Aufwendungen aus der Abzinsung EUR 484.682,00 (Vj. EUR 593.940,65)

2.396.400,47 3.038.859,09

12. Steuern vom Einkommen und vom Ertrag 1.440.334,63 4.250.756,49
davon Aufwand aus der Veränderung bilanzierter

latenter Steuern  EUR -1.428.492,24 (Vj. EUR -4.139.716,80)

13 Ergebnis nach Steuern -13.566.617,44 -7.402.746,16

14. Sonstige Steuern 180.065,34 75.557,59

15. Konzernjahresfehlbetrag -13.746.682,78 -7.478.303,75

16. Konzernverlustvortrag -58.585.853,40 -51.107.549,65

17. Konzernbilanzverlust -72.332.536,18 -58.585.853,40
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Anlage 3

Mahindra Forgings Europe Aktiengesellschaft, Aalen
Konzern-Kapitalflussrechnung für 2020

2020 2019
TEUR TEUR

1. Cash flow aus laufender Geschäftstätigkeit
Periodenergebnis (Konzernjahresfehlbetrag) -13.747 -7.478
Abschreibungen auf Gegenstände des Anlagevermögens 5.534 7.976
Zunahme (+)/Abnahme (-) der Rückstellungen 3.443 179
Sonstige zahlungsunwirksame Aufwendungen (-) / Erträge (+) 137 270
Gewinn (-)/Verlust (+) aus dem Abgang von Gegenständen des Anlagevermögen 299 185
Zunahme (-)/Abnahme (+) der Vorräte, der Forderungen

aus Lieferungen und Leistungen sowie anderer Aktiva 8.298 19.914
Zunahme (+)/Abnahme (-) der Verbindlichkeiten

aus Lieferungen und Leistungen sowie anderer Passiva -992 -12.171
Zinsaufwendungen (+)/Zinserträge (-) 2.397 3.046
Ertragsteueraufwand (+)/-ertrag (-) 1.620 76
Ertragsteuerzahlungen 31 62
Cash flow aus laufender Geschäftstätigkeit 7.020 12.059

2. Cash flow aus der Investitionstätigkeit
Auszahlungen (-) für Investitionen in das immaterielle Anlagevermögen -7 -171
Auszahlungen (-) für Investitionen in das Sachanlagevermögen -3.503 -8.835
Cashflow aus der Investitionstätigkeit -3.510 -9.006

3. Cash flow aus der Finanzierungstätigkeit
Einzahlungen (+) aus der Begebung von Anleihen und der Aufnahme von

(Finanz-) Krediten 10.041 0
Auszahlungen (-) aus der Tilgung von Anleihen und (Finanz-) Krediten -10.829 -3.752
Gezahlte Zinsen (-) -84 -84
Cash flow aus der Finanzierungstätigkeit -872 -3.836

4. Finanzmittelfonds am Ende der Periode
Zahlungswirksame Veränderung des Finanzmittelfonds

(Zwischensummen 1 - 3) 2.638 -783
Finanzmittelfonds am Anfang der Periode 3.837 4.620
Finanzmittelfonds am Ende der Periode 6.475 3.837

5. Zusammensetzung des Finanzmittelfonds
Liquide Mittel 6.475 3.837
Finanzmittelfonds am Ende der Periode 6.475 3.837
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Anlage 4

Mahindra Forgings Europe Aktiengesellschaft, Aalen
Konzerneigenkapitalspiegel zum 31.12.2020

Mutterunternehmen

Kumuliertes übriges Konzern-
Konzernergebnis eigenkapital

Gezeichnetes Kapital- Gesetzliche Andere Gewinn- Konzern- Ausgleichposten aus der
Kapital rücklage Rücklage rücklagen bilanzverlust Fremdwährungsumrechnung

EUR EUR EUR EUR EUR EUR EUR

Stand 31.12.2018 5.000.000,00 41.000.000,00 500.000,00 5.110.968,97 -51.107.549,65 0,00 503.419,32

Konzern-Jahresfehlbetrag Geschäftsjahr 2019 0,00 0,00 0,00 0,00 -7.478.303,75 0,00 -7.478.303,75
= Konzerngesamtergebnis Geschäftsjahr 2019

Stand 31.12.2019 5.000.000,00 41.000.000,00 500.000,00 5.110.968,97 -58.585.853,40 0,00 -6.974.884,43

Konzern-Jahresfehlbetrag Geschäftsjahr 2020 0,00 0,00 0,00 0,00 -13.746.682,78 0,00 -13.746.682,78
= Konzerngesamtergebnis Geschäftsjahr 2020

Stand 31.12.2020 5.000.000,00 41.000.000,00 500.000,00 5.110.968,97 -72.332.536,18 0,00 -20.721.567,21

Erwirtschaftetes Konzerneigenkapital
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Konzernanhang
für das Geschäftsjahr

für den Zeitraum 1. Januar 2020 bis 31. Dezember 2020

Mahindra Forgings Europe Aktiengesellschaft, Aalen

I. Grundlagen der Rechnungslegung und allgemeine Angaben

Die Mahindra Forgings Europe Aktiengesellschaft (im folgenden „Unternehmen“ oder
„MFE AG“) ist eine Aktiengesellschaft mit Sitz in Aalen. Das Registergericht ist das Amts-
gericht Ulm, die Gesellschaft ist im Handelsregister eingetragen unter der
Nummer HRB 501382. Der Konzernabschluss der MFE AG für den Zeitraum vom
1. Januar 2020 bis 31. Dezember 2020 wurde nach den Vorschriften des Handelsge-
setzbuches (HGB) und des Aktiengesetzes (AktG) in EUR aufgestellt.

Für die Gewinn- und Verlustrechnung wurde das Gesamtkostenverfahren gewählt.

Bilanzstichtag ist der Stichtag der MFE AG (31. Dezember); die Jahresabschlüsse sämt-
licher Tochterunternehmen werden ebenfalls auf diesen Stichtag aufgestellt.

Um die Klarheit der Darstellung zu verbessern, haben wir die Angaben zur Mitzugehö-
rigkeit zu anderen Posten und davon-Vermerke teilweise im Anhang gemacht.

Der Konzernabschluss wurde unter der Prämisse der Fortführung der Unternehmenstä-
tigkeit aufgestellt. Der Konzern ist zum Bilanzstichtag zwar bilanziell überschuldet, ver-
fügt aber über ausreichende Liquidität, die im Wesentlichen durch ein Darlehen, welches
sich jeweils zum 1. Januar eines Jahres um weitere 18 Monate verlängert, finanziert
wird. Darüber hinaus besteht noch eine Patronatserklärung der Konzernmutter, die auch
darüber hinaus bis zum 30. März 2023 weitere liquide Mittel garantieren würde.
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II. Konsolidierungskreis und Konsolidierungsgrundsätze

(1) Konsolidierungskreis

In den Konzernabschluss zum 31. Dezember 2020 wurden neben der MFE AG (Mutter-
unternehmen) folgende Tochterunternehmen einbezogen (vollkonsolidiert):

 Beteiligungsquote

Gesenkschmiede Schneider Gesellschaft mit beschränkter Haftung, Aalen 100%
Jeco-Jellinghaus Gesellschaft mit beschränkter Haftung, Gevelsberg 100%
Falkenroth Umformtechnik GmbH, Schalksmühle 100%
SCHÖNEWEISS & CO GmbH, Hagen 100%

Gegenüber dem Konzernabschluss zum 31. Dezember 2019 haben sich keine Änderun-
gen des Konsolidierungskreises ergeben.

(2) Kapitalkonsolidierung

Die Kapitalkonsolidierung erfolgt für die bis zum 31. März 2010 erworbenen Gesellschaf-
ten des Konsolidierungskreises nach der Buchwertmethode gemäß § 301 Abs. 1 Satz 2
Nr. 1 HGB a.F. Dabei wird der Beteiligungsbuchwert des Mutterunternehmens mit dem
anteiligen buchmäßigen Eigenkapital des Tochterunternehmens zum Zeitpunkt der Erst-
konsolidierung verrechnet. Diese Verrechnung nach § 301 Abs. 1 HGB a.F. wird auf der
Grundlage der Wertansätze zum Zeitpunkt des Erwerbs der Anteile durchgeführt. Ent-
standene passive und aktive Unterschiedsbeträge wurden miteinander saldiert.

Die Kapitalkonsolidierung erfolgt für die nach dem 31. März 2010 erworbenen Gesell-
schaften des Konsolidierungskreises unter Anwendung der Neubewertungsmethode
gemäß § 301 Abs. 1 Satz 2 HGB durch Verrechnung der Beteiligungsbuchwerte mit dem
neu bewerteten Eigenkapital der Tochterunternehmen zum Zeitpunkt ihres
Erwerbs. Dabei wird das Eigenkapital mit dem Betrag angesetzt, der dem Zeitwert der
erworbenen Vermögensgegenstände, Schulden, Rechnungsabgrenzungsposten und
Sonderposten entspricht, der diesen zum Zeitpunkt des Erwerbs beizulegen ist.
Verbleibende aktive Unterschiedsbeträge werden als Geschäfts- oder Firmenwerte bi-
lanziert. Negative Unterschiedsbeträge aus der Erstkonsolidierung werden unter dem
Posten „Unterschiedsbetrag aus der Kapitalkonsolidierung" nach dem Eigenkapital aus-
gewiesen. Die aufgedeckten stillen Reserven und Lasten werden im Rahmen der Folge-
konsolidierung entsprechend den korrespondierenden Vermögensgegenständen,
Schulden, Rechnungsabgrenzungsposten und Sonderposten fortgeführt.
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Aus der Konsolidierung ergibt sich ein Ergebniseffekt in Höhe von TEUR -335 aus der
Abschreibung umbewerteten Anlagevermögens (TEUR -71) und latenter Steuern (TEUR
23) der SCHÖNEWEISS & CO GmbH sowie der Abschreibung des Geschäfts- und Fir-
menwertes der SCHÖNEWEISS & CO GmbH (TEUR -287).

(3) Schuldenkonsolidierung

Bei der Schuldenkonsolidierung werden konzerninterne Forderungen, Rückstellungen
und Verbindlichkeiten sowie entsprechende Rechnungsabgrenzungsposten aufgerech-
net. Aufrechnungsdifferenzen werden erfolgswirksam ausgebucht.

(4) Erfolgskonsolidierung

Konzerninterne Gewinne und Verluste, Umsätze, Aufwendungen und Erträge werden
eliminiert. Insbesondere im Anlagevermögen und in den Vorräten enthaltene Vermö-
genswerte aus konzerninternen Lieferungen und Leistungen werden um die Zwischen-
ergebnisse bereinigt. Auf die Eliminierung von Zwischenergebnissen wurde gemäß
§ 304 Abs. 2 HGB verzichtet, soweit diese für die Vermittlung eines den tatsächlichen
Verhältnissen entsprechenden Bildes der Vermögens-, Finanz- und Ertragslage des
Konzerns von untergeordneter Bedeutung sind.

Soweit in den Einzelabschlüssen Zu- bzw. Abschreibungen auf Anteile an Konzernge-
sellschaften vorgenommen wurden, werden diese im Konzernabschluss wieder storniert.

(5) Steuerabgrenzung

Führen Konsolidierungsvorgänge zu Differenzen zwischen den handelsrechtlichen Wert-
ansätzen von Vermögensgegenstände, Schulden oder Rechnungsabgrenzungsposten
und deren steuerlichen Wertansätzen, und bauen sich diese Differenzen in
späteren Geschäftsjahren voraussichtlich wieder ab, werden die ertragsteuerlichen Aus-
wirkungen berücksichtigt und latente Steuern in Ansatz gebracht. Durch erfolgswirksame
Konsolidierungsmaßnahmen entstehende latente Steuerbe-/entlastungen werden mit
dem für die jeweiligen Gesellschaften zu erwartenden Steuersatz berücksichtigt.
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(6) Währungsumrechnung im Rahmen der Konsolidierung

Die Jahresabschlüsse sämtlicher in den Konzernabschluss einbezogener Gesellschaf-
ten sind in EUR aufgestellt, so dass eine Umrechnung der Jahresabschlüsse nicht
notwendig war.

III. Bilanzierungs- und Bewertungsgrundsätze, Währungsumrechnung

Die Vermögenswerte und Schulden der in den Konzernabschluss einbezogenen Unter-
nehmen werden nach den für den MFE-Konzern einheitlich geltenden Bilanzierungs-
und Bewertungsmethoden angesetzt; es handelt sich dabei um die deutschen handels-
rechtlichen Grundsätze (HGB).

Die folgenden, im Wesentlichen gegenüber dem Vorjahr unveränderten Bilanzierungs-
und Bewertungsmethoden wurden für die Erstellung des Konzernabschlusses zugrunde
gelegt.

Entgeltlich erworbene Geschäfts- oder Firmenwerte werden aktiviert und linear über
10 Jahre abgeschrieben. Die Annahme einer betrieblichen Nutzungsdauer des entgelt-
lich erworbenen Geschäfts- oder Firmenwerts von mehr als fünf Jahren beruht auf der
Tatsache, dass das Tochterunternehmen SCHÖNEWEISS & CO GmbH, Hagen, aus
deren Erwerb dieser entstanden ist, in den vergangenen Jahren Investitionen und Auf-
wendungen erbracht hat, um eine Vielzahl von Teilen für die Nachfolgegeneration einer
Baureihe ihres wichtigsten Kunden fertigen zu können. Der Produktlebenszyklus dieser
Nachfolgegeneration wird voraussichtlich 10 Jahre betragen. Bei dem Geschäfts- oder
Firmenwert wird eine entsprechende Nutzungsdauer über die Laufzeit des voraussicht-
lichen Produktlebenszyklusses angewandt.

Entgeltlich erworbene immaterielle Vermögensgegenstände des Anlagevermögens wer-
den zu Anschaffungskosten, vermindert um planmäßige lineare Abschreibungen, bewer-
tet. Als Nutzungsdauer werden regelmäßig drei bis fünf Jahre zugrunde gelegt.

Das Sachanlagevermögen wird zu Anschaffungs- bzw. Herstellungskosten, vermindert
um planmäßige lineare Abschreibungen angesetzt. In die Herstellungskosten der selbst-
erstellten Anlagen werden neben den direkt zurechenbaren Kosten auch anteilige Ge-
meinkosten und Abschreibungen einbezogen. Zinsen für Fremdkapital werden nicht in
die Herstellungskosten einbezogen. Die Nutzungsdauer beträgt bei Gebäuden 25 bis 50
Jahre. Für technische Anlagen und Maschinen wendet das Unternehmen die Abschrei-
bung nach Leistungseinheiten an, weil diese die tatsächliche Abnutzung besser abbildet.
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Durch diese Methode passt sich die jährliche Abschreibung den Veränderungen in der
Kapazitätsauslastung an. Bei voller Auslastung führen die Abschreibung nach Leistungs-
einheiten und die Abschreibung nach Nutzungsdauern zu ähnlichen Ergebnissen. Bei
voller Kapazitätsauslastung beträgt die Nutzungsdauer bei technischen Anlagen und
Maschinen 10 bis 20 Jahre, bei anderen Anlagen, Betriebs- und Geschäftsausstattung
15 Jahre.

Geringwertige Anlagegüter mit Anschaffungskosten bis zu EUR 800 werden im Anschaf-
fungsjahr voll abgeschrieben, wobei im Zugangsjahr auch der Abgang unterstellt wird.

Die Finanzanlagen werden zu Anschaffungskosten unter Beachtung des Niederstwert-
prinzips angesetzt.

Soweit der nach vorstehenden Grundsätzen ermittelte Wert von Gegenständen des An-
lagevermögens über dem Wert liegt, der ihnen am Abschlussstichtag beizulegen ist, wird
dem durch außerplanmäßige Abschreibungen Rechnung getragen. Soweit die Gründe
für in früheren Geschäftsjahren vorgenommene Abschreibungen nicht mehr bestehen,
wird eine Wertaufholung vorgenommen.

Die Roh-, Hilfs- und Betriebsstoffe und Waren werden mit den durchschnittlichen An-
schaffungskosten oder mit niedrigeren Tagespreisen bewertet.

Die unfertigen und fertigen Erzeugnisse werden zu Herstellungskosten bewertet, wobei
neben den direkt zurechenbaren Materialeinzelkosten, Fertigungslöhnen und Sonder-
einzelkosten auch angemessene Teile der Fertigungs- und Materialgemeinkosten sowie
Abschreibungen berücksichtigt werden. Gemäß dem Grundsatz der verlustfreien Bewer-
tung wurde der niedrigere Wert aus Herstellungskosten und Verkaufspreisen abzüglich
noch anfallender Aufwendungen angesetzt. Zinsen für Fremdkapital werden nicht in die
Herstellungskosten einbezogen. Kosten der allgemeinen Verwaltung sowie angemes-
sene Aufwendungen für soziale Einrichtungen des Betriebs, für freiwillige soziale Leis-
tungen und für die betriebliche Altersversorgung werden nicht aktiviert.

Bei den Forderungen und sonstigen Vermögensgegenständen, die zu Nennwerten an-
gesetzt werden, werden alle erkennbaren Risiken durch Einzelwertberichtigungen be-
rücksichtigt. Dem allgemeinen Kreditrisiko wird durch eine Pauschalwertberichtigung auf
Forderungen angemessen Rechnung getragen.
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Als aktive Rechnungsabgrenzungsposten werden aktivierte Disagien und Ausgaben
ausgewiesen, die Aufwendungen nach dem Abschlussstichtag darstellen.

Das Wahlrecht zur Aktivierung latenter Steuern für die sich insgesamt ergebende Steu-
erentlastung wird ausgeübt. In der Bilanz werden die aktiven und passiven latenten Steu-
ern saldiert ausgewiesen. Die Berechnung der latenten Steuern erfolgt mit dem für die
jeweiligen Gesellschaften zu erwartendem Steuersatz. Zur Bewertung und zum Ausweis
der aktiven latenten Steuern wird auf die Ausführungen unter den Angaben zur Bilanz
verwiesen.

Zur Bewertung der Pensionsverpflichtungen wird auf die Ausführungen unter den Anga-
ben zur Bilanz verwiesen.

Die Steuer- und sonstigen Rückstellungen berücksichtigen alle erkennbaren Risiken und
ungewissen Verpflichtungen und sind in Höhe des nach vernünftiger kaufmännischer
Beurteilung notwendigen Erfüllungsbetrags unter Berücksichtigung erwarteter künftiger
Preis- und Kostenänderungen angesetzt. Bei Rückstellungen mit Restlaufzeiten von
über einem Jahr erfolgt eine Abzinsung mit dem fristkongruenten von der Deutschen
Bundesbank vorgegebenen durchschnittlichen Marktzins.

Die Verbindlichkeiten werden zum Erfüllungsbetrag bewertet.

Als passive Rechnungsabgrenzungsposten werden erhaltene Anzahlungen und Einnah-
men ausgewiesen, die Erträge nach dem Abschlussstichtag darstellen.

Forderungen und Verbindlichkeiten in fremder Währung werden im Rahmen der Zu-
gangsbewertung mit dem Kurs am Tag des Geschäftsvorfalls bewertet. Verluste aus
Kursänderungen bis zum Abschlussstichtag werden stets, Gewinne aus Kursänderun-
gen nur bei Restlaufzeiten von einem Jahr oder weniger berücksichtigt.

IV. Angaben zur Konzernbilanz und zur Konzern-Gewinn- und Verlustrechnung

(1) Konzern-Anlagevermögen

Die Aufgliederung und die Entwicklung der immateriellen Vermögensgegenstände des
Anlagevermögens, der Sachanlagen und Finanzanlagen sowie der Abschreibungen sind
im Einzelnen in dem in der Anlage wiedergegebenen Konzern-Anlagespiegel dargestellt.
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(2) Anteilsbesitz

Die MFE AG hält zum 31. Dezember 2020 Anteile von mindestens 20% an den folgen-
den Unternehmen (unverändert zum Vorjahr):

Eigenkapital Ergebnis
Name Sitz Anteil am Kapital  31.12.2020 Geschäftsjahr

Gesenkschmiede Schneider GmbH Aalen 100 % TEUR  19.454 TEUR         0   *)

Jeco-Jellinghaus GmbH Gevelsberg 100 % TEUR 6.371 TEUR         0   *)

Falkenroth Umformtechnik GmbH Schalksmühle 100 % TEUR 2.349 TEUR         0   *)

SCHÖNEWEISS & CO GmbH Hagen 100 % TEUR     12.001 TEUR -2.859 **)

*) Gewinnabführungsvertrag zwischen dem Tochterunternehmen als gewinnabführendes Unternehmen und MFE AG

**) Beherrschungsvertrag zwischen dem Tochterunternehmen als beherrschtem Unternehmen und MFE AG

(3) Forderungen und sonstige Vermögensgegenstände

Die MFE-Tochtergesellschaften nutzen eine Factoring-Vereinbarung mit einem Bank-
institut. Zum 31. Dezember 2020 waren Forderungen im Wert von TEUR 8.561
(i.V. TEUR 6.975) an das Bankinstitut verkauft.

Wie im Vorjahr haben sämtliche Forderungen und sonstigen Vermögensgegenstände
eine Restlaufzeit von bis zu einem Jahr.

(4) Latente Steuern

Die aktiven latenten Steuern wurden im Vergleich zum Ende des Vorjahres um
TEUR 1.428 auf TEUR 5.691 gesenkt. Der Hauptgrund für diese Reduktion ist die De-
aktivierung von Zinsaufwendungen im Jahr 2020.

(5) Rechnungsabgrenzungsposten

Der aktive Rechnungsabgrenzungsposten enthält im Wesentlichen im Voraus bezahlte
Versicherungsprämien. Disagien werden planmäßig gemäß § 250 Abs. 3 HGB aufgelöst.
Die passiven Rechnungsabgrenzungsposten enthalten Einnahmen die Erträge nach
dem Abschlussstichtag darstellen.
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(6) Eigenkapital

Zur Entwicklung des Eigenkapitals während des Geschäftsjahres 2020 verweisen wir auf
den gesondert dargestellten Konzerneigenkapitalspiegel. Minderheitsgesellschafter be-
stehen nicht.

Das gezeichnete Kapital beträgt EUR 5.000.000,00. Zum 31. Dezember 2020 besteht
das gezeichnete Kapital in Höhe von EUR 5.000.000,00 aus 5.000.000 nennbetragslo-
sen Stückaktien (unverändert zum 31. Dezember 2019). Die Aktien lauten auf Namen
und gewähren sämtlich gleiche Rechte.

Die CIE Galfor S.A., Spanien, hat der Mahindra Forgings Europe Aktiengesellschaft mit-
geteilt, dass sie die Mehrheit der Stimmen an der Gesellschaft hält. Sämtliche Anteile
wurden im Jahr 2018 an die CIE Galfor S.A., Spanien verkauft.

(7) Rückstellungen für Pensionen und ähnliche Verpflichtungen
Als versicherungsmathematisches Berechnungsverfahren wurde das Anwartschaftsbar-
wertverfahren (Projected-Unit-Credit-Methode) unter Verwendung der „Richttafeln 2018
G“ von Prof. Dr. Klaus Heubeck angewandt.

Die Rückstellungen für Pensionen wurden pauschal mit dem von der Deutschen Bun-
desbank ermittelten durchschnittlichen Marktzinssatz der vergangenen zehn Jahre ab-
gezinst, der sich bei einer angenommenen Restlaufzeit von 15 Jahren ergibt. Der Zins-
satz beträgt 2,31 % (im Vorjahr 2,71 %). Der Unterschiedsbetrag zwischen dem Ansatz
der Rückstellung nach Maßgabe des durchschnittlichen Marktzinssatzes aus den ver-
gangenen zehn Geschäftsjahren und dem Ansatz der Rückstellung nach Maßgabe des
entsprechenden durchschnittlichen Marktzinssatzes aus den vergangenen sieben Ge-
schäftsjahren beträgt TEUR 1.974 (i.V. TEUR 2.192).
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Folgende Annahmen wurden der Berechnung zu Grunde gelegt:

Erwartete Lohn- und Gehaltssteigerungen (bis zu) 2,30 % (i.V. 2,30 %)
Erwartete Rentensteigerungen
(Tarifgebunden mit einer Anpassungsklausel ab 2017) 2,00 % (i.V. 2,00 %)
(Tarifgebunden mit einer Anpassungsklausel vor 2017) 1,75 % (i.V. 1,75 %)
Erwartete Rentensteigerungen (sonstige) 1,00 % (i.V. 1,00 %)
Einzelzusage leitende Angestellte 2,30 % (i.V. 2,30 %)

Bezüglich der Rückstellungen für Pensionen wurden im Geschäftsjahr 2020 die nachfol-
genden Beträge zugeführt: Personalaufwand TEUR -6 (i.V. TEUR 1.938) und Zinsauf-
wand TEUR 485 (i.V. TEUR 594). Aufwendungen und Erträge aus Zinssatzänderungen
werden im Finanzergebnis ausgewiesen.

(8) Steuerrückstellungen

Die Steuerrückstellungen in Höhe TEUR 70 (i.V. TEUR 4068) entfallen mit TEUR 0
(i.V. TEUR 0) auf Vorjahre.

(9) Sonstige Rückstellungen

Die Rückstellungen für Altersteilzeit (TEUR 1.011) und für Jubiläumszuwendungen sind
auf Basis der „Richttafeln 2018 G“ nach versicherungsmathematischen Grundsätzen er-
rechnet. Rückstellungen für Altersteilzeit wurden unter Zugrundelegung eines Rech-
nungszinses von 0,44-0,48 % (i.V. 0,58-0,63 %) bei einer mittleren Duration von einem
Jahr bilanziert. Die Erhöhung der Beitragsbemessungsgrenzen wurde mit 2,30 % p.a.
berücksichtigt.

Rückstellungen für Jubiläumsverpflichtungen (TEUR 861) wurden unter der Zugrunde-
legung eines Rechnungszinses von 1,61 % (i.V. 1,96 %) bei einer Annahme einer
pauschalen Restlaufzeit von 15 Jahren nach dem Anwartschaftsbarwertverfahren
(Projected-Unit-Credit-Methode) bilanziert.

Die sonstigen Rückstellungen betreffen neben Restrukturierungsrückstellungen, Ver-
pflichtungen aus Altersteilzeit- und Jubiläumsverpflichtungen im Wesentlichen sonstige
Personalverpflichtungen (TEUR 7.982, i.V. TEUR 3.969) sowie Gewährleistungsver-
pflichtungen (TEUR 93, i.V. TEUR 120) und Verpflichtungen aus ausstehenden Ein-
gangsrechnungen (TEUR 3.586, i. V. TEUR 2.509).
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(10) Verbindlichkeiten

Restlaufzeit Gesamtbetrag
davon durch

Pfandrechte und Art u. Form
der

bis zu 1 Jahr > 1 Jahr mehr als 5
Jahre

31.12.2020
ähnliche Rechte

gesichert
Sicherheit

TEUR TEUR TEUR TEUR TEUR

Verbindlichkeiten
gegenüber Kre-
ditinstituten

10.041
i.V. 10.000

10.000
i.V. 0

0
i.V. 0

20.041
i.V. 10.000

0
i.V. 0

Verbindlichkeiten
aus Lieferungen
und Leistungen

15.114
i.V. 18.091

0
i.V. 0

0
i.V. 0

15.114
i.V. 18.091

Übliche Eigen-
tumsvorbe-
halte

Verbindlichkeiten
gegenüber ver-
bundenen Unter-
nehmen

1.898
i.V. 2.476

37.042
i.V. 47.293

0
i.V. 0

38.940
i.V. 49.769

Sonstige Ver-
bindlichkeiten 2.874

i.V. 889
0

i.V. 0
0

i.V. 0
2.874

i.V. 889

29.927
i.V. 21.456

47.042
i.V. 57.293

0
i.V. 0

76.969
i.V. 78.749

Die Verbindlichkeiten gegenüber verbundenen Unternehmen beinhalten mit
TEUR 38.822 (i.V. TEUR 49.567) Finanzierungen des verbundenen Unternehmens Par-
ticipaciones Internacionales Autometal DOS, S.L., Bilbao/Spanien (einschl. aufgelaufe-
ner Zinsen) und haben am Bilanzstichtag eine Restlaufzeit von mindestens 18 Monaten.
Gemäß der Patronatserklärung der CIE Automotive S.A. vom 30. März 2021 ist die Fi-
nanzierung bis zum 30. März 2023 gesichert.

Es bestehen übliche Eigentumsvorbehalte aus den Lieferungen von Roh-, Hilfs- und Be-
triebsstoffen sowie von Waren.
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(11) Latente Steuern und Ertragsteuern

Der ausgewiesene Überhang aktiver latenter Steuern beruht auf Differenzen zwischen
dem handelsrechtlichen und dem steuerrechtlichen Bilanzansatz bei den folgenden Ver-
mögensgegenständen und Schulden sowie auf steuerlichen Verlustvorträgen. Die laten-
ten Steuern auf Verlustvorträge wurden vollständig in 2020 ausgebucht:

31.12.2020 31.12.2019
TEUR TEUR

Aktive latente Steuern:
Steuerliche Verlustvorträge 0 3.377
Sachanlagen 1.061 488
Rückstellungen 4.724 3.280
Summe aktive Steuerlatenzen            5.874            7.145

Passive latente Steuern:
Konsolidierung 0 26
Rechnungsabgrenzung 93 0
Summe passive Steuerlatenzen 93 26
Summe aktive latente Steuern (Überhang): 5.691 7.119

Die aktiven und passiven latenten Steuern betreffen mit TEUR 2.819 aktiver und
TEUR 93 passiver Steuern den ertragsteuerlichen Organkreis der Mahindra Forgings
Europe Aktiengesellschaft, Aalen, sowie mit TEUR 2.966 die SCHÖNEWEISS & CO
GmbH, Hagen.

Bei der Bewertung der latenten Steuern wurde für den Organkreis der Mahindra
Forgings Europe Aktiengesellschaft, Aalen, ein Steuersatz von 29,15 % (i.V. 29,15 %)
sowie für die SCHÖNEWEISS & CO GmbH, Hagen, ein Steuersatz von 34,03 %
(i.V. 34,03 %) zugrunde gelegt.

Zum Bilanzstichtag bestehende aktive latente Steuern auf steuerliche Verlustvorträge
wurden 2020 aufgelöst. Wohingegen aktive latente Steuern auf die abzugsfähigen tem-
porären Differenzen in voller Höhe gebildet wurden, da derzeit mit einem zukünftigen
Ausgleich gerechnet werden kann.
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(12) Umsatzerlöse
2020
TEUR

2019
TEUR

Aufteilung nach Geschäftstätigkeit:
Schmiedestücke 74.677 108.088
Weiterverarbeitung 70.988 104.770
Gesenke und Werkzeuge 580 1.496
Sonstige Umsatzerlöse 4.718 7.764
Erlösschmälerungen -366 -356

150.597 221.762

Geographische Aufgliederung
Deutschland 118.125 163.803
Ausland 32.838 58.316
Erlösschmälerungen -366 -356

150.597 221.762

(13) Sonstige betriebliche Erträge

Die sonstigen betrieblichen Erträge enthalten mit TEUR 103 (i.V. TEUR 1.896) perioden-
fremde Erträge. Diese Erträge beinhalten insbesondere die Auflösung von Rückstellun-
gen (TEUR 97; i.V. TEUR 1.689) sowie Erträge aus Anlagenabgängen (TEUR 0; i.V.
TEUR 71).

(14) Abschreibungen auf immaterielle Vermögensgegenstände des Anlagever-
mögens und Sachanlagevermögen
Die Aufwendungen für Abschreibungen auf immaterielle und materielle Vermögensge-

genstände des Anlagevermögens sind zurückgegangen und betragen TEUR 5.534 ge-

genüber TEUR 7.976 im Vorjahr. Vom gesamten Rückgang von TEUR 2.422 resultieren

TEUR 1.077 von reduzierter Abschreibung auf Goodwill, der Rest ist im Wesentlichen

auf die außergewöhnliche Reduktion der Produktion zurückzuführen, da die Abschrei-

bung nach Leistungseinheiten durchgeführt wird.

(15) Sonstige betriebliche Aufwendungen

Die sonstigen betrieblichen Aufwendungen enthalten mit TEUR 0 (i.V. TEUR 0) Aufwen-
dungen, die einem anderen Geschäftsjahr zuzurechnen sind.
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(16) Verlustbehandlung

Der Konzernbilanzverlust soll auf neue Rechnung vorgetragen werden.

V. Sonstige Angaben

(1) Außerbilanzielle Geschäfte

Zu außerbilanziellen Positionen aus Factoring verweisen wir auf den Abschnitt
„IV. (3) Forderungen und sonstige Vermögensgegenstände“. Die Zinszahlungen betru-
gen im Geschäftsjahr TEUR 57 (i.V. TEUR 75).

(2) Beziehungen zu nahestehenden Personen und Unternehmen

Im Rahmen der normalen Geschäftstätigkeit unterhält die Gesellschaft Geschäftsbezie-
hungen zu mehreren Unternehmen, darunter auch verbundene Unternehmen, die als
nahestehende Unternehmen klassifiziert sind.

Zusammenfassung der wesentlichen Geschäfte mit verbundenen Unternehmen nach
Geschäftsarten:

direkte sowie alle
übergeordneten

Muttergesellschaften

Verbundene
Unternehmen

TEUR TEUR

Empfangene Lieferungen und Leistung und sonstige
Aufwendungen

1.313 447

Finanzaufwendungen im Zusammenhang mit Inter-
company Krediten

0 1780

Verbindlichkeiten zum 31. Dezember 2020 118 38.822

(3) Sonstige finanzielle Verpflichtungen und Haftungsverhältnisse
31.12.2020

TEUR
31.12.2019

TEUR

Miet- und Leasingaufwendungen (Gebäude, Maschinen,
Betriebs- und Geschäftsausstattung, Software)
- davon unter 1 Jahr

- davon 1 bis 5 Jahre

- davon mehr als 5 Jahre

18.095
1.254

4.936

11.339

21.275
1.867

5.903

13.505

Bestellobligo für Investitionen am Stichtag 319 755
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Im Rahmen der bestehenden Factoring-Vereinbarung mit einem Bankinstitut wurden di-
verse aktuelle Forderungen an diese verkauft.

Das Risiko der Inanspruchnahme aus der Sicherungsbegebung wird aufgrund der ge-
planten Unternehmensfortführung der Gesellschaft in den kommenden Jahren als un-
wahrscheinlich eingestuft.

(4) Abschlussprüferhonorar

Das von dem Abschlussprüfer des Konzernabschlusses im Geschäftsjahr 2020 berech-
nete Gesamthonorar einschließlich Auslagen beträgt für:

TEUR
die Abschlussprüfungsleistungen 173
Steuerberatungsleistungen 19

192

 (5) Durchschnittliche Anzahl der Arbeitnehmer
2020 2019

Angestellte 142 148
gewerbliche Mitarbeiter 645 718

787 866

davon Teilzeitkräfte 16 18

(6) Vorstand und Aufsichtsrat

Vorstandsmitglieder im Berichtsjahr waren:
- Herr Javier Telleria, Chief Executive Officer (CEO), Portugalete/Bizkaia/Spanien
- Herr Mikel Rabanal, Chief Financial Officer (CFO), Mungia/Bizkaia/Spanien

Aufgrund der Tatsache, dass keines der Vorstandsmitglieder Bezüge von der Gesell-
schaft erhalten hat, entfällt die Angabe der Vorstandsbezüge gemäß § 314 Abs. 1 Nr. 6a
HGB.
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Aufsichtsratsmitglieder im Berichtsjahr waren:
- Herr Jesus Maria Herrera Barandiaran, Vorstandsvorsitzender der CIE Automotive

(Sitz Bilbao/Spanien), Antizapan de Zaragoza/México,
- Herr Krishnan Ramaswami, Chief Executive Officer der Mahindra Forgings Limited

(Sitz Pune/Indien), Pune/Indien,
- Herr Antonio Maria Pradera Jáuregui, Chairman der CIE Automotive (Sitz

Bilbao/Spanien), Getxo/Spanien
- Herr Pedro Echegaray Larrea, Repräsentant der CIE Automotive (Sitz Bilbao/Span-

ien), Sao Paulo/Brasilien

Der Aufsichtsrat hat keine Vergütung erhalten.

(7) Befreiung nach § 264 Abs. 3 HGB

Die Tochterunternehmen Gesenkschmiede Schneider GmbH, Jeco-Jellinghaus GmbH,
Falkenroth Umformtechnik GmbH und SCHÖNEWEISS & CO GmbH machen für das
Geschäftsjahr 2020 von den Befreiungen des § 264 Abs. 3 HGB Gebrauch.

(8) Konzernabschluss

Die Jahresabschlüsse der Mahindra Forgings Europe Aktiengesellschaft sowie der vier
konsolidierten Tochtergesellschaften werden in den Konzernabschluss der CIE Automo-
tive S.A., Bilbao/Spanien, einbezogen, die den Konzernabschluss für den größten Kreis
von Unternehmen aufstellt. Der Konzernabschluss der CIE Automotive S.A., Bilbao/Spa-
nien wird am Sitz der Gesellschaft in Spanien veröffentlicht.

Die Mahindra Forgings Europe Aktiengesellschaft stellt als Mutterunternehmen der deut-
schen Mahindra-Gruppe einen Konzernabschluss für den kleinsten Kreis von Unterneh-
men gemäß § 290 ff HGB auf. Der Konzernabschluss der Mahindra Forgings Europe
Aktiengesellschaft wird im Bundesanzeiger veröffentlicht.
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(9) Nachtragsbericht

Am 30. Januar 2020 hat die Weltgesundheitsorganisation WHO den internationalen Ge-
sundheitsnotstand aufgrund des Ausbruchs des Coronavirus ausgerufen. Seit dem
11. März stuft die WHO die Verbreitung des Coronavirus nunmehr als Pandemie ein.
Dieser Vorfall hat wesentlichen Einfluss auf die weltweiten Aktivitäten und beeinflusst im
Ergebnis auch die Geschäftstätigkeit und das Ergebnis der MFE Gruppe.
Die Corona-Pandemie kann insbesondere zu Störung in der Lieferketten und Produkti-
onsausfall (z.B. aufgrund von Quarantäne oder Betriebsschließungen) führen. Darüber
hinaus kam es zu signifikanten Rückgängen bei den Auftragseingängen, die mit entspre-
chenden Umsatzrückgängen einhergehen.
Die Auswirkung des Coronavirus auf unser Ergebnis hängt von dessen zukünftiger Ent-
wicklung ab und kann daher nicht verlässlich prognostiziert werden.
Zum Zeitpunkt der Aufstellung dieses Konzernabschlusses geht der Vorstand der Ge-
sellschaft unter Berücksichtigung der verfügbaren Informationen davon aus, dass trotz
der kurz- und mittelfristigen Beeinträchtigungen aufgrund der Zahlungs- und Liquiditäts-
situation der Gesellschaft sowie des CIE Konzern, dem sie angehört, keine bestandsge-
fährdenden Risiken bestehen.

Weitere Vorgänge von besonderer Bedeutung nach dem Bilanzstichtag haben sich nicht
ergeben.
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Mahindra Forgings Europe Aktiengesellschaft, Aalen
Entwicklung des Konzernanlagevermögens 2020

Anschaffungs- und Herstellungskosten Kumulierte Abschreibungen Buchwerte
01.01.2020 Zugänge Abgänge Umbuchungen 31.12.2020 01.01.2020 Zugänge Abgänge 31.12.2020 31.12.2020 31.12.2019

EUR EUR EUR EUR EUR EUR EUR EUR EUR EUR EUR

I. Immaterielle Vermögensgegenstände

1. Entgeltlich erworbene Konzessionen, gewerbliche
Schutzrechte und ähnliche Rechte und Werte sowie
Lizenzen an solchen Rechten und Werten 2.937.666,65 7.287,50 0,00 0,00 2.944.954,15 2.840.980,79 58.178,28 0,00 2.899.159,07 45.795,08 96.685,86

2. Geschäfts- oder Firmenwert 11.517.136,27 0,00 0,00 0,00 11.517.136,27 11.229.207,48 287.928,79 0,00 11.517.136,27 0,00 287.928,79

14.454.802,92 7.287,50 0,00 0,00 14.462.090,42 14.070.188,27 346.107,07 0,00 14.416.295,34 45.795,08 384.614,65

II. Sachanlagen

1. Grundstücke und Bauten 37.279.126,50 4.018,51 7.434.552,39 16.417,69 29.865.010,31 26.359.422,90 388.428,80 7.260.010,61 19.487.841,09 10.377.169,22 10.919.703,60
2. Technische Anlagen und Maschinen 177.211.782,78 1.344.297,81 9.978.553,28 2.685.718,08 171.263.245,39 154.488.816,96 2.887.686,33 9.978.553,28 147.397.950,01 23.865.295,38 22.722.965,82
3. Andere Anlagen, Betriebs- und Geschäftsausstattung 65.598.191,13 1.280.122,89 11.615.796,40 211.546,89 55.474.064,51 59.430.037,73 1.911.546,13 11.490.942,55 49.850.641,31 5.623.423,20 6.168.153,40
4. Geleistete Anzahlungen und Anlagen im Bau 2.980.657,66 874.311,89 0,00 -2.913.682,66 941.286,89 0,00 0,00 0,00 0,00 941.286,89 2.980.657,66

283.069.758,07 3.502.751,10 29.028.902,07 0,00 257.543.607,10 240.278.277,59 5.187.661,26 28.729.506,44 216.736.432,41 40.807.174,69 42.791.480,48

III. Finanzanlagen

Beteiligungen 66.012,27 101,22 0,00 0,00 66.113,49 22.137,38 0,00 0,00 22.137,38 43.976,11 43.874,89

66.012,27 101,22 0,00 0,00 66.113,49 22.137,38 0,00 0,00 22.137,38 43.976,11 43.874,89

297.590.573,26 3.510.139,82 29.028.902,07 0,00 272.071.811,01 254.370.603,24 5.533.768,33 28.729.506,44 231.174.865,13 40.896.945,88 43.219.970,02

Aalen, 30. März 2021

Mahindra Forgings Europe Aktiengesellschaft
Der Vorstand

Javier Telleria Mikel Rabanal
CEO CFO
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Konzernlagebericht
Für das Geschäftsjahr 2020 (1. Januar 2020 bis 31. Dezember 2020)

Mahindra Forgings Europe Aktiengesellschaft, Aalen

______________________________________________________________

A. Geschäft und Rahmenbedingungen

I. Geschäftstätigkeit
Die Mahindra Forgings Europe Aktiengesellschaft (kurz: MFE) ist die Muttergesellschaft des deut-

schen Teilkonzerns, der vollständig der CIE Galfor S.A., Bilbao/Spanien, gehört. CIE Galfor S.A.

ist vollständig im Besitz der Mahindra CIE Automotive, Mumbai/Indien, die wiederum mehrheitlich

der CIE Automotive S.A., Bilbao/Spanien (kurz: CIE) gehört.

Mahindra Forgings Europe Aktiengesellschaft ist die einzige Gesellschafterin der Gesellschaften

Gesenkschmiede Schneider GmbH, Aalen, Jeco-Jellinghaus GmbH, Gevelsberg, Falkenroth Um-

formtechnik GmbH, Schalksmühle, und SCHÖNEWEISS & CO GmbH, Hagen.

Die Geschäftstätigkeit des Mahindra Forgings Europe Konzerns besteht in der Fertigung von Ge-

senkschmiedeteilen aus allen gängigen Stahlsorten. Die Schmiedekapazität der Tochtergesell-

schaften liegt bei etwa 130.000 t pro Jahr. Ein hoher Anteil der Artikel ist mechanisch bearbeitet.

Zur mechanischen Bearbeitung werden modernste Bearbeitungszentren, Abläng- und Zentrier-

sowie CNC-Drehmaschinen genutzt. Als strategischer Partner der Automobilindustrie liegt der

Schwerpunkt auf der Herstellung und Entwicklung einbaufertiger Teile. Um ein leistungsfähiger

Partner für die Automobilindustrie sein zu können, auf den auch in komplexen Situationen mit

hohen Anforderungen Verlass ist, entwickeln sich die Gesellschaften permanent weiter. So bilden

die hohe Mitarbeiterqualifikation, moderne technische Ausstattungen und eine schlanke Organi-

sation die Basis für Erfolg.

Der Konzern beschäftigte im Geschäftsjahr 2020 im Durchschnitt 787 Mitarbeiter und hat einen

Umsatz von 151 Mio. EUR im Berichtszeitraum erwirtschaftet.



Konzernlagebericht für das Geschäftsjahr 2020
Mahindra Forgings Europe Aktiengesellschaft, Aalen    Seite 2

20-010894

Anlage 6

II. Rahmenbedingungen und Geschäftsverlauf im Geschäftsjahr 20

Der Hauptmarkt der MFE betrifft mittelschwere und schwere (M&H) LKW über 6 Tonnen.

Seit dem Dezember 2019 hat sich die neuartige Variante des Coronavirus COVID-19 weltweit

ausgebreitet und sämtliche wirtschaftlichen Aktivitäten maßgeblich beeinflusst. Davon war die

MFE-Gruppe im Rahmen der Umsätze, mit einer allgemein nachlassenden Nachfrage, sowie

durch Produktionsstillstände betroffen. Aufgrund des Nachfragerückgangs musste die Gruppe

reagieren, indem diverse Kosteneinsparmaßnahmen umgesetzt und die Produktion in der neuen

Situation aufrechterhalten wurden, einschließlich eines neuen Hygiene- und Desinfektionskon-

zepts, um weitere Auswirkungen auf unsere Produktion zu vermeiden.

Im Jahre 2020 gab es unterschiedliche Perioden der M&H-Lkw-Produktion: der Beginn des Jah-

res mit einem Anstieg der Produktion gefolgt von einem sehr plötzlichen und starken Rückgang

im April, welche im Anschluss von einer Erholung des Marktes bis zum Jahresende mit Produkti-

onen über den Durchschnitten aus 2019 geprägt waren. Insgesamt ergibt sich ein Netto-Rück-

gang zum Vorjahr von -17% führte, mit 464.000 produzierten Einheiten im Vergleich zu 557.000

im Jahr 2019 (Quelle: IHS Markit).

Diese Entwicklung war besonders ausgeprägt in Deutschland, mit einem endgültigen Rückgang

gegenüber dem Vorjahr von -24%, der uns stark betroffen hat, weil es sich um unseren Haupt-

markt handelt.

Die wesentlichen finanziellen Leistungsindikatoren zur Steuerung unserer Geschäftstätigkeit sind

das Ergebnis vor Zinsen, Steuern und Abschreibungen (EBITDA).

Die Auswirkungen des Coronavirus führten zu einer gesunkenen Nachfrage auf Kundenseite;

hierbei sind die Umsätze um 32,1% zurückgegangen und erreichten im Geschäftsjahr 2020 einen

Wert von 151 Mio. EUR (i.V. 222 Mio. EUR). Der Großteil dieses Rückgangs wurde im zweiten

Quartal 2020 realisiert, als die Wirtschaft insgesamt weitgehend heruntergefahren war. Die

Gruppe konnte sich davon aber im vierten Quartal wieder erholen.

Der operative Verlust im Jahr 2020 beträgt TEUR -12.126 gegenüber einem Verlust von TEUR -

3.152 im Vorjahr. Diese negative Entwicklung resultiert im Wesentlichen aus folgenden Faktoren:

  Einmalige Kosten im Zusammenhang mit Personalabbau, um die Produktionskapazität

der Nachfrage anzupassen und die Wettbewerbsfähigkeit der MFE in den kommenden

Jahren sicherzustellen in Höhe von TEUR 7.530 (Vj. TEUR 2.429).

  Der Personalabbau wird im dritten Quartal 2021 erfolgen.
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 Starker und plötzlicher Rückgang der Nachfrage im 2. Quartal 2020 durch das Coronavi-

rus: Kostensparmaßnahmen wurden umgesetzt, inklusive Kurzarbeiterregelungen, aber

der Mangel an Umsätzen hat das Jahresendergebnis für das Jahr 2020 in den negativen

Bereich getrieben.

Aufgrund der durchgeführten Maßnahmen sind wir überzeugt, dass wir 2021 besser aufgestellt

und in der Lage sein werden, den aktuellen Rückgang auf dem Markt und den Vorzeichen einer

Rezession meistern zu können. Außerdem gehen wir davon aus, dass unsere flexiblen Strukturen

mit vielen Zulieferern und externen Partnern uns helfen werden, uns weiteren Veränderungen

des Marktes anzupassen und auch auf die Auswirkungen der Coronavirus-Epidemie besser rea-

gieren zu können.

Die Maßnahmen für mehr Flexibilität, Kostensenkung und Prozessoptimierung, die in den letzten

Jahren begonnen wurden, dauern an. Neue Maßnahmen zur Verbesserung der Effizienz wurden

im Jahr 2020 in allen Unternehmen der MFE-Gruppe umgesetzt.

Das konsolidierte Ergebnis nach Steuern beträgt TEUR -13.747 (i.V. TEUR -7.478). Diese nega-

tive Entwicklung ist – neben dem Umsatzrückgang und den Aufwendungen für Personalabbau -

hauptsächlich bedingt durch die Auflösung aktiver latenter Steuern in Folge einer internen Neu-

bewertung durch die MFE bezüglich nicht abzugsfähiger Zinsaufwendungen. Die Unsicherheit

des weltweiten und europäischen Automobilmarktes in 2020 sowie in den folgenden Jahren

wurde dabei berücksichtigt. MFE hat aufgrund dieser Gesamteinschätzung eine konservativere

Bilanzierung der aktiven latenten Steuern auf nicht abzugsfähige Zinsaufwendungen beschlos-

sen.

Beschaffung und Produktion

Die Entwicklung auf den Beschaffungsmärkten ist maßgeblich durch das Coronavirus geprägt.

Nach höheren Ständen in den Vorjahren sind die Preise vieler für die Gesellschaft relevanter

Rohstoffe im Geschäftsjahr gesunken. Diese Senkungen sind ursächlich für den Rückgang der

Materialkosten in der GuV. Sie wurden, mit einigen zeitlichen Verzögerungen, teilweise in Form

niedrigerer Preise an die Kunden weitergegeben und konnten sich auch im Verbund mit anderen

Effizienzverbesserungen positiv auswirken.

Forschung und Entwicklung

An der Weiterentwicklung der Fertigungsverfahren wird ebenso kontinuierlich gearbeitet wie an

weiteren Rationalisierungs- und qualitätsverbessernden Maßnahmen. Diverse Projekte sind in

der Entwicklung und im Serienanlauf. Besonderes Augenmerk wird hier auf die Einsatzgewichts-

optimierung gelegt.
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Aus der Vielzahl der von der Gruppe bei unseren Kunden begleiteten und initiierten Neu- und

Optimierungsprojekten im Bereich der Schmiedeteile ragen einige Themen heraus, die sowohl

die Entwicklungskompetenz als auch die praktische Umsetzung in hoch komplexe Schmiedestü-

cke aufzeigen.

III. Zusammenfassende Beurteilung durch die Geschäftsführung
Das Jahr 2020 wurde getrieben durch den Einfluss des Coronavirus, im zweiten und dritten Quar-

tal, was die jährliche Rentabilität negativ beeinflusst hat. Dieser Trend hat allerdings die meisten

Marktteilnehmer im Nutzfahrzeugmarkt unerwartet getroffen. Infolgedessen lag die Nachfrage mit

einem Umsatz von -32,1% stark unter unseren Erwartungen eines mehr oder weniger stabilen

Marktes mit ähnlichen Verkaufsaktivitäten. Trotzdem hat die MFE alle notwendigen Schritte und

Maßnahmen eingeleitet, um die Kapazitäten dem aktuellen und zukünftigen Nachfrageniveau an-

zupassen. Die Realisierung von Einmaleffekten im Zusammenhang mit Personalabbau hat dem

Jahresergebnis stark geschadet, aber wir sehen die Vorteile dieser Veränderungen für die kom-

menden Jahre, die uns dann aus unserer Sicht zu einer höheren Rentabilität und einer wettbe-

werbsfähigeren Kostenstruktur innerhalb und außerhalb des europäischen Marktes verhelfen

werden. Darüber hinaus enthält das Ergebnis einen einmaligen Aufwand aus der Auflösung akti-

ver latenter Steuern.

B. Lage des Konzerns

I. Ertragslage

Die Umsätze habe sich im Geschäftsjahr 2020 um -32,1% von TEUR 221.762 auf TEUR 150.597

reduziert. Das EBITDA betrug TEUR -4.196 im Vergleich zu TEUR 7.863 im Jahr 2019, was

- 2,8% (i.V. 3,6%) der Umsätze entspricht.

Die Hauptkostenbestandteile im EBITDA sind Materialaufwand, Personalaufwand und sonstige

betrieblichen Aufwendungen. Im Folgenden werden die Hauptveränderungen in diesen Kosten-

positionen erläutert. Dies beinhaltet auch ihr Verhältnis zu den Umsatzerlösen, die im Jahr 2020

von 221 Mio. EUR auf 151 Mio. EUR zurückgegangen sind.

Die Materialaufwandsquote ist mit 54,8 % (i.V. 58%) um 3,2 Prozentpunkte niedriger als im Vor-

jahr ausgefallen. Der Rückgang resultiert im Wesentlichen aus einem Rückgang der Nachfrage

im Markt und damit verbundenen geringeren Materialpreisen der Umsätze des Jahres.

Der Personalaufwand im Geschäftsjahr beträgt TEUR 51.673 gegenüber TEUR 59.971 im Vor-

jahr. Die Personalaufwandsquote hat sich um fast -7,3% verschlechtert, einschließlich der bereits

erwähnten Personalabbaukosten. Der Haupttreiber für die Steigerung der Personalkosten liegt in
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der nicht proportionalen Anpassung des Personalbestands, obwohl mehrere Maßnahmen umge-

setzt worden sind: Reduktion von Leiharbeit und Überstundenkonten sowie die Einführung von

Kurzarbeit, was aber nicht ausreichte, um die gleichen prozentualen Werte wie im Vorjahr errei-

chen zu können. Für 2021 erwarten wir eine positive Veränderung der Arbeitskosteneffizienz.

Die sonstigen betrieblichen Aufwendungen betrugen im Vorjahr TEUR 27.043 und im Berichts-

zeitraum TEUR 19.739. Dies entspricht einem Anstieg von nur 0,9% in Relation zu den Umsatz-

erlösen (12,2% für 2019 vs 13,1% für 2020). Diese Verbesserung wurde hauptsächlich durch

Einsparungen und kostenreduzierende Maßnahmen erreicht.

Die wichtigsten Kostenbestandteile unterhalb des EBITDA sind planmäßige und außerplanmä-

ßige Abschreibungen auf materielles und immaterielles Anlagevermögen, das Ergebnis aus Fi-

nanzierungstätigkeit und die Ertragssteuern. Ihre Entwicklung wird im Folgenden erklärt:

Die Aufwendungen für Abschreibungen auf immaterielle und materielle Vermögensgegenstände

des Anlagevermögens sind zurückgegangen und betragen TEUR 5.534 gegenüber TEUR 7.976

im Vorjahr. Vom gesamten Rückgang von TEUR 2.422 resultieren TEUR 1.077 von reduzierter

Abschreibung auf Goodwill, der Rest ist im Wesentlichen auf die außergewöhnliche Reduktion

der Produktion zurückzuführen, da die Ab-schreibung nach Leistungseinheiten durchgeführt wird.

Das Ergebnis aus Finanzierungstätigkeit beinhaltet hauptsächlich Zinsaufwendungen und beträgt

TEUR -2.397 im Vergleich zu TEUR -3.039 im Vorjahr.

Die Ertragsteuern des Geschäftsjahres sind durch die Wertberichtigungen der aktivierten

latenten Steuern belastet. Der Gesamtverlust aus diesem Effekt beträgt etwa TEUR -1.429

(i.V. TEUR -4.139).

Das Geschäftsjahr 2020 wurde mit einem konsolidierten Verlust von TEUR -13.747

(i.V. TEUR -7.478) abgeschlossen. Die Verschlechterung des Ergebnisses resultiert im Wesent-

lichen aus der Anpassung der latenten Steuern TEUR 1.429, der Zuführung zu den Rückstellun-

gen für Restrukturierung TEUR 7.530 und dem Nachfragerückgang in Zusammenhang mit dem

Coronavirus.
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II. Vermögenslage

Die Vermögenslage ist geprägt durch das Sachanlagevermögen und das Vorratsvermögen,

welche einen Großteil der Bilanzsumme ausmachen.

Das Anlagevermögen ist gegenüber dem Vorjahr um TEUR -2.323 gesunken. Der Hauptgrund

ist eine Drosselung der Investitionstätigkeit während der Coronavirus-Pandemie.

Die Vorräte waren zum Jahresende infolge des Rückgangs von Nachfrage und Umsätzen um

TEUR 9.890 auf TEUR 28.086 reduziert. Die Umschlagshäufigkeit der Vorräte hat sich im Be-

richtsjahr mit 67 Tagen im Vergleich zum Vorjahr mit 62 Tagen verschlechtert. Dies zeigt die

Anpassung der Kapazitäten der MFE an die aktuelle Marktsituation.

Zum 31.12.2020 sind Forderungen der Gesellschaft an ein Bankinstitut in Höhe von TEUR 8.561

(i.V. TEUR 6.975) verkauft. Dieser Anstieg des Factoring-Niveaus bei deutlichem Umsatzrück-

gang ist der Hauptgrund für den Rückgang der Forderungen und sonstigen Vermögensgegen-

stände. Die Sonstigen Forderungen erhöhen sich um TEUR 556 auf TEUR 2.083 im Wesentli-

chen durch Forderungen aus Kurzarbeit.

Zur Finanzierung des laufenden Geschäftes stehen liquide Mittel i.H.v. TEUR 6.475 zur Verfü-

gung. Das Unternehmen hat weiterhin das Working Capital und den Verschuldungsgrad verbes-

sert.

Die aktiven latenten Steuern sind um TEUR -1.335 auf TEUR 5.784 zurückgegangen. Wie bereits

vorstehend erwähnt, wurden im Geschäftsjahr 2020 Wertberichtigungen auf aktive latente Steu-

ern durchgeführt.

Das Eigenkapital veränderte sich nur durch den konsolidierten Bilanzverlust. Durch den Bilanz-

verlust von TEUR -72.333 wird das verbleibende Eigenkapital von TEUR 0 aufgezehrt und ein

um TEUR 13.747 erhöhter nicht durch Eigenkapital gedeckter Fehlbetrag von insgesamt TEUR

20.722 ausgewiesen. Im Vorjahr wurde ein nicht durch Eigenkapital gedeckter Fehlbetrag von

TEUR 6.975 ausgewiesen.

Die Rückstellungen haben sich erhöht. Der Rückgang von TEUR -872 durch niedrigere Pensi-

onsverpflichtungen wird mehr als vollständig durch den Anstieg der sonstigen Rückstellungen, im

Wesentlichen aus Rückstellungen für Restrukturierungen, von TEUR -4.315 kompensiert, was zu

Rückstellungen von TEUR 34.115 (i.V. TEUR 30.671) führt.
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III. Finanzlage

Die CIE-Gruppe finanziert die MFE im Wesentlichen durch ein gruppeninternes Darlehen von

TEUR 38.940. Zusätzlich besteht ein Darlehen von lokalen Kreditinstituten über TEUR 10.000

sowie ein Überziehungskredit von TEUR 10.000, welches sich gegenüber dem Vorjahr nicht ver-

ändert hat. Zum Jahresende wurde der Überziehungskredit nicht in Anspruch genommen. Im Jahr

2020 wurde weitere Liquidität in Form von kurzfristigen Darlehen über insgesamt TEUR 10.041

zur Verfügung gestellt.

Aus der laufenden Geschäftstätigkeit ergibt sich ein Zahlungsmittelzufluss von TEUR 6.855 (i.V.

TEUR 12.059). Investitionen ergeben einen Zahlungsmittelabfluss von TEUR -3.510 (i.V. TEUR

-9.006). Die Finanzierungstätigkeiten resultieren in einem Abfluss von TEUR -707 (i.V. TEUR -

3.836). Insgesamt wurden im Jahr 2020 flüssige Mittel in Höhe von TEUR 2.638 aufgebaut, was

zu einem finalen Zahlungsmittelbestand von TEUR 6.475 (i.V. TEUR 3.837) geführt hat.

Hauptsächlich aufgrund der bereits beschriebenen Auflösung der aktiven latenten Steuern, des

negativen Einflusses des Coronavirus und der Rückstellungen für den Personalabbau hat sich

der nicht durch Eigenkapital gedeckte Fehlbetrag erhöht. Aufgrund der jüngsten Effizienzsteige-

rungen und Kostensenkungen sind wir davon überzeugt, dass das Rentabilitätsniveau gestiegen

ist, auch wenn dies aufgrund der negativen Auswirkungen des Lockdowns nicht sichtbar ist. Für

die kommenden Jahre wird ein positives Ergebnis erwartet.

Im Jahr 2020 konnte die Geschäftsführung die verbesserten Zahlungsbedingungen auf Lieferan-

tenseite aufrechterhalten (längere Zahlungsziele). Daher haben sich die Verbindlichkeiten im Ver-

hältnis zu den Umsätzen nur leicht um 1,9% gegenüber dem Vorjahr erhöht. Diese Maßnahme

zusammen mit anderen zur Anpassung der Kapazitäten an die Nachfrage führte zu einer signifi-

kanten Verbesserung der Kapitalbindung und der Kapitalflussentwicklung.

Die Gesellschaft finanziert sich insbesondere mittels eines Darlehens eines verbundenen Unter-

nehmens, welches sich jeweils zum 1. Januar eines Jahres um 18 Monate verlängert, sofern es

nicht von einer der Parteien gekündigt wird. Hierdurch, sowie durch den positiven operativen

Cashflow ist die Liquidität der MFE-Gruppe sichergestellt. Für den derzeit nicht absehbaren Fall,

dass darüber hinaus weitere Liquidität benötigt wird, hat die Konzernobergesellschaft CIE Auto-

motive S.A., Bilbao/Spanien, eine Patronatserklärung erteilt, die durch zur Verfügungstellung zu-

sätzlicher liquider Mittel sicherstellt, dass die MFE AG bis zum 30. März 2023 ihren fälligen Zah-

lungsverpflichtungen nachkommen kann.

Die Investitionen des Jahres betragen TEUR 3.510 oder 2,3% des Jahresumsatzes. Sie beziehen

sich größtenteils auf die Erstellung neuer Gesenke für die Sicherstellung der Produktion sowie

auf den Bereich der mechanischen Bearbeitung.
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IV. Personal und Soziales

Wichtige nicht-finanzielle Leistungsindikatoren für die Geschäftstätigkeit und den Geschäftserfolg

sind die Förderung und Entwicklung des Personalstammes unter Berücksichtigung bestehender

Mitarbeiterinteressen sowie das Umweltmanagement.

Vor dem Hintergrund der bestehenden konjunkturellen Unsicherheiten auf unseren Absatzmärk-

ten verfolgt die Gesellschaft weiterhin die Politik, Leiharbeitnehmer in ausreichender Anzahl zur

Bewältigung von Arbeitsspitzen zu beschäftigen. Dadurch kann flexibel auf Markt- und Auslas-

tungsveränderungen reagiert werden, ohne die Mitarbeiterzahlen der Stammbelegschaft wesent-

lich verändern zu müssen.

Die Mitarbeiter wurden im betriebsnotwendigen Umfang weitergebildet. Die eigene Ausbildung

wird entsprechend dem voraussichtlichen zukünftigen Bedarf der Gruppe betrieben.

Ein besonderes Augenmerk wird auf die Reduzierung des Krankenstandes gelegt. Wir erwarten

einen positiven Einfluss der getroffenen Maßnahmen im Jahr 2021 in Bezug auf die Rückstellun-

gen zum Personalabbau. Der positive Effekt wird zu einer Reduzierung der Kopfzahl im Jahr 2021

führen.

V. Umweltschutz
Alle Gesellschaften der Mahindra Forgings Europe Aktiengesellschaft wurden im Zeitraum Januar

bis Dezember 2020 nach DIN ISO 14001 auditiert. Die Folgeaudits finden im gleichen Zeitraum

2021 statt.
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C. Risikobericht

Risikomanagementsystem

Der Konzern hat ein auf die betrieblichen Risiken abgestelltes Risikofrüherkennungs- und Mana-

gementsystem eingerichtet. Risiken werden regelmäßig identifiziert sowie überprüft und gegen-

über der Geschäftsführung bzw. dem Vorstand der Muttergesellschaft berichtet. Wesentliche Ele-

mente zur Risikosteuerung und Kontrolle in der Rechnungslegung sind durch klare Zuordnung

von Verantwortlichkeiten und Kontrollen bei der Abschlusserstellung, angemessene Zugriffsre-

gelungen in den abschlussrelevanten EDV-Systemen sowie die eindeutige Regelung von Verant-

wortlichkeiten bei der Einbeziehung externer Spezialisten eingerichtet. Das Vier-Augen-Prinzip,

Funktionstrennungen und die enge Einbeziehung des Vorstandes in operative Entscheidungen

sind wichtige Kontrollprinzipien. In regelmäßigen Management-Meetings auf Ebene der Mahindra

Forgings Europe Aktiengesellschaft werden unter Einbeziehung der Geschäftsführungen der ein-

zelnen Tochtergesellschaften Probleme sowie Risiken und Chancen des Konzerns erörtert. Die

Effektivität von internen Kontrollen im Hinblick auf die Rechnungslegung wird mindestens einmal

jährlich vorwiegend im Rahmen des Abschlusserstellungsprozesses beurteilt.

Für die wesentlichen jahresabschlussrelevanten Prozesse liegt für die Tochtergesellschaften der

Mahindra Forgings Europe Aktiengesellschaft eine systematische Prozessbeschreibung vor. Für

alle wesentlichen Vorgänge in den Unternehmen wird beschrieben, welche Kontrollprozesse für

die wesentlichen Bereiche Einkauf und Verkauf eingerichtet sind.

Die Vorstände der Mahindra Forgings Europe Aktiengesellschaft und maßgebliche Führungs-

kräfte der einzelnen Tochterunternehmen stimmen sich permanent über die aktuelle Entwicklung

ab. Hierdurch ist sichergestellt, dass Risiken frühzeitig erkannt und auf Managementebene be-

handelt werden.

Volkswirtschaftliche Risiken / Branchen- und Marktrisiko der Automobilmärkte

Die deutsche und europäische Wirtschaft hat sich im vergangenen Geschäftsjahr im Vergleich zu

früheren Geschäftsjahren negativ entwickelt, weil die Coronavirus-Pandemie zu einer niedrigeren

Nachfrage und damit auch niedrigeren Umsätzen geführt hat. Daher ist die kurzfristige Entwick-

lung für 2021 schwer abzusehen, und auch die langfristige Perspektive kann nicht vorhergesagt

werden. Weltwirtschaftlich konjunkturelle Entwicklungen mit Auswirkungen auf die großen inter-

national agierenden Nutzfahrzeughersteller wirken sich unmittelbar auch auf die Mahindra For-

gings Europe Aktiengesellschaft aus, da die Geschäftstätigkeit der Gesellschaft auf diese Kunden

ausgerichtet ist. Insoweit liegt in der allgemeinen Entwicklung der Automobil-

industrie, insbesondere der der Nutzfahrzeuge, ein langfristig nach wie vor schwer einschätzba-

res Absatzpotential hinsichtlich Volumina und Margen. Die Gesellschaft versucht, sich durch Fle-

xibilität und angepasste Kostenstrukturen auf diese Risiken langfristig einzustellen, um kurzfristig

reagieren zu können.
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Vormaterialentwicklung

Aufgrund der Produktionsstrukturen haben Rohstoffpreise für den Konzern eine große Bedeutung

und steigende Preise können zu sinkenden Rohertragsmargen führen. In 2020 gesunkene Roh-

stoffpreise wirkten sich bei unserem Vormaterial Stahl positiv aus. Bei Schrott- und Legierungs-

komponenten gleicht das hierfür langjährig in unserem Marktsegment gültige Abrechnungsver-

fahren Be- und Entlastungen in der Zuliefererkette weitestgehend mit geringem Zeitversatz aus.

Insgesamt wird das Risiko aus Preisschwankungen bei Rohstoffen vom Vorstand als überschau-

bar angesehen.

Energiepreisentwicklung

Die Kosten für die einzelnen Energieträger nehmen gemessen am Materialaufwand eine bedeu-

tende Größenordnung ein. Bei der Strompreisentwicklung ist ein kontinuierlich steigendes

Niveau zu verzeichnen. Um diesem Trend zu begegnen, hat die Gesellschaft geeignete Maßnah-

men zur langfristigen Preisabsicherung getroffen. Dem erwarteten Preisanstieg begegnet die Ge-

sellschaft einerseits mit einem stringenten Spitzenlastmanagement und mit gezielten Maßnah-

men zur Energieeinsparung und andererseits über Bündelungseffekte der Mahindra Forgings Eu-

rope AG, um eine gezielte Optimierung der Einkaufskonditionen zu realisieren. Dennoch erhöhen

steigende Energiepreise den Kostendruck und belasten das operative Ergebnis, wenn eine voll-

ständige Weiterbelastung durch Preiserhöhung nicht möglich ist. Insgesamt wird ein Risiko stei-

gender Energiepreise für das Jahr 2021 gesehen, welches im Rahmen jährlicher Preisanpassun-

gen in die Verhandlungen mit den Kunden eingebracht werden wird.

Für die Konzerngesellschaften Gesenkschmiede Schneider GmbH, Falkenroth Umformtechnik

GmbH und SCHÖNEWEISS & CO GmbH wurden im Jahr 2020 Anträge zur EEG-Entlastung für

2021 gestellt.

Kundenstruktur

Die Mahindra Forgings Europe Aktiengesellschaft erwirtschaftete in 2020 mit ihren fünf größten

Kunden (Nutzfahrzeugherstellern) insgesamt fast zwei Drittel der Umsatzerlöse. Daraus ergibt

sich eine Abhängigkeit der Gesellschaft von wenigen großen Nutzfahrzeugherstellern. Somit wir-

ken sich die allgemeinen Markt- und Preisrisiken, denen die großen Nutzfahrzeughersteller aus-

gesetzt sind, direkt auch auf die Zulieferindustrie und damit auf die Mahindra Forgings Europe

Aktiengesellschaft aus. Gleichwohl zielt die Marktpositionierung der Mahindra Forgings Europe

Aktiengesellschaft weiterhin auf diese Großkunden des Automobilsektors ab. Die Gesellschaft

begegnet diesem Risiko durch anhaltende Verbesserung der Technologie im Segment der LKW-

Komponenten, zum anderen wird daran gearbeitet, die Kundenabhängigkeit über ein diversifi-

ziertes Teilespektrum zu verringern. Trotz aller Maßnahmen ist insgesamt festzuhalten, dass sich

bei begrenzter Flexibilität hinsichtlich der Kostenreduktion die Abhängigkeit bei eintretender Kon-

junktur- und Marktschwäche über die Preisgestaltung im Automobilzuliefermarkt belastend auf

die Ertragslage der Gesellschaft auswirkt.
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Finanzierungsrisiko

Die Finanzierung der Gesellschaft erfolgt aus dem operativen Cashflow, die das im Geschäftsjahr

genutzte Factoring beinhaltet, sowie mittels Bankenfinanzierung und konzerninterner

Finanzierungen. Für kurzfristige Finanzierungserfordernisse stehen der Gesellschaft ausrei-

chende Kontokorrentlinien zur Verfügung. Grundlage der Disposition ist eine detaillierte Finanz-

planung der Gesellschaft. Die Kontokorrentlinie der Gesellschaft befindet sich im Cash-Pool mit

den anderen Gesellschaften der MFE-Gruppe. Aufgrund des in der Vergangenheit, durch nega-

tive Geschäftsergebnisse gestiegenen Finanzierungsbedarfs der Gesellschaft besteht eine signi-

fikante Abhängigkeit von den finanzierenden Konzerngesellschaften, die aber für die nächsten

18 Monate ab dem Bilanzstichtag gesichert ist. Vor dem Hintergrund der derzeitigen konjunktu-

rellen Entwicklung und den Unternehmensplanungen und der vorliegenden Patronatserklärung

erscheint die Finanzierung der Gesellschaft als gesichert. Zinsänderungsrisiken für bestehende

Darlehen können eher vernachlässigt werden.

Risiken aus der Coronavirus-Epidemie

Seit Dezember 2019 hat sich ein neuer Stang des Coronavirus, COVID-19, von China aus in

andere Länder inklusive Deutschland ausgebreitet. Dieser Vorfall hat wesentlichen Einfluss auf

die weltweiten Aktivitäten und hat im Ergebnis auch die Geschäftstätigkeit und das Ergebnis der

MFE Gruppe beeinflusst. Die zukünftige Auswirkung des Coronavirus auf unser Ergebnis hängt

von dessen zukünftiger Entwicklung ab und kann daher nicht verlässlich prognostiziert werden.

Dies beinhaltet auch die Maßnahmen zur Einschränkung oder Behandlung der Krankheit und

ihrer Auswirkungen auf die Volkswirtschaften der betroffenen Länder.

Zum Zeitpunkt der Aufstellung diese Konzernabschlusses geht der Vorstand der Gesellschaft

unter Berücksichtigung der verfügbaren Informationen davon aus, dass trotz der kurz- und mittel-

fristigen Beeinträchtigungen aufgrund der Zahlungs- und Liquiditätssituation der Gesellschaft so-

wie des CIE Konzern, dem sie angehört, keine bestandsgefährdenden Risiken bestehen.

D. Berichterstattung über die Verwendung von Finanzinstrumenten
Unsere Geschäftspolitik ist von dem Grundsatz geprägt, die unvermeidbaren Risiken jeder

unternehmerischen Tätigkeit auch für den Bereich der Finanzinstrumente durch möglichst früh-

zeitige Identifikation finanzwirtschaftlicher Risiken gering zu halten. Hierzu ist ein wirksames Pla-

nungs- und Kontrollinstrumentarium implementiert, welches gegenwärtige und zukünftige

Finanzrisiken minimiert und auch die Risikosteuerung in Bezug auf Finanzinstrumente (i.W.

Finanzanlagen, Forderungen und Verbindlichkeiten) einschließt. Ziel des Risikomanagements ist

es, in Bezug auf Finanzinstrumente diesbezügliche Risiken frühzeitig zu identifizieren und zu be-

seitigen.
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Das Ausfallrisiko von Vermögenswerten besteht vor allem in der Gefahr des Ausfalls eines Han-

delspartners. Die Grundsätze des Risikomanagements schreiben vor, wie das Risiko aus Ge-

schäften zu minimieren ist. Dazu werden Informationen zu neuen Kunden sowie regelmäßig über

bestehende Kunden eingeholt. Grundsätzlich haben sich in der Vergangenheit keine wesentli-

chen Ausfälle insbesondere von Forderungen aus Lieferungen und Leistungen ergeben, da zum

Kundenstamm der Mahindra Forgings Europe Aktiengesellschaft i. W. große Automobil- und Au-

tomobilzulieferunternehmen als Kunden zählen, deren Bonität – zumindest vor Ausbruch der

Coronavirus-Epidemie - als erstklassig einzustufen ist. Trotz der guten konjunkturellen Entwick-

lung verbleiben dennoch Ausfallrisiken, die es zu reduzieren gilt. Die Gesellschaft reagiert auf

diese Ausfallrisiken mit einem intensiven Debitorenmanagement.

Wechselkursänderungen können sowohl Preise für Güter und Dienstleistungen als auch Ergeb-

nismargen beeinflussen. Mahindra Forgings Europe Aktiengesellschaft bezieht die Vormateria-

lien und Dienstleistungen auf EUR-Basis und fakturiert nahezu ausschließlich in EUR, so dass

kein nennenswertes Wechselkursrisiko besteht.

E. Chancenbericht
In Zusammenarbeit mit der CIE-Gruppe wurde eine Vielzahl von Projekten umgesetzt, deren Er-

folge sich deutlich im Ergebnis der Gesellschaften niedergeschlagen werden. Neben der preisli-

chen Anpassung ertragsschwacher Produkte konnten durch die Optimierung im Produktionspro-

zess deutliche Verschlankungen umgesetzt werden, die mehrfache Transporte erübrigen und den

Produktionsprozess verschlanken und qualitativ verbessern. Hier sind noch weitere Projekte

identifiziert, die in den kommenden Monaten umgesetzt werden. Daneben verfolgen wir weiter

kontinuierlich die wirtschaftliche Entwicklung, um ggf. umgehend weitere, ergänzende Maßnah-

men zu ergreifen.

Durch die erfolgreiche Umsetzung der Restrukturierungsmaßnahmen ergibt sich ein erhebliches

Potential für weitere Ergebnisverbesserungen.

F. Prognosebericht

Für das Jahr 2021 zeigen die Produktionsvorhersagen für Europa einen Anstieg von 11%, mit

einem sogar noch größeren positiven Effekt in Deutschland mit 18%. (Quelle: IHS Markit)

Gemäß dieser Prognosen erwarten wir, dass die Nachfrage an unsere Werke im Jahr 2021 sich

auf dem gleichen Niveau wie die allgemeinen Erwartungen an den deutschen Markt bewegen

werden und auch andere finanzielle Leistungsindikatoren in ähnlichem Ausmaße beeinträchtigen

werden.
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Seit Dezember 2019 hat sich COVID-19, ein neuer Coronavirus-Stamm, von China in andere

Länder, einschließlich Deutschland, verbreitet. Dieses Ereignis hat erhebliche Auswirkungen auf

die weltweite Wirtschaftstätigkeit und hat daher die Geschäftstätigkeit und die Ergebnisse der

MFE-Gruppe beeinträchtigt. Die zukünftigen Auswirkungen des Coronavirus auf unsere Ergeb-

nisse hängen von zukünftigen Entwicklungen ab, die nicht zuverlässig vorhergesagt werden kön-

nen, einschließlich Maßnahmen zur Eindämmung oder Behandlung der Krankheit und zur Min-

derung ihrer Auswirkungen auf die Volkswirtschaften der betroffenen Länder.

Zum Zeitpunkt der Aufstellung dieses Konzernabschlusses schätzt das Management der Gesell-

schaft anhand der verfügbaren Informationen, dass trotz der kurz- und mittelfristigen möglichen

Auswirkungen die Fortführung der Geschäftstätigkeit angesichts der Solvenz- und Liquiditätslage

der MFE-Gruppe und der Unternehmensgruppe, zu der sie zugehörig ist, nicht gefährdet ist.

Aalen, 30. März 2021

Mahindra Forgings Europe Aktiengesellschaft

Vorstand

Javier Telleria                     Mikel Rabanal

CEO CFO



Appendix 7
Mahindra Forgings Europe Aktiengesellschaft, Aalen
Consolidated balance sheet as per 31 December 2020

Assets 31.12.2019 Liabilities 31.12.2019
EUR EUR EUR EUR EUR EUR

A. Equity
A. Fixed Assets

I. Shared Capital 5.000.000,00 5.000.000,00
I. Intangible Assets

II. Capital reserve 41.000.000,00 41.000.000,00
1. Purchased concessions, industrial property and similar rights

and assets and licences in such rights and assets 45.795,08 96.685,86 III. Profit reserves
2. Goodwill 0,00 287.928,79

therof from capital consolidation  EUR 0,00 (PY. EUR 287.928,14) 1. Statutory Reserve 500.000,00 500.000,00
2. Other earnings reserve 5.110.968,97 5.110.968,97

45.795,08 384.614,65 5.610.968,97 5.610.968,97

II. Tangible fixed assets IV. Consolidated balance sheet loss -72.332.536,18 -58.585.853,40

1. Land and buildings 10.377.169,22 10.919.703,60 thereof not covered by Equity 20.721.567,21 6.974.884,43
2. Technical equipment and machines 23.865.295,38 22.722.965,82
3. Other assets and office equipment 5.623.423,20 6.168.153,40 0,00 0,00
4. Prepayments and assets under construction 941.286,89 2.980.657,66

40.807.174,69 42.791.480,48 B. Provisions

III. Financial Assets 1. Provisions für pensions and simlar obligations 20.027.461,00 20.899.676,00
2. Tax provisions 70.062,08 405.799,03

Participating interests 43.976,11 43.874,89 3. Other provisions 14.017.091,76 9.365.740,89

34.114.614,84 30.671.215,92
40.896.945,88 43.219.970,02

C. Liabilities
B. Current Assets

1. Bank loans and overdrafts 20.041.283,30 10.000.000,00
I. Inventories 2. Trade creditors 15.113.619,82 18.090.648,76

3. Liabilities due to affiliated companies 38.940.189,86 49.769.339,18
1. Raw materials and supplies 6.885.045,64 8.817.907,44 4. Other liabilities 2.874.413,22 889.314,38
2. Work in progress 13.283.273,02 18.754.047,89 thereof from taxes EUR 2.747.285,32 (PY EUR 798.531,71)
3. Finished goods and merchandise 7.918.003,16 10.414.110,30 thereof from social security EUR 372,09 (PY EUR 7.744,24)

28.086.321,82 37.986.065,63 76.969.506,20 78.749.302,32

II. Receivables and other assets
D. Deferred Revenue 319.000,00 0,00

1. Trade debtors 6.983.990,13 8.375.912,37
2. Receivables from affiliated companies 48.430,00 106.000,00
3. Other assets 2.083.398,59 1.527.366,09

9.115.818,72 10.009.278,46

III. Cash on hand and banks 6.475.047,75 3.836.973,41

43.677.188,29 51.832.317,50

C. Prepaid expenses 416.464,61 273.899,00

D. Deferred tax assets 5.690.955,05 7.119.447,29

E. Cumulative losses not covered by equity 20.721.567,21 6.974.884,43

111.403.121,04 109.420.518,24 111.403.121,04 109.420.518,24

 20-010894
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Mahindra Forgings Europe Aktiengesellschaft, Aalen
Consolidated profit and loss statement for the fiscal year 2020

2019
EUR EUR EUR

1. Sales 150.597.131,83 221.761.602,19
2. Change in unfinished and finished goods -7.415.921,53 -4.018.765,70
3. Other own work capitalized 741.333,60 1.338.883,09
4. Other operating income 5.863.017,36 4.386.833,36

thereof income from currency conversion EUR 14,68  (PY EUR 0,00)

5. Costs of materials
a) Cost of raw materials and supplies 67.163.179,19 104.561.266,45
b) Cost of purchased services 15.406.440,56 24.030.104,91

82.569.619,75 128.591.371,36
6. Personnel expenses

a) Wages and salaries 42.864.414,45 48.795.965,54
b) Statutory social contributions, expenses for

pensions and other benefits 8.808.908,55 11.175.486,17
thereof expenses for pensions EUR -242.316,29 (PY EUR 1.558.727,49)

51.673.323,00 59.971.451,71
7. Amortization of fixed intangible assets

and depreciation of tangible fixed assets 5.533.768,33 7.975.862,88
8. Other operating expenses 19.738.732,52 27.042.997,57

thereof expenses from currency conversion EUR 8,16 (PY EUR 600,31)

9. Income from participating interests 101,22 95,55
10. Other interest and similar income 0,00 7.186,59
11. Interest and similar expenses 2.396.501,69 3.046.141,23

thereof from affiliated companies EUR 1.779.966,35 (PY EUR 2.273.802,92)
thereof expenses from discounting EUR 484.682,00 (PY EUR 593.940,65)

2.396.400,47 3.038.859,09

12. Taxes on profits and income 1.440.334,63 4.250.756,49
thereof expenses from the change

of deferred taxes  EUR -1.428.492,24 (PY EUR 4.139.716,80)

13 Result after taxes -13.566.617,44 -7.402.746,16

14. Other taxes 180.065,34 75.557,59

15. Net consolidated loss of the year -13.746.682,78 -7.478.303,75

16. Loss carried forward -58.585.853,40 -51.107.549,65

17. Consolidated balance sheet loss -72.332.536,18 -58.585.853,40

 20-010894
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Mahindra Forgings Europe Aktiengesellschaft, Aalen
Consolidated cash flow statement for the fiscal year 2020

2020 2019
EUR k EUR k

1. Cash flow from operating activities
Net result -13.747 -7.478
Depreciations of fixed assets 5.534 7.976
Increase (+)/decrease (-) in provisions 3.443 179
Other non-cash related gains (-) / losses (+) 137 270
Gain (-)/loss (+) on disposals of fixed assets 299 185
Increase (-)/decrease (+) in inventories, trade receivables and other assets 8.298 19.914
Increase (+)/decrease (-) in trade payables and other liabilities -992 -12.171
Interest expenses (+)/interest income (-) 2.397 3.046
Tax expenditure (+)/Tax income (-) 1.620 76
Income tax payments 31 62
Cash flow from operating activities 7.020 12.059

2. Cash flow from investing activities
Cash paid (-) for investments in intangible assets -7 -171
Cash paid (-) for investments in property, plant and equipmnent -3.503 -8.835
Cash flow from investing activities -3.510 -9.006

3. Cash flow from financing activities
Cash received (+) from bank loans 10.041 0
Cash repayments (-) of bank loans -10.829 -3.752
Interest paid (-) -84 -84
Cash flow from financing activities -872 -3.836

4. Cash and cash equivalents at the end of the period
Change in cash and cash equivalents (subtotals of 1 to 3) 2.638 -783
Cash and cash equivalents at the beginning of the period 3.837 4.620
Cash and cash equivalents at the end of the period 6.475 3.837

5. Composition of cash and cash equivalents
Cash 6.475 3.837
Cash and cash equivalents at the end of the period 6.475 3.837
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Mahindra Forgings Europe Aktiengesellschaft, Aalen
Statement of changes in group equity as per 31 December 2020

Parent company

Accumulated other Total group
gains and losses equity

Share Capital Statutory Other profit Consolidated balance Translation
capital reserve reserves reserves sheet loss exchange differences

EUR EUR EUR EUR EUR EUR EUR

Balance at 31 December 2018 5.000.000,00 41.000.000,00 500.000,00 5.110.968,97 -51.107.549,65 0,00 503.419,32

Group net loss for the financial year 2019 0,00 0,00 0,00 0,00 -7.478.303,75 0,00 -7.478.303,75
 = Group net result for the financial year 2019

Balance at 31 December 2019 5.000.000,00 41.000.000,00 500.000,00 5.110.968,97 -58.585.853,40 0,00 -6.974.884,43

Group net loss for the financial year 2020 0,00 0,00 0,00 0,00 -13.746.682,78 0,00 -13.746.682,78
 = Group net result for the financial year 2020

Balance at 31 December 2020 5.000.000,00 41.000.000,00 500.000,00 5.110.968,97 -72.332.536,18 0,00 -20.721.567,21

Equity earned by the group

 20-010894
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- For translation purposes only -
Notes to the consolidated financial statements

for the financial year
from 1 January 2020 to 31 December 2020

Mahindra Forgings Europe Aktiengesellschaft, Aalen

I. Accounting principles and general information about the financial state-
ments

Mahindra Forgings Europe Aktiengesellschaft ("the company" or “MFE AG”) is a
company located in Aalen. The register court is the Amtsgericht Ulm, the company is
registered in the commercial register under HRB 501382. The consolidated financial
statements of MFE AG for the period from 1 January 2020 to 31 December 2020 have
been prepared in EUR in accordance with the accounting principles of the
Handelsgesetzbuch (HGB) [German Commercial Code] and the supplementary provi-
sions laid down in the Aktiengesetz (AktG) [German Stock Corporation Act].

For the profit and loss account, the total cost method has been used.

The balance sheet date is the balance sheet date of Mahindra Forgings Europe
Aktiengesellschaft (31 December); the annual financial statements of all subsidiaries
have also been prepared for the same balance sheet date.

In order to improve the clarity of the financial statements we indicate in the notes whether
individual items are related to other items.

The consolidated financial statements were prepared under the going concern premise.
As of balance sheet date, the Group is over-indebted, but it has enough liquidity, which
is mainly financed by a loan, which is extended by another 18 months as of January 1 of
each year. In addition, there is a letter of comfort issued by the parent company, which
would also guarantee further liquid funds until 30 March 2023.
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II. Scope of consolidation and consolidation principles

(1) Scope of consolidation

Besides MFE AG (parent company) the following subsidiaries were included (fully
consolidated) in the consolidated financial statements as per 31 December 2020:

 Share quota

Gesenkschmiede Schneider Gesellschaft mit beschränkter Haftung, Aalen 100%
Jeco-Jellinghaus Gesellschaft mit beschränkter Haftung, Gevelsberg 100%
Falkenroth Umformtechnik GmbH, Schalksmühle 100%
SCHÖNEWEISS & CO GmbH, Hagen 100%

The basis of consolidation did not change compared to the consolidated financial state-
ments as per 31 December 2019.

(2) Equity consolidation

The equity consolidation is made according to the book value method in accordance with
section 301 (1) clause 2 no. 1 HGB old version for the companies of the scope of con-
solidation acquired until 31 March 2010. For this purpose, the investment book value of
the parent company is set off with the pro-rata book-entry equity of the subsidiary at the
time of the first consolidation. This offsetting in accordance with section 301 (1) HGB old
version is made based on the valuation at the time of the investment acquisition. Result-
ing positive or negative differences were balanced.

For the companies of the scope of consolidation that were acquired after 31 March 2010
the equity consolidation is made by using the revaluation method in accordance with
section 301 (1) clause 2 HGB by setting off the investment book values with the newly
valued equity of the subsidiaries at the time of their acquisition. For this purpose, the
equity is recognized with the amount that corresponds to the fair value of the acquired
assets, liabilities, accruals and deferrals and special items that has to be allocated to
them at the time of acquisition. Remaining positive differences are accounted for as
goodwill. Negative differences from the first consolidation are disclosed under “differ-
ences from the investment consolidation” after equity. The discovered hidden reserves
and burdens are continued within the subsequent consolidation according to the corre-
sponding assets, liabilities, accruals and deferrals and special items.
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The consolidation procedures result in a net income effect of EUR -335 k from the de-
preciation of re-evaluated fixed assets (EUR -71 k) and deferred taxes (EUR 23 k) of
SCHÖNEWEISS & CO GmbH and the amortization of the goodwill of SCHÖNEWEISS
& CO GmbH (EUR -287 k).

(3) Consolidation of debts

For the consolidation of debts intragroup receivables, provisions and liabilities as well as
accruals and deferrals are netted. Accumulating differences are adjusted with an effect
on profit.

(4) Consolidation of profit

Intragroup profits and losses, sales revenues as well as expenses and proceeds are
eliminated. Especially assets from intragroup trades included in fixed assets and inven-
tories are adjusted by intercompany results. The elimination of intercompany results was
omitted in accordance with section 304 (2) HGB as far as these are less important to
show the true net assets, financial position and operating result of the group.

The appreciations and depreciations on investments in group companies made in the
annual financial statements are cancelled again in the consolidated financial statements.

(5) Tax accrual and deferral

If consolidation processes lead to differences between the valuation of assets, liabilities,
accruals and deferrals according to commercial law and the valuation according to tax
law, and if these differences are expected to be non-permanent in the following financial
years, the income tax effects thereon are taken into consideration and deferred taxes
are recognized in the consolidation process. Deferred taxes resulting from income effec-
tive consolidation bookings have been taken into account by using the expected tax rate
for the respective company.

(6) Currency translation during the consolidation

The annual financial statements of each consolidated company have been prepared in
EUR; therefore, a currency translation of the annual financial statements was not
necessary.
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III. Accounting and valuation principles, currency translation

Assets and liabilities of the consolidated companies are recognised in accordance with
the joint accounting and valuation principles of the MFE AG group, which is the German
Commercial Code (HGB).

The following accounting and valuation methods, which essentially remained unchanged
in comparison to the prior year, were used to prepare the consolidated financial state-
ments.

Goodwill from acquisitions is capitalised and amortised according to the straight-line
method at a useful life of 10 years. The assumption that the purchased goodwill has a
useful life of more than 5 years is due to the fact that in the last years the subsidiary
SCHÖNEWEISS & CO GmbH, Hagen, – from the acquisition of which the goodwill arose
– has made investments and expenses in order to be able to manufacture a variety of
parts for a new generation of vehicles for its most important customer. The product life
cycle of this new generation of vehicles is expected to be about 10 years. A correspond-
ing useful life over the lifetime of the expected product life cycle is applied for the good-
will.

Purchased intangible fixed assets are valued at acquisition cost after deducting straight-
line method amortization. Generally, a useful life of 3 to 5 years is applied for intangible
fixed assets.

Tangible fixed assets are valued at acquisition or production costs after deducting
straight-line method depreciation. Production costs of self-provided tools include direct
cost plus an appropriate allocation of overhead cost and depreciation. Borrowing costs
are not included in production cost. The useful life of buildings is set at a range of 25 to
50 years. For technical equipment and machinery the company uses the unit of produc-
tion depreciation method which better reflects the pattern of consumption. By using this
method, annual depreciation charges adapt to changes in production level. During full
production, unit of production depreciation method and useful life depreciation method
would be similar. In case of full production scenario the useful life of technical equipment
and machines is set to 10 to 20 years, the useful life of other assets and office equipment
to 15 years.

Low value items with acquisition cost up to EUR 800 are fully depreciated and disposed
in the year of acquisition.
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Investments are valued at acquisition costs by considering the lower of cost or net real-
izable value principle.

If the value of fixed assets determined by the above principles is higher than the fair
value at the balance sheet date, fixed assets are impaired. As far as the reasons for prior
year’s impairments no longer exist the original values are reinstated.

Raw materials and supplies and goods are valued at the average purchase cost or the
lower market price on the reporting date.

Work in progress and finished goods are valued at production costs in which appropriate
parts of overhead costs as well as depreciation are considered in addition to directly
attributable direct material costs, direct labour costs and special direct costs. According
to the principles of loss-free valuation, the lower value of production costs and sales
prices less expenses to be accrued has been recognised. Borrowing costs were not in-
cluded in production cost. General and administrative expenses and reasonable ex-
penses for welfare facilities and services in the workplace, voluntary social benefits and
for company pension plans were not capitalized in accordance with Sec. 255 (2) Sen-
tence 3 HGB.

Regarding trade debtors and other assets that are recognised at their nominal value, all
identifiable risks are considered by allowances for bad debts. The general credit risk is
appropriately allowed for by a lump-sum allowance on receivables.

Capitalized discounts and expenditures that are expenses after the balance sheet date
are accounted for as prepaid expenses.

The option to capitalise deferred taxes on tax losses carried forward is exercised. In the
balance sheet deferred tax assets and liabilities are netted. Deferred taxes have been
calculated by using the expected tax rate for the company of origin. For the valuation
and recognition of deferred tax assets please see the explanations on the balance sheet.

For the valuation of pension provisions please see the explanations on the balance
sheet.
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Provisions for taxation and other provisions consider all identifiable risks and undeter-
mined obligations at the balance sheet date. They are recognized at the amount neces-
sary according to reasonable commercial assessment to cover the repayment amount
of the identifiable obligations. Anticipated inflation rates and changes in costs are recog-
nized. Provisions with a maturity of more than one year are discounted at the time con-
gruent average market rate determined by Deutsche Bundesbank.

Liabilities are recorded at the settlement value.

Received prepayments and revenue that are income after the balance sheet date are
accounted for as deferred income.

Receivables and liabilities in foreign currency are valued with the exchange rate at the
day of origin together with the valuation of additions. Losses on exchange rate changes
up to the balance sheet date are always considered, profits from exchange rate changes
are only considered with a maturity of one year or less.

IV. Disclosures to the consolidated balance sheet and consolidated profit and
loss account

(1) Fixed assets of the group

The itemization and movements in intangible fixed assets, tangible assets as well as in
investments, amortisation and depreciation are shown in the attached fixed assets move-
ment schedule of the group.

(2) List of share ownership

As of 31 December 2020 MFE AG holds shares amounting to at least 20% of the share
capital in the following companies (unchanged to the previous year):

 Equity Net result
Name Location Share quota  31 Dec 2020 financial year

Gesenkschmiede Schneider GmbH Aalen 100 % EUR  19,454 k EUR         0 k  *)

Jeco-Jellinghaus GmbH Gevelsberg 100 % EUR 6,371 k EUR         0  k *)

Falkenroth Umformtechnik GmbH Schalksmühle 100 % EUR 2,349 k EUR         0  k *)

SCHÖNEWEISS & CO GmbH Hagen 100 % EUR 12,001 k EUR   -2,859  k**)

*) A profit and loss transfer agreement is in effect between the subsidiary (profit transferring company) and MFE AG

**) Control agreement between the subsidiary being the controlled company and MFE
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(3) Receivables and other assets

MFE subsidiaries are taking advantage of a factoring agreement with a bank institution.
As per 31 December 2020, receivables of the group sold to the bank institution amount
to EUR 8,561 k (PY EUR 6,975 k).

As in previous year, all Receivables and other assets have a maturity of less than one
year.

(4) Deferred Taxes
The deferred tax asset was reduced by EUR 1,428 k to EUR 5,784 k compared to the

end of last year. The major reason for the decrease is related to the deactivation of in-

terest expenses during 2020.

(5) Prepaid expenses / deferred Income

Prepaid expenses mainly include insurance premiums paid in advance. Discounts are
dissolved according to schedule in compliance with section 250 (3) HGB.
Received prepayments and revenue that are income after the balance sheet date are
accounted for as deferred income.

(6) Equity

For the movements in equity in the financial year 2020 we refer to the separately dis-
closed statement of changes in group equity. Minority shareholders do not exist.

The share capital amounts to EUR 5,000,000.00. As of 31 December 2020 the share
capital of EUR 5,000,000.00 consists of 5,000,000 no-par-value shares (unchanged to
31 December 2019). All shares are registered and entitled to equal rights.

CIE Galfor S.A, Spain holds the majority of shares in the company. All shares were ac-
quired by CIE Galfor S.A, Spain, in 2018.
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(7) Provisions for pensions and similar obligations

The projected unit credit method together with the mortality tables “2018 G” by Prof. Dr.
Klaus Heubeck were used as the actuarial calculation method.

The provisions for pensions are calculated using the average market interest rate
(calculated by the Deutsche Bundesbank, central bank of Germany) of the last 10 years
based on an assumed maturity of 15 years. The interest rate is 2.31 % p.a. (PY 2.71 %
p.a.). The difference in valuation of the provision between the use of the average market
interest rate of 10 years and the use of the average market interest rate of 7 years is
EUR 1,974 k (PY EUR 2,192 k).

The calculation is based on the following assumptions:

Expected wage and salary increases (up to) 2.30 % p.a. (PY 2.30 % p.a.)
Expected pension increases (individual commitments
with adjustment clause starting in 2017) 2.00 % p.a. (PY 2.00 % p.a.)
(individual commitments with adjustment clause
starting earlier) 1.75 % p.a. (PY 1.75 % p.a.)
Expected pension increases (other) 1.00 % p.a. (PY 1.00 % p.a.)
Expected pension increases
(individual commitment management) 2.30 % p.a. (PY 2.30 % p.a.)

During the financial year 2020 the following amounts have been added to pension
provisions and other obligations: personnel costs amounting to EUR -6 k (PY EUR 1,938
k) and interest expense amounting to EUR 485 k (PY EUR 594 k). Income and expenses
resulting from the change in the interest rate used for discounting are included in the
financial result.

(8) Tax provisions

Tax provisions in the amount of EUR 70 k (PY EUR 406 k) concern previous years with
EUR 41 k (PY EUR 0 k).
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(9) Other provisions

Provisions for early retirement (EUR 1,011 k) and jubilee payments are as well
calculated on the basis of the mortality tables „2018 G“ based on actuarial valuation.
Provisions for early retirement were accounted for based on a discount rate of 0.44-
0.48 % p.a. (PY 0.58-0.63% % p.a.) with an average duration of one year. The increase
of income thresholds has been considered with 2.30 % per year.

Provisions for jubilee obligations (EUR 861 k) were accounted for according to the pro-
jected unit credit method on the basis of a discount rate of 1.61 % p.a. (PY 1.96 % p.a.)
for an overall maturity of 15 years.

Other provisions mainly refer to obligations for redundancy costs, for early retirement,
for jubilee obligations, for other personnel provisions (EUR 7,982 k, PY EUR 3,969k) and
accruals for warranties (EUR 93 k, PY EUR 120 k) and for invoices not yet received
(EUR 3,586 k, PY EUR 2,509 k).

(10) Liabilities

Maturity Total amount
Thereof secured
by pledges and

similar rights
Type of secu-

rity

up to 1 year more than 1
year

more than 5
years

31 Dec 2020

EUR k EUR k EUR k EUR k EUR k

Bank loans and
overdrafts 10,041

PY 0
10,000

PY 10,000
0

PY 0
20,041

PY 10,000
0

PY 0

Trade creditors 15,114
PY 18,091

0
PY 0

0
PY 0

15,114
PY 18,091

Usual reten-
tion of owner-
ship

Liabilities due to
affiliated compa-
nies 1,898

PY 2,476
37,042

PY 47,293
0

PY 0
38,940

PY 49,769

Other liabilities 2,874
PY 889

0
PY 0

0
PY 0

2,874
PY 889

29,927
PY 21,456

47,042
PY 57,293

0
PY 0

76,969
PY 78,749

Liabilities due to affiliated companies include credit instruments of the affiliated company
Participaciones Internacionales Autometal DOS, S.L., Bilbao/Spain, with EUR 38,822 k
(PY EUR 49,567 k) and have a remaining term of at least 18 months as of balance sheet
date. According to the letter of comfort from CIE Automotive S.A. dated 30 March 2021,
the financing is granted until 30 March 2023.

As generally usual deliveries of inventories were subject to reservation of ownership.
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(11) Deferred taxes and income taxes

The disclosed net deferred tax assets and liabilities are based on the difference between
the balance sheet approach according to commercial law and the balance sheet ap-
proach according to tax law for the following assets and liabilities. The deferred taxes on
tax loss carried forward has been fully deactivated in 2020:

31 Dec. 2020   31 Dec. 2019
EUR k EUR k

Deferred tax assets:
Tax losses carried forward 0 3,377
Tangible assets 1,061 488
Provisions 4,724 3,280
Total deferred tax assets 5,784 7,145

Deferred tax liabilities:
Consolidation
Deferred Income

0
93

26
0

Total deferred tax liabilities 93 26
Total deferred tax (backlog): 5,691 7,119

The deferred tax assets refer to the tax unity Mahindra Forgings Europe Aktiengesell-
schaft, Aalen, with an amount of EUR 93 k for tax liabilities and EUR 2.819 k for tax
assets and to SCHÖNEWEISS & CO GmbH, Hagen, with an amount of EUR 2,966 k.

The valuation of deferred taxes for the tax unity Mahindra Forgings Europe Aktiengesell-
schaft, Aalen, is based on a tax rate of 29.15 % (PY 29.15 %) and for SCHÖNEWEISS
& CO GmbH, Hagen, on a tax rate of 34.03 % (PY 34.03 %).

Deferred tax assets on tax losses carried forward have been fully deactivated in 2020.
Deferred tax assets from tax-deductible temporary differences were fully capitalized, be-
cause currently a future compensation is expected.
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(12) Sales revenues
2020

EUR k
2019

EUR k

Segmentation according to business operations:
Forging parts 74,677 108,088
Manufacturing 70,988 104,770
Forging dies and tools 580 1,496
Other sales revenues 4,718 7,764
Sales decreases -366 -356

150,597 221,762

Geographical segmentation:
Germany 118,125 163,802
Europe (excluding Germany) and overseas 32,838 58,316
Sales decreases -366 -356

150,597 221,762

(13) Other operating income

Other operating income includes income from other financial years with an amount of
EUR 103 k (PY EUR 1,896 k). This income includes the release of provisions (EUR 97
k; PY EUR 1,689 k) and income from the disposal of fixed assets (EUR 0 k; PY EUR 71
k).

(14) Depreciations on intangible and tangible assets
Amortizations and depreciations expense for tangible and intangible assets amount to

EUR 5.534 k compared to EUR 7.976 k in the previous year. Out of the total decrease

of EUR 2,422 k , 1,077k comes from the Goodwill and the rest is mainly due to the ex-

ceptional decrease in the production levels for the year 2020, as the company uses

the unit of production depreciation method; means that the  annual depreciation charges

adapt to  changes in production level.

(15) Other operating expenses

Other operating expenses include expenses relating to other financial years amounting
to EUR 0 k (PY EUR 0 k).

(16) Loss treatment

The consolidated balance sheet loss of the year will be carried forward.
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V. Other disclosures

(1) Off-balance sheet items

With regard to off-balance sheet items relating from factoring we refer to section “IV. (3)
Receivables and other assets”. Interest payments amount to EUR 57 k in 2020 (PY EUR
75 k).

(2) Relationships to related persons and companies

In the context of normal business activities, the company maintains business relations to
several companies, thereunder also with affiliated companies, which are classified as
related companies.

Summary of the substantial business with related companies differentiated by types of
business:

direct as well as all
superior parent

companies

Related
compa-

nies
KEUR KEUR

Received deliverables and performances
and other expenses

1,313 447

Financial expenses related to intercompany
Loans

0 1,780

Liabilities as of 31 December 2020 118 38,822

(3) Other financial commitments and guarantees
31 Dec 2020

EUR k
31 Dec
2019

EUR k

Rental and leasing costs (buildings, machinery, office
equipment, software)
- thereof less than 1 year

- thereof between 1 and 5 years

- thereof more than 5 years

18,095
1,254

4,936

11,339

21,275
1,867

5,903

13,505

Investment purchase commitments at reporting date 319 755

Within the scope factoring facility agreed with a bank institution the company sold several
actual trade debtors to the factoring company.

The risk that the company will be taken liable for is deemed to be unlikely in the upcoming
years due to the going concern of the company.
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(4) Auditor fees

The total fees for the auditor of the consolidated financial statements for the financial
year 2020 amount to:

EUR k
Audit services 173
Tax advisory services 19

192

(5) Average number of employees
2020 2019

Employees 142 148
Factory workers 645 718

787 866

Thereof part-time employees 16 18

 (6) Board of directors and supervisory board

During the reporting period members of the board of directors were:
-  Mr. Javier Telleria, Chief Executive Officer (CEO), Bilbao/Spain
-  Mr. Mikel Rabanal (CFO/member of the board of directors of Mahindra Forgings

Europe AG, Aalen), Bilbao/Spain

Due to the fact that none of the directors received remuneration from the company the
statement of remuneration of directors according to section 314 (1) no. 6a HGB is not
necessary.
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Supervisory board members during the reporting period were:
- Mr. Jesus Maria Herrera Barandiaran, Chairman of the board of directors of CIE Au-

tomotive S.A. (location Bilbao/Spain), Antizapan de Zaragoza/México,
- Mr. Krishnan Ramaswami, Chief Executive Officer of Mahindra Forgings Limited

(location Pune/India), Pune/India,
- Mr. Antonio Maria Pradera Jáuregui, Chairman of CIE Automotive (location

Bilbao/Spain), Getxo/Spain
- Mr. Pedro Echegaray Larrea, representative of CIE Automotive (location

Bilbao/Spain), Sao Paulo/Brazil

The supervisory board did not receive any remuneration.

(7) Escape clause according to section 264 (3) HGB

The subsidiaries Gesenkschmiede Schneider GmbH, Jeco-Jellinghaus GmbH, Gevels-
berg, Falkenroth Umformtechnik GmbH, Schalksmühle, and SCHÖNEWEISS & CO
GmbH make use of the escape clause of section 264 (3) HGB for the financial year 2020.

(8) Consolidated financial statements

The annual financial statements of Mahindra Forgings Europe Aktiengesellschaft and of
the four consolidated subsidiaries are included in the consolidated financial statements
of CIE Automotive S.A., Bilbao/Spain, which prepares the consolidated financial state-
ments for the largest group of companies. The consolidated financial statements of CIE
Automotive S.A., Bilbao/Spain, are published at the company’s location in Spain.

Being the parent company of the German Mahindra group, Mahindra Forgings Europe
Aktiengesellschaft prepares consolidated financial statements for the smallest group of
companies in accordance with section 290 et seqq. HGB. The consolidated financial
statements of Mahindra Forgings Europe Aktiengesellschaft are published in the
Federal Gazette.
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(9) Important events after the balance sheet date

On 30 January 2020, the World Health Organization (WHO) announced the international
health emergency due to the outbreak of the coronavirus. Since 11 March 2020 the WHO
has classified the spread of the coronavirus as a pandemic. This incident has a signifi-
cant impact on global activities and, as a result, also affects the business activity and
earnings of MFE-Group.
The corona pandemic can, in particular, lead to disruptions in the supply chain and stop
of production (e.g. due to quarantine or plant closures). In addition, there were significant
decreases in incoming orders, which go hand in hand with corresponding decreases in
sales.
The impact of the corona virus on our results depends on its future development and can
therefore not be predicted reliably.
At the time of preparing these consolidated financial statements, the company's Man-
agement Board, considering the available information, assumes that, despite the short
and medium-term impacts, business going concern is not at risk, given the solvency and
liquidity position of the Company and the Group to which it belongs.

No important events after the reporting period from 1 January 2020 to 31 December 2020
did occur.
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Mahindra Forgings Europe Aktiengesellschaft, Aalen
Consolidated Fixed Assets Movement Schudule as per 31 December 2020

Historical Costs Amortisation / Depreciation Book Value
01.01.2020 Additions Disposals Reclassification 31.12.2020 01.01.2020 Additions Disposals 31.12.2020 31.12.2020 31.12.2019

EUR EUR EUR EUR EUR EUR EUR EUR EUR EUR EUR

I. Intangible Assets

1. Purchased concessions, industrial property and similar
rights and assets and licences in such
rights and assets 2.937.666,65 7.287,50 0,00 0,00 2.944.954,15 2.840.980,79 58.178,28 0,00 2.899.159,07 45.795,08 96.685,86

2. Goodwill 11.517.136,27 0,00 0,00 0,00 11.517.136,27 11.229.207,48 287.928,79 0,00 11.517.136,27 0,00 287.928,79

14.454.802,92 7.287,50 0,00 0,00 14.462.090,42 14.070.188,27 346.107,07 0,00 14.416.295,34 45.795,08 384.614,65

II. Tangible fixed assets

1. Land and buildings 37.279.126,50 4.018,51 7.434.552,39 16.417,69 29.865.010,31 26.359.422,90 388.428,80 7.260.010,61 19.487.841,09 10.377.169,22 10.919.703,60
2. Technical equipment and machines 177.211.782,78 1.344.297,81 9.978.553,28 2.685.718,08 171.263.245,39 154.488.816,96 2.887.686,33 9.978.553,28 147.397.950,01 23.865.295,38 22.722.965,82
3. Other assets and office equipment 65.598.191,13 1.280.122,89 11.615.796,40 211.546,89 55.474.064,51 59.430.037,73 1.911.546,13 11.490.942,55 49.850.641,31 5.623.423,20 6.168.153,40
4. Prepayments and assets under construction 2.980.657,66 874.311,89 0,00 -2.913.682,66 941.286,89 0,00 0,00 0,00 0,00 941.286,89 2.980.657,66

283.069.758,07 3.502.751,10 29.028.902,07 0,00 257.543.607,10 240.278.277,59 5.187.661,26 28.729.506,44 216.736.432,41 40.807.174,69 42.791.480,48

III. Financial Assets

Participating interests 66.012,27 101,22 0,00 0,00 66.113,49 22.137,38 0,00 0,00 22.137,38 43.976,11 43.874,89

66.012,27 101,22 0,00 0,00 66.113,49 22.137,38 0,00 0,00 22.137,38 43.976,11 43.874,89

297.590.573,26 3.510.139,82 29.028.902,07 0,00 272.071.811,01 254.370.603,24 5.533.768,33 28.729.506,44 231.174.865,13 40.896.945,88 43.219.970,02

Aalen, 30 March 2021

Mahindra Forgings Europe Aktiengesellschaft
Board of irectors

Javier Telleria Mikel Rabanal
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- For translation purposes only -
Group management report to the Consolidated Financial Statements

for the financial year 2020 (1 January to 31 December 2020)
Mahindra Forgings Europe Aktiengesellschaft, Aalen

_____________________________________________________________

A. Business of the group and basic conditions

I. Business of the group
Mahindra Forgings Europe Aktiengesellschaft (hereinafter: MFE) is the parent company of the

German sub-group, fully owned by CIE Galfor S.A, Spain. CIE Galfor S.A. is fully owned by

Mahindra CIE Automotive, Mumbai/India, which itself is majority-owned by CIE Automotive

S.A., Bilbao/Spain (hereinafter: CIE).

Mahindra Forgings Europe Aktiengesellschaft is the sole shareholder of the companies

Gesenkschmiede Schneider GmbH, Aalen, Jeco-Jellinghaus GmbH, Gevelsberg, Falkenroth

Umformtechnik GmbH, Schalksmühle, and SCHÖNEWEISS & CO GmbH, Hagen.

The business of the Mahindra Forgings Europe Group is focused on the production of drop

forge parts from all usual steel grades. The forging capacity of the subsidiaries amounts to

about 130,000 tons per year. A large part of the goods is processed mechanically. For the

mechanical processing the latest machining centers, parting and centering units as well as

CNC lathes are used. Being a strategic partner of the automotive industry, we are focused on

the production and development of pre-finished components. In order to be an efficient partner

for the automotive industry, specialized on heavy vehicles market, which is reliable even in

complex situations with high requirements, the group companies develop further continuously.

Therefore, the high level of employee qualification, modern technical equipment and a flat

organization are the basis for success.

This group of companies employed 787 employees at average during the financial year and

generated sales of about EUR 151 million during the reporting period.
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II. Basic conditions and course of business during the financial year 2020
Since December 2019, COVID-19, a new strain of Coronavirus, has spread worldwide and

affected significantly the complete economic activity. As a result,MFE group was impacted in

terms of sales, with a general demand decrease, and production shut-downs. Due to the loss

of demand, the group had to react by implementing various cost cutting measures and

maintain the production in the new environment including a new concept of hygiene and

decontamination to avoid further impact on our production The main market of MFE concerns

medium and heavy (M&H) trucks above 6 tons. During 2020 the M&H Truck Production in

Europe has had different evolutions: the first quarter of the year with an activity in line with

2019 followed by a sudden and heavy decrease in April, afterwards a slight recovery until end

of the year getting above the average levels of 2019. Resulting in a net y-o-y decline of 17%,

with 464k pieces produced versus 557k in 2019 (source: IHS Markit).

This effect has been more acute in Germany, with a final y-o-y decline of 24%, what has greatly

affected us as this is our main market.

The major key performance financial indicators (KPIs) we use to manage our business are the

earnings before interests, taxes, depreciations and amortizations (EBITDA).

The impact of Coronavirus was leading to lower demand of our customers, sales have

decreased by 32.1% and amounted to EUR 151 mil. (PY EUR 222 mil.) in the financial year

2020. The major impact of the decrease was realized in the second quarter of 2020 as the

overall economy was stopped. However the group was able to recover in the fourth quarter,

In terms of profitability, in 2020 an operating loss of EUR -12,126 k was generated compared

to an operating loss of EUR 3,152 k in the prior year. The negative evolution is mainly related

to:

- Non-recurrent costs related to redundancy costs of EUR 7,530 k (PY EUR 2,429 k) -

to adapt capacity to demand and to assure the competitivity of MFE in following years.

- Redundancy will be executed in 2021 Q33.

- Heavy sudden reduction of the demand/market in 2020 Q2 due to the Coronavirus:

Cost cutting measures were implemented, including short term working schemes, but

the lack of sales was driving the result of year 2020 to negative figures.

As a result of the implemented measures, we are convinced that as of 2021 a more optimized

base is developed and will help us to overcome the current market fluctuations. In addition,

our flexible structure including a high number of agencies and subcontracting activities will

help us to adopt to further changes in the market

and to be able to respond better to the effects of the Coronavirus epidemic.



Consolidated financial statements for the financial year 2020
Mahindra Forgings Europe Aktiengesellschaft, Aalen    Page 3

20-010894

Appendix 12

The measures of more flexibility, cost reduction, process optimization that started in the

previous years, are again ongoing. New improvement efficiency measures have been

implemented in all MFE companies during 2020.

The net consolidated result after tax amounts to EUR -13,747 k (PY EUR -7,478 k). This

negative variation is - beside the decline in sales and expenses for redundancy - mainly related

to the release of deferred tax assets due to an internal assessment performed by MFE

regarding its position of non-deductible interest. The uncertainty of the global and European

automotive market performance during 2020 and following periods was noticed and MFE has

decided to offset its capitalized losses carried forward after adopting a more conservative

position when capitalizing deferred tax assets on non-deductible interest.

Procurement and production

The development of the procurement markets is significantly influenced by the Corona virus.

After higher purchasing prices in previous years, many raw material prices that are relevant

for the company, decreased during the financial year. These decreases led to the material

cost line item decrease in the P&L. It has been partially transferred – with some timing

differences - to customers via decreased sales prices and could also add up with other

efficiency improvements.

Research and development

We work continuously on the further development of production procedures as well as on other

rationalizing measures that improve quality. Various projects are in the process of being

developed and are in start of serial production. Special attention is paid to the optimization of

charge weights.

From the large number of projects, which the group accompanies and initiates for our

customers, several subjects stand out that present the development expertise as well as the

practical implementation into highly complex forgings.

III. Summarized assessment by management
The year 2020 was mainly driven by the Coronavirus impact especially in the second and also

third quarter of the year, resulting in a negative impact on the annual profitability. However,

this trend was hitting all market players in the heavy vehicles market unexpected. As a result,

the final level of demand was with -32.1% in sales way below our expectation of a more or

less stable market with similar sales activity. Nevertheless, MFE has taken all the needed

actions and measures to adapt the capacity to current and also future demand levels.

Recognizing non-recurrent costs for redundancy was harming the current year result

significantly, however we see the upside potential of this change for the years to come leading

to a higher profitability and competitive cost structure within the European and outside the
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European market. In addition, the result includes the non-recurrent one time effect of the

release in deferred tax assets.
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B. Position of the group

I. Results of operation

In the financial year 2020, sales decreased by -32.1% from EUR 221,762 thousand to EUR

150,597 thousand and the EBITDA amounted to EUR -4,196 k after EUR 7,863 k in 2019,

which represents a percentage of -2.8% (PY 3.6%) related to the sales.

The major cost components included in the EBITDA are costs of materials, personnel

expenses and other operating expenses. In the following, the major variations of these cost

components are explained. This also includes their relative relationship to the sales revenues,

which decreases from EUR 221 mil. to EUR 151 mil. in 2020.

The costs of materials related to sales revenues decreased by 3.2% from 58.0% in 2019 to

54.8% in 2020. This decrease was mainly related to a decrease of demand in the market

leading to lower purchase prices in MFE.

Personnel expenditures during the financial year amount to EUR 51,673 k compared to

EUR 59,971 k in the previous year. The personnel expenditure ratio (costs related to the sales

revenues) was negatively impacted by almost -7.3%, including the mentioned redundancy

costs. The main driver for the personnel cost increase is the non-proportional adjustment of

the labor force to the reduction of the demand, although several actions were implemented;

reduction of the agencies, decrease of the overtime and implementation of the Kurzarbeit but

were not enough to maintain the same percentage value as in previous year. For 2021 we

expect a positive change in labor cost efficiency.

Other operating expenses amounted to EUR 27,043 k in 2019 and to EUR 19,739 k in 2020.

This represents only an increase of 0.9% of the ratio between other operating expenses and

sales, (12.2% in 2019 vs. 13.1% in 2020), savings and cost reduction implemented actions

are the main reason for this improvement.

The most important cost components “below EBITDA” are amortizations and depreciations of

intangible and tangible fixed assets, the financial result and taxes on profits and income. Their

developments are explained in the following:

Amortizations and depreciations expense for tangible and intangible assets amount to EUR

5,534 k compared to EUR 7,976 k in the previous year. Out of the total decrease of EUR 2,422

k , 1,077k comes from the Goodwill and the rest is mainly due to the exceptional decrease in

the production levels for the year 2020, as the company uses the unit of production

depreciation method; means that the  annual depreciation charges adapt to  changes in

production level.
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The financial result mainly consists of interest expenses and amounts to EUR -2,397 k after

EUR -3,039 k in 2019.

The income taxes of the financial year are negatively impacted by the deactivation of deferred

tax assets. Total amount of losses coming from this effect is about EUR -1,429 k. (PY EUR -

4,139 k).

The business-year 2020 was finalized with a net consolidated loss of EUR –13,747 k after a

loss of EUR -7,478 k in the year before. The deterioration of the result was mainly caused by

the adjustment of the deferred tax asset EUR 1,429 k, the expenses for provisions for

restructuring EUR 7,530 k, and the decrease in demand related to the Coronavirus.

II. Net assets

Fixed assets and inventories have a significant share of total balance sheet value.

The fixed assets decreased by EUR -2,323 k compared to the previous year. The main reason

is related to a slowdown of investments during the Coronavirus pandemic

The absolute inventory level at year-end decreased by EUR 9,890 k to EUR 28,086 k, this

decrease has happened in relation to the decrease of demand and sales in the market. The

average inventory turnover rate during the reporting year 2020 amounted to 67 days, which is

a performance decrease to previous year (PY 62 days). This is considered like a clear

evidence of the adaptation of the capacity of MFE to the current market situation.

As per 31 December 2020, receivables of the company sold to a factoring entity amount to

EUR 8,561 k compared to EUR 6,975 k at the end of 2019. This increase of the factoring levels

together with a significant decrease in sales mainly explains the decrease in the receivables

of the company. The other assets increase by EUR 556 k to EUR 2,083 k mainly due to

recorded “Kurzarbeit” receivables.

In order to finance the ongoing business, cash at the balance sheet date is available with EUR

6,475 k. The company has improved the working capital and indebtedness level.

The deferred tax asset decreased by EUR -1,335 k to EUR 5,784 k. As mentioned above tax

assets have been deactivated during 2020.
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The changes of equity are limited to the changes of the consolidated balance sheet loss. As a

balance sheet loss of EUR -72,333 k is generated the deficit not covered by equity is increased

with a total value of 13,747 k amounting to EUR 20,722 k. In prior year we disclosed a deficit

not covered by equity of EUR 6,975 k.

Provisions are increasing. The decrease by EUR -872 k due to lower pension obligations is

more than compensated by higher provisions of EUR 4,315 k, mainly from restructuring

programs resulting into total provisions of EUR 34,115k (PY: EUR 30,671 k).

III. Financial position

The CIE Group mainly finances MFE through a group-internal loan of EUR 38,940 k. Besides

this financing, local financial entities have granted a loan of EUR 10,000 k and an overdraft of

EUR 10,000 k in the past, which remains unchanged compared to last year. End of the year

the use of the overdraft was zero. In 2020 further liquidity was granted in short term loans with

a total value of EUR 10,041 k.

Operating activities result in a cash inflow of EUR 6,855 k (PY EUR 12,059 k). The investment

activity results in a cash outflow of EUR -3,510 k (PY EUR -9,006 k). The financing activity of

the company results in a cash outflow of EUR 707 k (PY EUR 3,836 k). In total 2,638 k of cash

was generated in 2020 leading to a final cash balance of EUR 6,475 k (PY EUR 3,837 k).

Mainly due to the already described release of the deferred tax assets, the negative result due

to the Coronavirus impact and the redundancy accruals the company has increased the deficit

not covered by equity. Due to the latest efficiency increases and cost reductions MFE is

convinced that the profitability level has increased even if this is not visual due to the negative

impact of the lockdown. For future years to come the result is expected to turn positive.

In 2020 management was able to maintain the improved supplier payment terms (prolonged

time of payment). Thus, the rate of trade payables related to sales increased only slightly by

1,9% compared to last year. This measure with measures related to adaptation of capacity to

the demand, implied a significant improvement on working capital levels and on cash flow

evolution.

The company is financed in particular by means of a loan from an affiliated company, which is

extended by 18 months on 1 January of each year unless it is terminated by one of the parties.

This, as well as the positive operating cash flow, ensures the liquidity of the MFE-Group. For

the currently unforeseeable case that additional liquidity is required, the parent company CIE

Automotive SA, Bilbao / Spain, has issued a letter of comfort, which ensures that MFE AG will

be provided with additional funds as necessary until 30 March 2023 by making payments upon



Consolidated financial statements for the financial year 2020
Mahindra Forgings Europe Aktiengesellschaft, Aalen    Page 8

20-010894

Appendix 12

demand to the extend necessary in order to enable MFE AG to fulfill its payment obligations

towards its creditors whenever such payments become due.

The investments of the year amounted to EUR 3,510 k, which represent 2.3% related to sales

revenue. Investments are mostly related to new tooling required for production purposes and

investments in the machining area.

IV. Personnel and social affairs

Important non-financial key performance indicators for the business activities and the business

success are the promotion and the development of the human capital under the consideration

of existing employee interests as well as the environment management.

Considering the existing economic uncertainties in our sales markets, the company still

focusses on the policy to employ sufficient temporary workers in order to cope with work

peaks. If improvements occur, these can be compensated changing the number of employees.

The employees were further trained in the extent necessary for the company. The company's

own training is carried out according to the group's expected future needs.

Special attention is paid to the reduction of agencies and overtime. We expect a positive

impact of the taken measures in 2021 related to the redundancy accrual. The positive effect

will result in a headcount reduction in 2021.

V. Environment protection

All companies of Mahindra Forgings Europe Aktiengesellschaft were successfully audited in

accordance with DIN ISO 14001 from January to December 2020. Following up audits will

take place during the same period of 2021.
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C. Risk report

Risk management system

The group implemented an early risk detection and management system oriented to its

operating risks. Risks are regularly identified and as well reviewed and reported to the

management or the board of the parent company. Material elements to manage and control

risks in the accounting are established through a definite allocation of responsibilities and

controls with regard to the preparation of financial statements, appropriate authorizations for

the IT systems relevant for the financial statements as well as a definite arrangement of

responsibilities for the use of external experts. The four-eye principle, separations of functions

and the close integration of the board in the business decisions are important control

principles. In regular management meetings on the level of Mahindra Forgings Europe

Aktiengesellschaft problems as well as risks and opportunities of the group are discussed

together with the management of each subsidiary. The effectiveness of internal controls with

regard to the accounting is assessed at least once a year, mainly during the preparation of the

financial statements.

A systematic process description is available for the subsidiaries of Mahindra Forgings Europe

Aktiengesellschaft for the main annual financial statements. This document describes the

control procedures for the essential departments of purchasing and sales for all major

transactions in the company.

The members of the Management Board of Mahindra Forgings Europe Aktiengesellschaft and

the relevant executives of the individual subsidiaries permanently coordinate and assess

current developments. This ensures that risks are recognized at an early stage and treated at

management level.

Economic risks / industry and market risk of the automotive markets

In the past financial year, the overall economy turned out negatively due to the Coronavirus

pandemic that was leading to lower demand and in the end lower sales. As a result, the current

economic environment of 2021 is difficult to predict, and it cannot be said how the long-term

development will be. Global economic developments with an impact on the large international

manufacturers of commercial vehicles directly influence Mahindra Forgings Europe

Aktiengesellschaft as the company’s business operations are dependent on these customers.

Therefore, due to the general development of the automotive industry, especially that of

commercial vehicles, the sales potential with regard to volumes and margins can still only be

assessed with difficulties in the long term. The company endeavors to be prepared for these

risks in the long term with flexibility and adjusted cost structures in order to be able to react

rapidly.



Consolidated financial statements for the financial year 2020
Mahindra Forgings Europe Aktiengesellschaft, Aalen    Page 10

20-010894

Appendix 12

Development of purchased raw materials

According to the structure of the production, the development of raw material prices is very

important for the group and an increase of raw material prices may lead to lower gross margins

if they are not transferred to customers. Decreasing raw material prices in 2020 had a positive

impact on our raw material steel. With regard to scrap metal and alloying components, the

invoicing procedure applied in our market segment for many years equalizes credits and debits

with the suppliers as far as possible with a small time-delay. In total the risk of increasing raw

material prices is judged to be limited.

Development of energy prices

Costs for individual energy sources constitute a significant portion of raw materials and

supplies. The electricity tariffs increase continuously. In order to respond to this trend, the

company has taken appropriate measures for long-term price security. The company responds

to the expected price increase by a stringent peak load management and by specific measures

to save energy on the one hand, and by consolidating the demand of all Mahindra Forgings

Europe AG subsidiaries on the other hand, in order to systematically realize economies of

scale when purchasing energy. Nevertheless, increasing energy prices intensify the cost

pressure and affect the operating result when a complete cost transfer via price increases is

not possible. There is a risk of an energy price increase in 2021 that will be brought in the

discussions with the customers, for the yearly price adjustments.

For the year 2020, the applications for Gesenkschmiede Schneider GmbH, Falkenroth

Umformtechnik GmbH and SCHÖNEWEISS & CO GmbH for the EEG exoneration for 2021

have been submitted.

Customer structure

In 2020 Mahindra Forgings Europe Aktiengesellschaft generated almost two thirds of the total

sales revenues with its five largest customers (commercial vehicle manufacturers). Therefore,

the company is dependent on a few large commercial vehicle manufacturers. Thus, the

general market and price risks, which affect the large commercial vehicle manufacturers, have

a direct impact on the supplier industry as well and therewith on Mahindra Forgings Europe

Aktiengesellschaft. Nevertheless, the market positioning of Mahindra Forgings Europe

Aktiengesellschaft is still targeted on these major customers of the automotive sector. The

company responds on the one hand to this risk by continually improving the technology in the

segment of motor truck components, on the other hand it has tried to evade the customer

dependency by a very diversified range of components. Despite all these measures it can be

altogether said that this dependency may have a negative impact on the operating results of

the company by the pricing pressures in the automotive supplier market when the flexibility for

cost reduction is limited and when an economic and market weakness occur.
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Financing risk

The financing of the company is made from the operating cash flow, which includes the

factoring used during the financial year, as well as by partly long-term bank financing and intra-

group financing. For short-term financial requirements sufficient current account lines are

available to the company. The basis of the management decision is a detailed financial

planning of the company. The company’s current account line is kept in the cash pool with the

other companies of MFE group. Considering the financing needs of the company that

increased in the past due to negative business results, there is a significant dependency on

the financing group companies, which is secured for the next 18 months from the balance

sheet date. Also considering the current economic development and the operative planning

the company’s financing seems to be ensured. Risks of changes in interest rates for existing

loans are not significant.

Since December 2019, COVID-19, a new strain of Coronavirus, has spread from China to

other countries, including Germany. This event significantly affects economic activity

worldwide and, as a result, affected the operations and results of MFE Group. The future

impact of the Coronavirus in our results will depend on future developments that cannot be

reliably predicted, including actions to contain or treat the disease and mitigate its impact on

the economies of the affected countries, among others.

At the date of preparation of these annual accounts, the Company's Management, with the

information available, estimate that despite the possible impact in the short and medium term,

business going concern is not at risk, given the solvency and liquidity position of the Company

and the CIE Group to which it belongs.

D. Risk reporting on the use of financial instruments

Our business policy is dominated by the principle to minimize the unavoidable risks of each

operating activity for financial instruments by identifying financial risks as early as possible.

For this purpose, an effective planning and controlling instrument is implemented which

minimizes current and future financial risks and includes the risk controlling for financial

instruments (financial assets, receivables, liabilities and financial derivatives). It is the purpose

of the risk management to identify risks regarding financial instruments at an early stage and

to eliminate them.

The contingency risk of assets is mainly that of a failing trade partner. The risk management

principles stipulate how the risk from trade shall be minimized. For this purpose, information

about new customers as well as about existing customers is gathered on a regular basis. In

general, there were no contingencies of trade receivables in particular in the past as the client

base of Mahindra Forgings Europe Aktiengesellschaft includes primarily large car
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manufacturers and automotive suppliers who have - at least before the outbreak of the

Coronavirus epidemic - a high degree of reliability. Despite the economic development, there

are nevertheless contingency risks, which have to be reduced. The company responds to

these contingency risks with an intensive debt management.

Changes of exchange rates can influence prices for goods and services as well as result

margins. Mahindra Forgings Europe Aktiengesellschaft purchases the semi-finished goods

and services in Euros and invoices almost exclusively in Euro. Therefore, there is no

appreciable exchange rate risk.

E. Opportunities

In cooperation with the CIE Group, a large number of projects were implemented. The success

of this will be clearly reflected in the results of the companies. In addition to the price

adjustment of low-yielding products, the streamlining of the production process led to

significant reductions, which made multiple transports unnecessary, optimized the production

process and improved the quality of the products. Further projects are identified which will be

implemented in the coming months. In addition, we are continually pursuing the economic

development, in order to take additional measures as soon as possible.

Because of the successful implementation of the restructuring measures, there is considerable

potential for improvements in the results.

F. Prediction

With regards to 2021 the Production Forecast in Europe shows a general increase of 11%,

with an even more positive impact in Germany with 18%. (Source: IHS Markit)

With these forecasts, our customer demands for our MFE plants in 2021 are expected to be

in line with the trend in the overall expected German market, which will also hit other key

performance indicators in a similar way.

Since December 2019, COVID-19, a new strain of Coronavirus, has spread from China to

other countries, including Germany. This event significantly affects economic activity

worldwide and, as a result, affected the operations and results of MFE Group. The future

impact of the Coronavirus in our results will depend on future developments that cannot be

reliably predicted, including actions to contain or treat the disease and mitigate its impact on

the economies of the affected countries, among others.
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At the date of preparation of these annual accounts, the Company's Management, with the

information available, estimate that despite the possible impact in the short and medium term,

business going concern is not at risk, given the solvency and liquidity position of the Company

and the Group to which it belongs.

Aalen, 30 March 2021

Mahindra Forgings Europe Aktiengesellschaft

Board of directors

Javier Telleria           Mikel Rabanal

CEO CFO



Auftragsbedingungen, Haftung und Verwendungsvorbehalt

Im Prüfungsbericht fasst der Abschlussprüfer die Ergebnisse seiner Arbeit insbeson-
dere für jene Organe des Unternehmens zusammen, denen die Überwachung obliegt.
Der Prüfungsbericht hat dabei die Aufgabe, durch die Dokumentation wesentlicher
Prüfungsfeststellungen die Überwachung des Unternehmens durch das zuständige
Organ zu unterstützen. Er richtet sich daher – unbeschadet eines etwaigen, durch
spezialgesetzliche Vorschriften begründeten Rechts Dritter zum Empfang oder zur
Einsichtnahme – ausschließlich an Organe des Unternehmens zur unternehmensin-
ternen Verwendung.

Unserer Tätigkeit liegt unser Auftragsbestätigungsschreiben zur Prüfung der vorlie-
genden Rechnungslegung einschließlich der „Allgemeinen Auftragsbedingungen für
Wirtschaftsprüfer und Wirtschaftsprüfungsgesellschaften“ in der vom Institut der
Wirtschaftsprüfer herausgegebenen Fassung vom 1. Januar 2017 zugrunde.

Dieser Prüfungsbericht ist ausschließlich dazu bestimmt, Grundlage von Entschei-
dungen der Organe des Unternehmens zu sein, und ist nicht für andere als bestim-
mungsgemäße Zwecke zu verwenden, sodass wir Dritten gegenüber keine Verant-
wortung, Haftung oder anderweitige Pflichten übernehmen, es sei denn, dass wir mit
dem Dritten eine anders lautende schriftliche Vereinbarung geschlossen hätten oder
ein solcher Haftungsausschluss unwirksam wäre.

Wir weisen ausdrücklich darauf hin, dass wir keine Aktualisierung des Prüfungsbe-
richts und/oder Bestätigungsvermerks hinsichtlich nach der Erteilung des Bestäti-
gungsvermerks eintretender Ereignisse oder Umstände vornehmen, sofern hierzu
keine gesetzliche Verpflichtung besteht.

Wer auch immer Informationen dieses Prüfungsberichts zur Kenntnis nimmt, hat ei-
genverantwortlich zu entscheiden, ob und in welcher Form er diese Informationen für
seine Zwecke nützlich und tauglich erachtet und durch eigene Untersuchungshand-
lungen erweitert, verifiziert oder aktualisiert.



Allgemeine Auftragsbedingungen
für

Wirtschaftsprüfer und Wirtschaftsprüfungsgesellschaften
vom 1. Januar 2017

1. Geltungsbereich

(1) Die Auftragsbedingungen gelten für Verträge zwischen Wirtschaftsprüfern
oder Wirtschaftsprüfungsgesellschaften (im Nachstehenden zusammenfas-
send „Wirtschaftsprüfer“ genannt) und ihren Auftraggebern über Prüfungen,
Steuerberatung, Beratungen in wirtschaftlichen Angelegenheiten und sonsti-
ge Aufträge, soweit nicht etwas anderes ausdrücklich schriftlich vereinbart
oder gesetzlich zwingend vorgeschrieben ist.

(2) Dritte können nur dann Ansprüche aus dem Vertrag zwischen Wirt-
schaftsprüfer und Auftraggeber herleiten, wenn dies ausdrücklich vereinbart
ist oder sich aus zwingenden gesetzlichen Regelungen ergibt. Im Hinblick auf
solche Ansprüche gelten diese Auftragsbedingungen auch diesen Dritten
gegenüber.

2. Umfang und Ausführung des Auftrags

(1) Gegenstand des Auftrags ist die vereinbarte Leistung, nicht ein bestimm-
ter wirtschaftlicher Erfolg. Der Auftrag wird nach den Grundsätzen ordnungs-
mäßiger Berufsausübung ausgeführt. Der Wirtschaftsprüfer übernimmt im
Zusammenhang mit seinen Leistungen keine Aufgaben der Geschäftsfüh-
rung. Der Wirtschaftsprüfer ist für die Nutzung oder Umsetzung der Ergebnis-
se seiner Leistungen nicht verantwortlich. Der Wirtschaftsprüfer ist berechtigt,
sich zur Durchführung des Auftrags sachverständiger Personen zu bedienen.

(2) Die Berücksichtigung ausländischen Rechts bedarf – außer bei betriebs-
wirtschaftlichen Prüfungen – der ausdrücklichen schriftlichen Vereinbarung.

(3) Ändert sich die Sach- oder Rechtslage nach Abgabe der abschließenden
beruflichen Äußerung, so ist der Wirtschaftsprüfer nicht verpflichtet, den
Auftraggeber auf Änderungen oder sich daraus ergebende Folgerungen
hinzuweisen.

3. Mitwirkungspflichten des Auftraggebers

(1) Der Auftraggeber hat dafür zu sorgen, dass dem Wirtschaftsprüfer alle für
die Ausführung des Auftrags notwendigen Unterlagen und weiteren Informa-
tionen rechtzeitig übermittelt werden und ihm von allen Vorgängen und
Umständen Kenntnis gegeben wird, die für die Ausführung des Auftrags von
Bedeutung sein können. Dies gilt auch für die Unterlagen und weiteren
Informationen, Vorgänge und Umstände, die erst während der Tätigkeit des
Wirtschaftsprüfers bekannt werden. Der Auftraggeber wird dem Wirtschafts-
prüfer geeignete Auskunftspersonen benennen.

(2) Auf Verlangen des Wirtschaftsprüfers hat der Auftraggeber die Vollstän-
digkeit der vorgelegten Unterlagen und der weiteren Informationen sowie der
gegebenen Auskünfte und Erklärungen in einer vom Wirtschaftsprüfer formu-
lierten schriftlichen Erklärung zu bestätigen.

4. Sicherung der Unabhängigkeit

(1) Der Auftraggeber hat alles zu unterlassen, was die Unabhängigkeit der
Mitarbeiter des Wirtschaftsprüfers gefährdet. Dies gilt für die Dauer des
Auftragsverhältnisses insbesondere für Angebote auf Anstellung oder Über-
nahme von Organfunktionen und für Angebote, Aufträge auf eigene Rech-
nung zu übernehmen.

(2) Sollte die Durchführung des Auftrags die Unabhängigkeit des Wirtschafts-
prüfers, die der mit ihm verbundenen Unternehmen, seiner Netzwerkunter-
nehmen oder solcher mit ihm assoziierten Unternehmen, auf die die Unab-
hängigkeitsvorschriften in gleicher Weise Anwendung finden wie auf den
Wirtschaftsprüfer, in anderen Auftragsverhältnissen beeinträchtigen, ist der
Wirtschaftsprüfer zur außerordentlichen Kündigung des Auftrags berechtigt.

5. Berichterstattung und mündliche Auskünfte

Soweit der Wirtschaftsprüfer Ergebnisse im Rahmen der Bearbeitung des
Auftrags schriftlich darzustellen hat, ist alleine diese schriftliche Darstellung
maßgebend. Entwürfe schriftlicher Darstellungen sind unverbindlich. Sofern
nicht anders vereinbart, sind mündliche Erklärungen und Auskünfte des
Wirtschaftsprüfers nur dann verbindlich, wenn sie schriftlich bestätigt werden.
Erklärungen und Auskünfte des Wirtschaftsprüfers außerhalb des erteilten
Auftrags sind stets unverbindlich.

6. Weitergabe einer beruflichen Äußerung des Wirtschaftsprüfers

(1) Die Weitergabe beruflicher Äußerungen des Wirtschaftsprüfers (Arbeits-
ergebnisse oder Auszüge von Arbeitsergebnissen – sei es im Entwurf oder in
der Endfassung) oder die Information über das Tätigwerden des Wirtschafts-
prüfers für den Auftraggeber an einen Dritten bedarf der schriftlichen Zustim-
mung des Wirtschaftsprüfers, es sei denn, der Auftraggeber ist zur Weiter-
gabe oder Information aufgrund eines Gesetzes oder einer behördlichen
Anordnung verpflichtet.

(2) Die Verwendung beruflicher Äußerungen des Wirtschaftsprüfers und die
Information über das Tätigwerden des Wirtschaftsprüfers für den Auftragge-
ber zu Werbezwecken durch den Auftraggeber sind unzulässig.

7. Mängelbeseitigung

(1) Bei etwaigen Mängeln hat der Auftraggeber Anspruch auf Nacherfüllung
durch den Wirtschaftsprüfer. Nur bei Fehlschlagen, Unterlassen bzw. unbe-
rechtigter Verweigerung, Unzumutbarkeit oder Unmöglichkeit der Nacherfül-
lung kann er die Vergütung mindern oder vom Vertrag zurücktreten; ist der
Auftrag nicht von einem Verbraucher erteilt worden, so kann der Auftraggeber
wegen eines Mangels nur dann vom Vertrag zurücktreten, wenn die erbrach-
te Leistung wegen Fehlschlagens, Unterlassung, Unzumutbarkeit oder
Unmöglichkeit der Nacherfüllung für ihn ohne Interesse ist. Soweit darüber
hinaus Schadensersatzansprüche bestehen, gilt Nr. 9.

(2) Der Anspruch auf Beseitigung von Mängeln muss vom Auftraggeber
unverzüglich in Textform geltend gemacht werden. Ansprüche nach Abs. 1,
die nicht auf einer vorsätzlichen Handlung beruhen, verjähren nach Ablauf
eines Jahres ab dem gesetzlichen Verjährungsbeginn.

(3) Offenbare Unrichtigkeiten, wie z.B. Schreibfehler, Rechenfehler und
formelle Mängel, die in einer beruflichen Äußerung (Bericht, Gutachten und
dgl.) des Wirtschaftsprüfers enthalten sind, können jederzeit vom Wirt-
schaftsprüfer auch Dritten gegenüber berichtigt werden. Unrichtigkeiten, die
geeignet sind, in der beruflichen Äußerung des Wirtschaftsprüfers enthaltene
Ergebnisse infrage zu stellen, berechtigen diesen, die Äußerung auch Dritten
gegenüber zurückzunehmen. In den vorgenannten Fällen ist der Auftragge-
ber vom Wirtschaftsprüfer tunlichst vorher zu hören.

8. Schweigepflicht gegenüber Dritten, Datenschutz

(1) Der Wirtschaftsprüfer ist nach Maßgabe der Gesetze (§ 323 Abs. 1 HGB,
§ 43 WPO, § 203 StGB) verpflichtet, über Tatsachen und Umstände, die ihm
bei seiner Berufstätigkeit anvertraut oder bekannt werden, Stillschweigen zu
bewahren, es sei denn, dass der Auftraggeber ihn von dieser Schweigepflicht
entbindet.

(2) Der Wirtschaftsprüfer wird bei der Verarbeitung von personenbezogenen
Daten die nationalen und europarechtlichen Regelungen zum Datenschutz
beachten.

9. Haftung

(1) Für gesetzlich vorgeschriebene Leistungen des Wirtschaftsprüfers, insbe-
sondere Prüfungen, gelten die jeweils anzuwendenden gesetzlichen Haf-
tungsbeschränkungen, insbesondere die Haftungsbeschränkung des § 323
Abs. 2 HGB.

(2) Sofern weder eine gesetzliche Haftungsbeschränkung Anwendung findet
noch eine einzelvertragliche Haftungsbeschränkung besteht, ist die Haftung
des Wirtschaftsprüfers für Schadensersatzansprüche jeder Art, mit Ausnah-
me von Schäden aus der Verletzung von Leben, Körper und Gesundheit,
sowie von Schäden, die eine Ersatzpflicht des Herstellers nach § 1
ProdHaftG begründen, bei einem fahrlässig verursachten einzelnen Scha-
densfall gemäß § 54a Abs. 1 Nr. 2 WPO auf 4 Mio. € beschränkt.

(3) Einreden und Einwendungen aus dem Vertragsverhältnis mit dem Auf-
traggeber stehen dem Wirtschaftsprüfer auch gegenüber Dritten zu.

(4) Leiten mehrere Anspruchsteller aus dem mit dem Wirtschaftsprüfer
bestehenden Vertragsverhältnis Ansprüche aus einer fahrlässigen Pflichtver-
letzung des Wirtschaftsprüfers her, gilt der in Abs. 2 genannte Höchstbetrag
für die betreffenden Ansprüche aller Anspruchsteller insgesamt.
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(5) Ein einzelner Schadensfall im Sinne von Abs. 2 ist auch bezüglich eines
aus mehreren Pflichtverletzungen stammenden einheitlichen Schadens
gegeben. Der einzelne Schadensfall umfasst sämtliche Folgen einer Pflicht-
verletzung ohne Rücksicht darauf, ob Schäden in einem oder in mehreren
aufeinanderfolgenden Jahren entstanden sind. Dabei gilt mehrfaches auf
gleicher oder gleichartiger Fehlerquelle beruhendes Tun oder Unterlassen als
einheitliche Pflichtverletzung, wenn die betreffenden Angelegenheiten mitei-
nander in rechtlichem oder wirtschaftlichem Zusammenhang stehen. In
diesem Fall kann der Wirtschaftsprüfer nur bis zur Höhe von 5 Mio. € in
Anspruch genommen werden. Die Begrenzung auf das Fünffache der Min-
destversicherungssumme gilt nicht bei gesetzlich vorgeschriebenen Pflicht-
prüfungen.

(6) Ein Schadensersatzanspruch erlischt, wenn nicht innerhalb von sechs
Monaten nach der schriftlichen Ablehnung der Ersatzleistung Klage erhoben
wird und der Auftraggeber auf diese Folge hingewiesen wurde. Dies gilt nicht
für Schadensersatzansprüche, die auf vorsätzliches Verhalten zurückzufüh-
ren sind, sowie bei einer schuldhaften Verletzung von Leben, Körper oder
Gesundheit sowie bei Schäden, die eine Ersatzpflicht des Herstellers nach §
1 ProdHaftG begründen. Das Recht, die Einrede der Verjährung geltend zu
machen, bleibt unberührt.

10. Ergänzende Bestimmungen für Prüfungsaufträge

(1) Ändert der Auftraggeber nachträglich den durch den Wirtschaftsprüfer
geprüften und mit einem Bestätigungsvermerk versehenen Abschluss oder
Lagebericht, darf er diesen Bestätigungsvermerk nicht weiterverwenden.

Hat der Wirtschaftsprüfer einen Bestätigungsvermerk nicht erteilt, so ist ein
Hinweis auf die durch den Wirtschaftsprüfer durchgeführte Prüfung im Lage-
bericht oder an anderer für die Öffentlichkeit bestimmter Stelle nur mit schrift-
licher Einwilligung des Wirtschaftsprüfers und mit dem von ihm genehmigten
Wortlaut zulässig.

(2) Widerruft der Wirtschaftsprüfer den Bestätigungsvermerk, so darf der
Bestätigungsvermerk nicht weiterverwendet werden. Hat der Auftraggeber
den Bestätigungsvermerk bereits verwendet, so hat er auf Verlangen des
Wirtschaftsprüfers den Widerruf bekanntzugeben.

(3) Der Auftraggeber hat Anspruch auf fünf Berichtsausfertigungen. Weitere
Ausfertigungen werden besonders in Rechnung gestellt.

11. Ergänzende Bestimmungen für Hilfeleistung in Steuersachen

(1) Der Wirtschaftsprüfer ist berechtigt, sowohl bei der Beratung in steuerli-
chen Einzelfragen als auch im Falle der Dauerberatung die vom Auftraggeber
genannten Tatsachen, insbesondere Zahlenangaben, als richtig und vollstän-
dig zugrunde zu legen; dies gilt auch für Buchführungsaufträge. Er hat jedoch
den Auftraggeber auf von ihm festgestellte Unrichtigkeiten hinzuweisen.

(2) Der Steuerberatungsauftrag umfasst nicht die zur Wahrung von Fristen
erforderlichen Handlungen, es sei denn, dass der Wirtschaftsprüfer hierzu
ausdrücklich den Auftrag übernommen hat. In diesem Fall hat der Auftragge-
ber dem Wirtschaftsprüfer alle für die Wahrung von Fristen wesentlichen
Unterlagen, insbesondere Steuerbescheide, so rechtzeitig vorzulegen, dass
dem Wirtschaftsprüfer eine angemessene Bearbeitungszeit zur Verfügung
steht.

(3) Mangels einer anderweitigen schriftlichen Vereinbarung umfasst die
laufende Steuerberatung folgende, in die Vertragsdauer fallenden Tätigkei-
ten:

a) Ausarbeitung der Jahressteuererklärungen für die Einkommensteuer,
Körperschaftsteuer und Gewerbesteuer sowie der Vermögensteuererklä-
rungen, und zwar auf Grund der vom Auftraggeber vorzulegenden Jahres-
abschlüsse und sonstiger für die Besteuerung erforderlicher Aufstellungen
und Nachweise

b) Nachprüfung von Steuerbescheiden zu den unter a) genannten Steuern

c) Verhandlungen mit den Finanzbehörden im Zusammenhang mit den
unter a) und b) genannten Erklärungen und Bescheiden

d) Mitwirkung bei Betriebsprüfungen und Auswertung der Ergebnisse von
Betriebsprüfungen hinsichtlich der unter a) genannten Steuern

e) Mitwirkung in Einspruchs- und Beschwerdeverfahren hinsichtlich der
unter a) genannten Steuern.

Der Wirtschaftsprüfer berücksichtigt bei den vorgenannten Aufgaben die
wesentliche veröffentlichte Rechtsprechung und Verwaltungsauffassung.

(4) Erhält der Wirtschaftsprüfer für die laufende Steuerberatung ein Pau-
schalhonorar, so sind mangels anderweitiger schriftlicher Vereinbarungen die
unter Abs. 3 Buchst. d) und e) genannten Tätigkeiten gesondert zu honorie-
ren.

(5) Sofern der Wirtschaftsprüfer auch Steuerberater ist und die Steuerbera-
tervergütungsverordnung für die Bemessung der Vergütung anzuwenden ist,
kann eine höhere oder niedrigere als die gesetzliche Vergütung in Textform
vereinbart werden.

(6) Die Bearbeitung besonderer Einzelfragen der Einkommensteuer, Körper-
schaftsteuer, Gewerbesteuer, Einheitsbewertung und Vermögensteuer sowie
aller Fragen der Umsatzsteuer, Lohnsteuer, sonstigen Steuern und Abgaben
erfolgt auf Grund eines besonderen Auftrags. Dies gilt auch für

a) die Bearbeitung einmalig anfallender Steuerangelegenheiten, z.B. auf
dem Gebiet der Erbschaftsteuer, Kapitalverkehrsteuer, Grunderwerbsteuer,

b) die Mitwirkung und Vertretung in Verfahren vor den Gerichten der Fi-
nanz- und der Verwaltungsgerichtsbarkeit sowie in Steuerstrafsachen,

c) die beratende und gutachtliche Tätigkeit im Zusammenhang mit Um-
wandlungen, Kapitalerhöhung und -herabsetzung, Sanierung, Eintritt und
Ausscheiden eines Gesellschafters, Betriebsveräußerung, Liquidation und
dergleichen und

d) die Unterstützung bei der Erfüllung von Anzeige- und Dokumentations-
pflichten.

(7) Soweit auch die Ausarbeitung der Umsatzsteuerjahreserklärung als
zusätzliche Tätigkeit übernommen wird, gehört dazu nicht die Überprüfung
etwaiger besonderer buchmäßiger Voraussetzungen sowie die Frage, ob alle
in Betracht kommenden umsatzsteuerrechtlichen Vergünstigungen wahrge-
nommen worden sind. Eine Gewähr für die vollständige Erfassung der Unter-
lagen zur Geltendmachung des Vorsteuerabzugs wird nicht übernommen.

12. Elektronische Kommunikation

Die Kommunikation zwischen dem Wirtschaftsprüfer und dem Auftraggeber
kann auch per E-Mail erfolgen. Soweit der Auftraggeber eine Kommunikation
per E-Mail nicht wünscht oder besondere Sicherheitsanforderungen stellt, wie
etwa die Verschlüsselung von E-Mails, wird der Auftraggeber den Wirt-
schaftsprüfer entsprechend in Textform informieren.

13. Vergütung

(1) Der Wirtschaftsprüfer hat neben seiner Gebühren- oder Honorarforderung
Anspruch auf Erstattung seiner Auslagen; die Umsatzsteuer wird zusätzlich
berechnet. Er kann angemessene Vorschüsse auf Vergütung und Auslagen-
ersatz verlangen und die Auslieferung seiner Leistung von der vollen Befrie-
digung seiner Ansprüche abhängig machen. Mehrere Auftraggeber haften als
Gesamtschuldner.

(2) Ist der Auftraggeber kein Verbraucher, so ist eine Aufrechnung gegen
Forderungen des Wirtschaftsprüfers auf Vergütung und Auslagenersatz nur
mit unbestrittenen oder rechtskräftig festgestellten Forderungen zulässig.

14. Streitschlichtungen

Der Wirtschaftsprüfer ist nicht bereit, an Streitbeilegungsverfahren vor einer
Verbraucherschlichtungsstelle im Sinne des § 2 des Verbraucherstreitbeile-
gungsgesetzes teilzunehmen.

15. Anzuwendendes Recht

Für den Auftrag, seine Durchführung und die sich hieraus ergebenden An-
sprüche gilt nur deutsches Recht.
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Engagement terms, liability and conditions of use

In the audit report, the auditors summarize the results of their work, reporting in
particular to those bodies of the Company responsible for its oversight. By
documenting material audit findings, the audit report supports the bodies responsible
in the process of overseeing the Company. For this reason, the report -
notwithstanding any right of third parties based on special legal provisions to receive
or inspect it - is addressed exclusively to the bodies of the Company for internal use.

Our  work  is  based  on  our  engagement  letter  for  the  audit  of  these  financial
statements and the General Engagement Terms for “Wirtschaftsprüfer und
Wirtschaftsprüfungsgesellschaften” [German Public Auditors and Public Audit Firms]
as issued by the IDW [“Institut der Wirtschaftprüfer”: Institute of Public Auditors in
Germany] on January 1, 2017.

This audit report is solely intended to serve as a basis for decisions of bodies of the
Company and must not be used for purposes other than those intended. We
therefore assume no responsibility, liability or other obligations towards third parties
unless  we  have  concluded  a  written  agreement  to  the  contrary  with  the  respective
third party or liability cannot effectively be precluded.

We make express reference to the fact that we do not update the audit report and/or
audit opinion to reflect events or circumstances arising after the audit opinion was
issued unless required to do so by law.

It is the sole responsibility of anyone taking note of the information contained in this
audit report to decide whether and in what way this information is useful or suitable
for their purposes and to supplement, verify or update it by means of their own
review procedures.



[Translator's notes are in square brackets]

General Engagement Terms
for

Wirtschaftsprüfer and Wirtschaftsprüfungsgesellschaften
[German Public Auditors and Public Audit Firms]

as of January 1, 2017

1. Scope of application

(1) These engagement terms apply to contracts between German Public
Auditors (Wirtschaftsprüfer) or German Public Audit Firms
(Wirtschaftsprüfungsgesellschaften) – hereinafter collectively referred to as
”German Public Auditors”  – and their engaging parties for assurance
services, tax advisory services, advice on business matters and other
engagements except as otherwise agreed in writing or prescribed by a
mandatory rule.

(2) Third parties may derive claims from contracts between German Public
Auditors and engaging parties only when this is expressly agreed or results
from mandatory rules prescribed by law. In relation to such claims, these
engagement terms also apply to these third parties.

2. Scope and execution of the engagement

(1) Object of the engagement is the agreed service – not a particular
economic result. The engagement will be performed in accordance with the
German Principles of Proper Professional Conduct (Grundsätze ord-
nungsmäßiger Berufsausübung). The German Public Auditor does not
assume any management functions in connection with his services. The
German Public Auditor is not responsible for the use or implementation of
the results of his services. The German Public Auditor is entitled to make
use of competent persons to conduct the engagement.

(2) Except for assurance engagements (betriebswirtschaftliche Prüfungen),
the consideration of foreign law requires an express written agreement.

(3) If circumstances or the legal situation change subsequent to the release
of the final professional statement, the German Public Auditor is not obli-
gated to refer the engaging party to changes or any consequences result-
ing therefrom.

3. The obligations of the engaging party to cooperate

(1) The engaging party shall ensure that all documents and further infor-
mation necessary for the performance of the engagement are provided to
the German Public Auditor on a timely basis, and that he is informed of all
events and circumstances that may be of significance to the performance
of the engagement. This also applies to those documents and further
information, events and circumstances that first become known during the
German Public Auditor’s work. The engaging party will also designate
suitable persons to provide information.

(2) Upon the request of the German Public Auditor, the engaging party
shall confirm the completeness of the documents and further information
provided as well as the explanations and statements, in a written statement
drafted by the German Public Auditor.

4. Ensuring independence

(1) The engaging party shall refrain from anything that endangers the
independence of the German Public Auditor’s staff. This applies throughout
the term of the engagement, and in particular to offers of employment or to
assume an executive or non-executive role, and to offers to accept en-
gagements on their own behalf.

(2) Were the performance of the engagement to impair the independence
of the German Public Auditor, of related firms, firms within his network, or
such firms associated with him, to which the independence requirements
apply in the same way as to the German Public Auditor in other engage-
ment relationships, the German Public Auditor is entitled to terminate the
engagement for good cause.

5. Reporting and oral information

To the extent that the German Public Auditor is required to present results
in writing as part of the work in executing the engagement, only that written
work is authoritative. Drafts are non-binding. Except as otherwise agreed,
oral statements and explanations by the German Public Auditor are binding
only when they are confirmed in writing. Statements and information of the
German Public Auditor outside of the engagement are always non-binding.

6. Distribution of a German Public Auditor‘s professional statement

(1) The distribution to a third party of professional statements of the Ger-
man Public Auditor (results of work or extracts of the results of work wheth-
er in draft or in a final version) or information about the German Public
Auditor acting for the engaging party requires the German Public Auditor’s
written consent, unless the engaging party is obligated to distribute or
inform due to law or a regulatory requirement.

(2) The use by the engaging party for promotional purposes of the German
Public Auditor’s professional statements and of information about the
German Public Auditor acting for the engaging party is prohibited.

7. Deficiency rectification

(1) In case there are any deficiencies, the engaging party is entitled to
specific subsequent performance by the German Public Auditor. The
engaging party may reduce the fees or cancel the contract for failure of
such subsequent performance, for subsequent non-performance or unjusti-
fied refusal to perform subsequently, or for unconscionability or impossibil-
ity of subsequent performance. If the engagement was not commissioned
by a consumer, the engaging party may only cancel the contract due to a
deficiency if the service rendered is not relevant to him due to failure of
subsequent performance, to subsequent non-performance, to unconscion-
ability or impossibility of subsequent performance. No. 9 applies to the
extent that further claims for damages exist.

(2) The engaging party must assert a claim for the rectification of deficien-
cies in writing (Textform) [Translators Note: The German term  “Textform”
means in written form, but without requiring a signature] without delay.
Claims pursuant to paragraph 1 not arising from an intentional act expire
after one year subsequent to the commencement of the time limit under the
statute of limitations.

(3) Apparent deficiencies, such as clerical errors, arithmetical errors and
deficiencies associated with technicalities contained in a German Public
Auditor’s professional statement (long-form reports, expert opinions etc.)
may be corrected – also versus third parties – by the German Public
Auditor at any time. Misstatements which may call into question the results
contained in a German Public Auditor’s professional statement entitle the
German Public Auditor to withdraw such statement – also versus third
parties. In such cases the German Public Auditor should first hear the
engaging party, if practicable.

8. Confidentiality towards third parties, and data protection

(1) Pursuant to the law (§ [Article] 323 Abs 1 [paragraph 1] HGB [German
Commercial Code: Handelsgesetzbuch], § 43 WPO [German Law regulat-
ing the Profession of Wirtschaftsprüfer: Wirtschaftsprüferordnung], § 203
StGB [German Criminal Code: Strafgesetzbuch]) the German Public
Auditor is obligated to maintain confidentiality regarding facts and circum-
stances confided to him or of which he becomes aware in the course of his
professional work, unless the engaging party releases him from this confi-
dentiality obligation.

(2) When processing personal data, the German Public Auditor will observe
national and European legal provisions on data protection.

9. Liability

(1) For legally required services by German Public Auditors, in particular
audits, the respective legal limitations of liability, in particular the limitation
of liability pursuant to § 323 Abs. 2 HGB, apply.

(2) Insofar neither a statutory limitation of liability is applicable, nor an
individual contractual limitation of liability exists, the liability of the German
Public Auditor for claims for damages of any other kind, except for dam-
ages resulting from injury to life, body or health as well as for damages that
constitute a duty of replacement by a producer pursuant to § 1 ProdHaftG
[German Product Liability Act: Produkthaftungsgesetz], for an individual
case of damages caused by negligence is limited to € 4 million pursuant to
§ 54 a Abs. 1 Nr. 2 WPO.

(3) The German Public Auditor is entitled to invoke demurs and defenses
based on the contractual relationship with the engaging party also towards
third parties.
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(4) When multiple claimants assert a claim for damages arising from an
existing contractual relationship with the German Public Auditor due to the
German Public Auditor’s negligent breach of duty, the maximum amount
stipulated in paragraph 2 applies to the respective claims of all claimants
collectively.

(5) An individual case of damages within the meaning of paragraph 2 also
exists in relation to a uniform damage arising from a number of breaches of
duty. The individual case of damages encompasses all consequences from
a breach of duty regardless of whether the damages occurred in one year
or in a number of successive years. In this case, multiple acts or omissions
based on the same source of error or on a source of error of an equivalent
nature are deemed to be a single breach of duty if the matters in question
are legally or economically connected to one another. In this event the
claim against the German Public Auditor is limited to € 5 million. The
limitation to the fivefold of the minimum amount insured does not apply to
compulsory audits required by law.

(6) A claim for damages expires if a suit is not filed within six months
subsequent to the written refusal of acceptance of the indemnity and the
engaging party has been informed of this consequence. This does not
apply to claims for damages resulting from scienter, a culpable injury to life,
body or health as well as for damages that constitute a liability for replace-
ment by a producer pursuant to § 1 ProdHaftG. The right to invoke a plea
of the statute of limitations remains unaffected.

10. Supplementary provisions for audit engagements

(1) If the engaging party subsequently amends the financial statements or
management report audited by a German Public Auditor and accompanied
by an auditor's report, he may no longer use this auditor’s report.

If the German Public Auditor has not issued an auditor's report, a reference
to the audit conducted by the German Public Auditor in the management
report or any other public reference is permitted only with the German
Public Auditor’s written consent and with a wording authorized by him.

(2) lf the German Public Auditor revokes the auditor's report, it may no
longer be used. lf the engaging party has already made use of the auditor's
report, then upon the request of the German Public Auditor he must give
notification of the revocation.

(3) The engaging party has a right to five official copies of the report.
Additional official copies will be charged separately.

11. Supplementary provisions for assistance in tax matters

(1) When advising on an individual tax issue as well as when providing
ongoing tax advice, the German Public Auditor is entitled to use as a
correct and complete basis the facts provided by the engaging party –
especially numerical disclosures; this also applies to bookkeeping en-
gagements. Nevertheless, he is obligated to indicate to the engaging party
any errors he has identified.

(2) The tax advisory engagement does not encompass procedures required
to observe deadlines, unless the German Public Auditor has explicitly
accepted a corresponding engagement. In this case the engaging party
must provide the German Public Auditor with all documents required to
observe deadlines – in particular tax assessments – on such a timely basis
that the German Public Auditor has an appropriate lead time.

(3) Except as agreed otherwise in writing, ongoing tax advice encompasses
the following work during the contract period:

a) preparation of annual tax returns for income tax, corporate tax and
business tax, as well as wealth tax returns, namely on the basis of the
annual financial statements, and on other schedules and evidence
documents required for the taxation, to be provided by the engaging
party

b) examination of tax assessments in relation to the taxes referred to in
(a)

c) negotiations with tax authorities in connection with the returns and
assessments mentioned in (a) and (b)

d) support in tax audits and evaluation of the results of tax audits with
respect to the taxes referred to in (a)

e) participation in petition or protest and appeal procedures with respect
to the taxes mentioned in (a).

In the aforementioned tasks the German Public Auditor takes into account
material published legal decisions and administrative interpretations.

(4) If the German Public auditor receives a fixed fee for ongoing tax advice,
the work mentioned under paragraph 3 (d) and (e) is to be remunerated
separately, except as agreed otherwise in writing.

(5) Insofar the German Public Auditor is also a German Tax Advisor and
the German Tax Advice Remuneration Regulation (Steuerberatungsvergü-
tungsverordnung) is to be applied to calculate the remuneration, a greater
or lesser remuneration than the legal default remuneration can be agreed
in writing (Textform).

(6) Work relating to special individual issues for income tax, corporate tax,
business tax, valuation assessments for property units, wealth tax, as well
as all issues in relation to sales tax, payroll tax, other taxes and dues
requires a separate engagement. This also applies to:

a) work on non-recurring tax matters, e.g. in the field of estate tax, capital
transactions tax, and real estate sales tax;

b) support and representation in proceedings before tax and administra-
tive courts and in criminal tax matters;

c) advisory work and work related to expert opinions in connection with
changes in legal form and other re-organizations, capital increases
and reductions, insolvency related business reorganizations, admis-
sion and retirement of owners, sale of a business, liquidations and the
like, and

d) support in complying with disclosure and documentation obligations.

(7) To the extent that the preparation of the annual sales tax return is
undertaken as additional work, this includes neither the review of any
special accounting prerequisites nor the issue as to whether all potential
sales tax allowances have been identified. No guarantee is given for the
complete compilation of documents to claim the input tax credit.

12. Electronic communication

Communication between the German Public Auditor and the engaging
party may be via e-mail. In the event that the engaging party does not wish
to communicate via e-mail or sets special security requirements, such as
the encryption of e-mails, the engaging party will inform the German Public
Auditor in writing (Textform) accordingly.

13. Remuneration

(1) In addition to his claims for fees, the German Public Auditor is entitled to
claim reimbursement of his expenses; sales tax will be billed additionally.
He may claim appropriate advances on remuneration and reimbursement
of expenses and may make the delivery of his services dependent upon the
complete satisfaction of his claims. Multiple engaging parties are jointly and
severally liable.

(2) If the engaging party is not a consumer, then a set-off against the
German Public Auditor’s claims for remuneration and reimbursement of
expenses is admissible only for undisputed claims or claims determined to
be legally binding.

14. Dispute Settlement

The German Public Auditor is not prepared to participate in dispute settle-
ment procedures before a consumer arbitration board (Verbraucherschlich-
tungsstelle) within the meaning of § 2 of the German Act on Consumer
Dispute Settlements (Verbraucherstreitbeilegungsgesetz).

15. Applicable law

The contract, the performance of the services and all claims resulting
therefrom are exclusively governed by German law.

Lizensiert für / Licensed to: Mitgliedsunternehmen des Verbunds von EY-Gesellschaften | 4309421



Mahindra Forgings Europe Aktiengesellschaft, Aalen

Balance sheet as per December 31, 2020

A S S E T S L I A B I L I T I E S

31.12.2020 31.12.2019 31.12.2020 31.12.2019

Euro Euro Euro Euro

A. Fixes assets A. Equity

I. Intangible assets I. Share capital 5.000.000,00 5.000.000,00

Purchased licenses, industrial property  rights II. Additional paid in capital 41.000.000,00 41.000.000,00

and licences on those rights 30.376,39 78.947,55 III. Other profit reserves

1.  Statutory reserves 500.000,00 500.000,00

II. Tangible assets 2.  Other profit reserves 4.240.982,00 4.240.982,00

Other assets and office equipment 64.956,33 90.096,33 IV. Balance Sheet loss -72.218.353,86 -61.665.247,47

V. Net loss not covered by equity 21.477.371,86 10.924.265,47

III. Investments 0,00 0,00

   Shares in affiliated companies 39.421.625,31 39.421.625,31

39.516.958,03 39.590.669,19 B. Provisions

1.  Tax provisions 0,00 240.792,81

2.  Other provisions 59.490,00 74.771,57

B. Current assets 59.490,00 315.564,38

I. Receivables and other assets

1.  Trade debtors 35.750,00 0,00 C. Liabilities

2.  Receivables due from affiliated companies 1.158.815,40 0,00 1.  Liabilities to banks 10.000.000,00 10.000.000,00

     - thereof with shareholder      - thereof due in one to five years

       EUR 0,00 (PY EUR  0,00)        EUR 10.000.000,00 (PY EUR 10.000.000,00)

3.  Other assets 93.791,58 62.951,70 2.  Trade creditors 20.833,93 82.453,67

1.288.356,98 62.951,70      - thereof due within one year

       EUR 20.833,93 (PY EUR  82.453,67)

II. Cash on hand and in banks 6.116.176,95 3.553.736,66 3.  Liabilities due to affiliated companies 58.374.332,10 48.634.594,95

     - thereof due within one year

7.404.533,93 3.616.688,36        EUR 21.331.998,15 (PY EUR 1.341.579,92)

     - thereof due in one to five years

C. Prepaid expenses 28.642,00 0,00        EUR 37.042.333,95 (PY EUR  47.293.015,03)

4.  Other liabilities 2.380.300,61 407.126,84

D. Deferred tax assets 2.819.440,82 5.308.116,82      - thereof due within one year

       EUR 2.380.300,61 (PY EUR 407.126,84)

E. Deficit not covered by equity 21.477.371,86 10.924.265,47      - thereof from taxes

       EUR 2.300.908,36 (PY EUR 363.484,59)

70.775.466,64 59.124.175,46

D. Deferred Income 319.000,00 0,00

E. Deferred Tax Liabilities 92.990,00 0,00

71.246.946,64 59.439.739,84 71.246.946,64 59.439.739,84



Mahindra Forgings Europe Aktiengesellschaft, Aalen

Profit and Loss statement for 2020

2019

Euro

1. Sales 1.279.719,18 1.212.150,31

2. Other operating income 286.001,69 504.348,88

3. Personnel expenses

a) Wages and salaries 0,00 0,00

b) Statutory social contributions, expenses

for pensions and optional support -950,32 -700,49

 - thereof expenses for retirement

   EUR 950,32 (PY EUR 700,49)

-950,32 -700,49

4. Amortization of intangible assets and depreciation   

of tangible fixed assets -73.711,16 -117.236,99

5. Other operating expenses -1.615.103,00 -1.843.245,02

-124.043,61 -244.683,31

6. Profits from companies wherein investments are held 2.207.022,40 269.112,90

7. Other interest and similar income 450.868,00 282.769,19

 - thereof from affiliated companies

   EUR 450.868,00 (PY EUR 282.769,19)

8. Losses from companies wherein investments are held -8.432.007,06 -1.091.417,71

9. Interest and similar expenses -2.139.234,67 -2.558.183,22

 - thereof from affiliated companies

   EUR 2.079.906,35 (PY EUR 2.466.467,93).

(Ergebnis der gewöhnlichen Geschäftstätigkeit) -8.037.394,94 -3.342.402,15

10. Taxes on profits and income -2.566.274,45 -2.179.166,05

- thereof deferred tax

  EUR 2.581.666,00 (PY EUR 2.158.947,18)

11. Result after taxes -10.603.669,39 -5.521.568,20

12. Other Taxes 50.563,00 132.146,00

13. Net consolidated profit / loss of the year -10.553.106,39 -5.389.422,20

14. Loss carried forward -61.665.247,47 -56.275.825,27

15. Consolidated balance sheet loss -72.218.353,86 -61.665.247,47

2020

Euro



Gesenkschmiede Schneider Gesellschaft mit beschränkter Haftung, Aalen

Balance Sheet as per 31 December 2020

A S S E T S L I A B I L I T I E S

31.12.2020 31.12.2019 31.12.2020 31.12.2019

Euro Euro Euro Euro

A. Fixed Assets A. Equity

I. Intangible Assets I. Share capital 12.271.005,15 12.271.005,15

II. Other profit reserves 869.986,97 869.986,97

1.  Purchased licences, industrial property rights III. Retained earnings 6.313.483,90 6.313.483,90

     and licenses on those rights 4.573,60 11.434,00 19.454.476,02 19.454.476,02

II. Tangible fixed assets

1.  Land and buildings 8.797.017,08 9.090.174,36 B. Provisions

2.  Technical equipment and machines 9.775.397,84 8.547.852,65 1.  Provisions for pensions and similar obligations 7.436.528,00 8.232.200,00

2.  Other provisions 6.765.931,52 5.348.174,26

3.  Other assets and office equipment 1.436.713,77 1.614.713,96 14.202.459,52 13.580.374,26

4.  Prepayments and assets under construction 845.598,11 1.573.566,70

20.854.726,80 20.826.307,67 C. Verbindlichkeiten

1. Liabilities due to bank 2.434.469,93 0,00

III. Investments      - thereof due within one year

1.  Investments 43.976,11 43.874,89        EUR 2.434.469,93 (PY EUR  0,00)

20.903.276,51 20.881.616,56 2.  Trade creditors 5.931.584,92 6.729.893,36

     - thereof due within one year

B. Current assets        EUR  5.931.584.92 (PY EUR  6.729.893,36)

I. Inventories

1.  Raw materials and supplies 3.141.628,27 4.319.502,53 3.  Liabilities due to affiliated companies 7.266,59 3.258.221,17

2.  Work in progress 6.150.524,46 8.071.930,86      - thereof concerning trade receivables

3.  Finished goods and merchandise 3.610.337,97 5.017.672,80        EUR  7.266,59 (PY EUR 0,00)

12.902.490,70 17.409.106,19      - thereof due within one year

       EUR 7.266,59 (PY EUR 3.258.221,17)

II. Receivables and other assets      - thereof  from affiliated companies

1.  Trade debtors 3.186.999,73 4.487.670,70        EUR 7.266,59 (PY EUR 3.258.221,17)

2.  Receivables due from affiliated companies 4.328.643,06 71.379,37

     - thereof concerning trade receivables 4.  Other liabilities 212.338,58 242.541,17

       EUR 3.983,69 (PY EUR  71.379,37)      - thereof from taxes

     - thereof with shareholders         EUR 205.299,78 (PY EUR 226.642,34)

       EUR  4.324.659,37 (PY EUR 0,00)      - thereof for social security

3.  Other assets 719.742,79 242.323,66        EUR 7.668,54 (PY EUR 7.744,24)

     - thereof due within one year

       EUR 212.338,58 (PY EUR 242.541,17)

8.235.385,58 4.801.373,73      - thereof due within more than one year

       EUR 0,00 (PY EUR 0,00)

III. Cash on hand and at banks 6.348,16 39.150,50 8.585.660,02 10.230.655,70

21.144.224,44 22.249.630,42

C. Prepaid expenses 195.094,61 134.259,00

42.242.595,56 43.265.505,98 42.242.595,56 43.265.505,98



Gesenkschmiede Schneider Gesellschaft mit beschränkter Haftung, Aalen

HRB-Nr. 500098 beim Amtsgericht Ulm

Profit and loss account 2020

2019

Euro

1. Sales 70.008.415,32 104.135.072,19

2. Change in unfinshed and finished goods -3.211.088,96 -1.593.956,70

3. Other own work capitalized 344.847,44 730.732,07

4. Other operating income 230.187,73 633.554,95

 - thereof from currency translation

  EUR 14,68 (PY  EUR 0,00)

67.372.361,53 103.905.402,51

5. Cost of materials

a) Cost of raw materials and supplies -30.147.579,33 -47.199.042,58

b) Expenses for received services -6.331.372,29 -10.210.698,40

-36.478.951,62 -57.409.740,98

6. Personnel costs

a) Wages and salaries -22.855.626,79 -26.690.041,90

b) Statutory social contributions, expenses

for pensions and optional support -4.288.716,05 -5.624.804,65

 - thereof expenses for retirement

   EUR-518.579,83 (PY EUR 587.566,96)

-27.144.342,84 -32.314.846,55

7. Amortization of intangible assets and depreciation  

of tangible fixed assets -2.169.866,52 -2.845.695,54

8. Other operating expenses -7.655.179,62 -11.871.524,51

 - thereof from currency translation

   EUR 8,16 (PY EUR 396,74)

9. Profits from companies wherein investments are held 101,22 95,55

10. Other interest and similar income 0,00 6.826,51

 - thereof from affiliated companies

  EUR 0,00 (PY EUR 0,00)

11. Interest and similar expenses -376.940,79 -392.162,07

 - thereof from affiliated companies

   EUR 162.049,00 (PY EUR 117.698,69)

 - thereof resulting from the discount of provisions

   EUR 186.690,00 (PY EUR 242.427,00)

10. Ergebnis der gewöhnlichen Geschäftstätigkeit -6.452.818,64 -921.645,08

12. Result after taxes -6.452.818,64 -921.645,08

13. Other taxes -45.752,97 -46.521,33

14. Adoption of the net loss / Transfer of net profit 6.498.571,61 968.166,41

15. Net result of the year 0,00 0,00

2020

Euro



Falkenroth Umformtechnik GmbH, Schalksmühle

Balance Sheet as per 31 December 2020

A S S E T S L I A B I L I T I E S

31.12.2020 31.12.2019 31.12.2020 31.12.2019

Euro Euro Euro Euro

A. Fixed Assets A. Equity

I. Intangible Assets I. Share capital 1.025.000,00 1.025.000,00

Purchased licences, industrial property rights II. Other profit reserves 168.943,55 168.943,55

 and licenses on those rights 2.567,00 0,00 III. Retained earnings 1.154.968,61 1.154.968,61

2.348.912,16 2.348.912,16

II. Tangible fixed assets

1.  Land and buildings 115.900,27 118.056,27 B. Provisions

2.  Technical equipment and machines 1.614.665,65 1.861.588,69 1.  Provisions for pensions and similar obligations 37.908,00 41.354,00

3.  Other assets and office equipment 1.269.402,10 1.391.823,69 2.  Other provisions 1.497.566,93 834.706,33

4.  Prepayments and assets under construction 49.975,00 197.450,97 1.535.474,93 876.060,33

3.049.943,02 3.568.919,62

C. Liabilities

3.052.510,02 3.568.919,62 1.  Liabilities due to banks 1.231.906,52 0,00

     - thereof due within one year

       EUR 1.231.906,52 (PY EUR 0,00)

B. Current assets 2.  Trade creditors 2.958.771,33 3.621.435,76

I. Inventories      - thereof due within one year

1.  Raw materials and supplies 712.364,20 866.541,70        EUR 2.958.771,33 (PY EUR 3.621.435,76)

2.  Work in progress 2.297.784,03 3.300.286,47 3.  Liabilities due to affiliated companies 1.181.855,08 4.429.455,89

3.  Finished goods and merchandise 2.159.556,47 2.493.063,93      - thereof due within one year

5.169.704,70 6.659.892,10        EUR 1.181.855,08 (PY EUR  4.429.455,89)

     - thereof concerning trade receivables

II. Receivables and other assets        EUR 0,00 (PY EUR  0,00)

1.  Trade debtors 483.241,08 778.577,05      - thereof  from affiliated companies

2.  Receivables due from affiliated companies 0,00 49,83        EUR 1.181.855,08 (PY EUR  4.429.455,89)

     - thereof concerning trade receivables 4.  Other liabilities 76.973,14 76.065,09

      EUR 0,00 (PY EUR 49,83)      - thereof from taxes

     - thereof with shareholders        EUR 60.128,79 (PY EUR 71.116,11)

      EUR 0,00 (PY EUR 0,00)      - thereof due within one year

3.  Other assets 405.744,21 258.074,81        EUR 76.973,14 (PY EUR 76.065,09)

888.985,29 1.036.701,69

5.449.506,07 8.126.956,74

III. Cash on hand and at banks 173.949,15 57.168,82

6.232.639,14 7.753.762,61

C. Prepaid expenses 48.744,00 29.247,00

9.333.893,16 11.351.929,23 9.333.893,16 11.351.929,23



Falkenroth Umformtechnik GmbH, Schalksmühle 

Profit and loss statement for 2020

2019

Euro

1. Sales 22.880.034,45 32.599.543,20

2. Change in unfinished and finished goods -1.355.742,36 443.163,80

3. Other own work capitalized 288.377,87 420.211,57

4. Other operating income 28.325,47 72.633,84

21.840.995,43 33.535.552,41

5. Cost of materials

a) Cost of raw materials and supplies -9.845.066,53 -15.406.219,27

b) Expenses for received services -3.590.489,55 -5.364.518,43

-13.435.556,08 -20.770.737,70

6. Personnel expenses

a) Wages and salaries -5.659.182,16 -6.487.330,73

b) Statutory social contributions, expenses -1.201.795,74 -1.370.562,12

for pensions and optional support

 - thereof expenses for retirement

   EUR -3.062,46 (PY EUR 1.607,55)

-6.860.977,90 -7.857.892,85

7. Amortization of intangible assets and depreciation

of tangible fixed assets -924.681,66 -1.077.828,27

8. Other operating expenses -2.373.036,91 -3.416.273,31

9. Sonstige Zinsen und ähnliche Erträge 0,00 0,00

 - davon aus verbundene Unternehmen

   EUR 0,00 (PY EUR 0,00)

9. Interest and similar expenses -161.303,14 -123.829,19

 - thereof to affiliated companies

   EUR 148.243,00 (PY EUR 103.498,58)

 - thereof expenses from discounting

   EUR 1409,00 (PY EUR 1.731,90)

10. Result after taxes -1.914.560,26 288.991,09

11. Other taxes -18.875,19 -19.878,19

12. Adoption of the net loss / Transfer of the net profit 1.933.435,45 -269.112,90

13. Net result of the year 0,00 0,00

Euro

2020



SCHÖNEWEISS & CO GmbH, Hagen

Balance Sheet as per December 31, 2020

A S S E T S L I A B I L I T I E S
31.12.2020 31.12.2019 31.12.2020 31.12.2019

Euro Euro Euro Euro

A. Fixed Assets A. Equity

I. Intangible assets I. Share capital 5.000.000,00 5.000.000,00

Purchased licences, industrial property rights ./. Own shares -1.325.900,00 -1.325.900,00

and licences on those rights 8.278,09 6.304,31 Issued capital 3.674.100,00 3.674.100,00

II. Profit reserves

II. Tangible fixed assets Other reserves 4.504.368,00 4.504.368,00

1.  Land and buildings 1.464.251,87 1.536.931,19 III. Result carried forward 6.681.028,59 7.430.749,64

2.  Technical equipment and machines 12.471.650,55 12.238.908,25 IV. Profit / loss of the year -2.858.785,88 -749.721,05

3.  Other assets and office equipment 2.852.351,00 2.954.377,56 12.000.710,71 14.859.496,59

4.  Prepayments and assets under construction 45.713,78 1.209.639,99

16.833.967,20 17.939.856,99 B. Provisions

1.  Provisions for pensions and similar 10.694.318,00 10.764.119,00

16.842.245,29 17.946.161,30      obligations

2.  Tax provisions 70.062,08 165.006,22

3.  Other provisions 5.694.103,31 3.108.088,73

B. Current Assets

I. Inventories 16.458.483,39 14.037.213,95

1.  Raw materials and supplies 3.031.053,17 3.631.863,21

2.  Work in progress 4.834.964,53 7.381.830,56

3.  Finished goods and merchandise 2.148.108,72 2.903.373,57 C. Liabilities

10.014.126,42 13.917.067,34 1.  Liabilities to banks 6.374.906,85 0,00

     - thereof due within one year

II. Receivables and other assets        EUR 6.374.906,85 (PY EUR 0,00)

1.  Trade debtors 3.277.999,32 3.109.664,62 2.  Trade creditors 6.202.429,64 7.179.737,48

2.  Receivables due from affiliated companies 6.999.714,42 20.368,00      - thereof due within one year

     - thereof with shareholder        EUR 6.202.429,64 (PY EUR 7.179.737,48)

       EUR 6.919.329,81 (PY EUR  0,00) 3.  Liabilities due to affiliated companies 47.148,60 1.361.313,49

3.  Other assets 864.120,01 472.368,45      - thereof due within one year

11.141.833,75 3.602.401,07        EUR 47.148,60 (PY EUR 1.342.986,29)

     - thereof trade liabilities

III. Cash on hand and in banks 178.573,49 186.917,43        EUR 47.148,60 (PY EUR  159.102,00)

    - thereof with shareholder

21.334.533,66 17.706.385,84       EUR 47.148,60 (PY EUR 1.271.557,09)

4.  Other liabilities 202.806,72 161.901,00

C. Prepaid expenses 143.984,00 110.393,00      - thereof from taxes

- thereof Disago EUR 0,00 (PY EUR 0,00)        EUR 179.294,20 (PY EUR 135.608,41)

     - thereof due within one year

D. Deferred tax assets 2.965.722,96 1.836.722,37        EUR 202.806,72 (PY EUR 161.901,00)

12.827.291,81 8.702.951,97

41.286.485,91 37.599.662,51 41.286.485,91 37.599.662,51



SCHÖNEWEISS & CO GmbH, Hagen 

Profit and loss statement of 2020

2019
Euro

1. Sales 61.512.437,60 89.471.548,10

2. Change in unfinished and finished goods -2.849.090,21 -2.867.972,80

3. Other own work capitalized 108.108,29 187.939,45

4. Other operating income 1.067.730,14 3.161.395,69

 - thereof income from currency conversion

   EUR 0,00 (PY EUR 0,00)

5. Cost of materials

a) Cost of raw materials and supplies -27.170.533,33 -41.957.804,60

b) Expenses of received services -8.608.740,68 -12.185.644,49

-35.779.274,01 -54.143.449,09

6. Personnel expenses

a) Wages and salaries -14.349.605,50 -15.618.592,91

b) Statutory social contributions, expenses -3.188.921,69 -4.015.789,66

for pensions and optional support

- thereof expenses for pensions

  EUR 172.263,66

  (PY EUR 806.238,24)

-17.538.527,19 -19.634.382,57

7. Amortization of intangible assets and depreciation

of tangible fixed assets -2.006.545,31 -2.499.248,88

8. Other operating expenses -7.971.289,34 -11.755.025,59

 - expenses from currency conversion

   EUR 0,00 (PY EUR 0,00)

9. Other interest and similar income 37.215,00 0,00

 - thereof from affiliated companies

   EUR 37.215,00 (PY EUR 0,00)

10. Interest and other expenses -425.727,09 -395.009,79

 - thereof from affiliated companies

   EUR 140.576,00 (PY EUR 61.211,84)

 - thereof expenses from discounting

   EUR 252.479,00 (PY EUR  298.110,75)

11. Taxes on profits and income 1.101.766,65 -2.168.283,14

- thereof deferred tax

 Income EUR 1.129.000,59 (PY expense EUR 2.077.462,32)

12. Result after taxes -2.743.195,47 -642.488,62

13. Other taxes -115.590,41 -107.232,43

14. Profit/loss of the year -2.858.785,88 -749.721,05

15. Result carried forward 6.681.028,59 7.430.749,64

16. Profit / loss of the year 3.822.242,71 6.681.028,59

2020
Euro
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T o  t h è  s h a r e h o l d e r s  o f  

M e t a l c a s t e l l o  S p A

Report on thè Audit of thè Financial Statements

Opinion

W e  h a v e  a u d i t e d  t h è  f i n a n c i a l  s t a t e m e n t s  o f  M e t a l c a s t e l l o  S p A  ( t h è  C o m p a n y ) ,  w h i c h  c o m p r i s e  t h è  

b a l a n c e  s h e e t  a s  o f  3 1  D e c e m b e r  2 0 2 0 ,  t h è  i n c o m e  s t a t e m e n t ,  t h è  s t a t e m e n t  o f  c o m p r e h e n s i v e  i n c o m e ,  

t h è  s t a t e m e n t  o f  c h a n g e s  i n  e q u i t y  a n d  t h è  s t a t e m e n t  o f  c a s h  f l o w s  f o r  t h è  y e a r  t h e n  e n d e d ,  a n d  n o t e s  

t o  t h è  f i n a n c i a l  s t a t e m e n t s ,  i n c l u d i n g  a  s u m m a r y  o f  s i g n i f i c a n t  a c c o u n t i n g  p o l i c i e s .

I n  o u r  o p i n i o n ,  t h è  f i n a n c i a l  s t a t e m e n t s  g i v e  a  t r u e  a n d  f a i r  v i e w  o f  t h è  f i n a n c i a l  p o s i t i o n  o f  t h è  

C o m p a n y  a s  o f  3 1  D e c e m b e r  2 0 2 0 ,  a n d  o f  t h è  r e s u l t  o f  i t s  o p e r a t io n s  a n d  c a s h  f l o w s  f o r  t h è  y e a r  t h e n  

e n d e d  i n  a c c o r d a n c e  w i t h  I n t e r n a t i o n a l  F i n a n c i a l  R e p o r t i n g  S t a n d a r d s  a s  a d o p t e d  b y  t h è  E u r o p e a n  

U n i o n .

Basisfor Opinion

W e  c o n d u c t e d  o u r  a u d i t  i n  a c c o r d a n c e  w i t h  I n t e r n a t i o n a l  S t a n d a r d s  o n  A u d i t i n g  ( I S A  I t a l i a ) .

O u r  r e s p o n s i b i l i t i e s  u n d e r  t h o s e  s t a n d a r d s  a r e  f u r t h e r  d e s c r i b e d  i n  t h è  A u d i t o r ’ s  R e s p o n s i b i l i t i e s  f o r  

t h è  A u d i t  o f  t h è  F i n a n c i a l  S t a t e m e n t s  s e c t i o n  o f  t h i s  r e p o r t .  W e  a r e  i n d e p e n d e n t  o f  t h è  C o m p a n y  

p u r s u a n t  t o  t h è  r e g u l a t i o n s  a n d  s t a n d a r d s  o n  e t h i c s  a n d  i n d e p e n d e n c e  a p p l i c a b l e  t o  a u d i t s  o f  f i n a n c i a l  

s t a t e m e n t s  u n d e r  I t a l i a n  l a w .  W e  b e l i e v e  t h a t  t h è  a u d i t  e v i d e n c e  w e  h a v e  o b t a i n e d  i s  s u f f i c i e n t  a n d  

a p p r o p r i a t e  t o  p r o v i d e  a  b a s i s  f o r  o u r  o p i n i o n .

Responsibilities of Management and Those Charged with Govemancefor thè Financial 

Statements

M a n a g e m e n t  i s  r e s p o n s ib l e  f o r  t h è  p r e p a r a t i o n  o f  t h è  f i n a n c i a l  s t a t e m e n t s  t h a t  g i v e  a  t r u e  a n d  f a i r  

v i e w  i n  a c c o r d a n c e  w i th  I n t e r n a t i o n a l  F i n a n c i a l  R e p o r t i n g  S t a n d a r d s  a s  a d o p te d  b y  t h è  E u r o p e a n  

U n i o n  a n d ,  i n  t h è  t e rm s  p r e s c r i b e d  b y  l a w ,  f o r  s u c h  i n t e r n a i  c o n t r o l  a s  m a n a g e m e n t  d e t e rm in e s  i s  

n e c e s s a i y  t o  e n a b l e  t h è  p r e p a r a t i o n  o f  f i n a n c i a l  s t a t e m e n t s  t h a t  a r e  f r e e  f r o m  m a t e r i a l  m i s s t a t e m e n t ,  

w h e th e r  d u e  t o  f r a u d  o r  e r r o r .

PriceivaterhouseCoopers SpA

S e d e  l e g a le :  Milano 2 0 1 4 5  P i a z z a  T r e  T o r r i  2  T e l .  0 2  7 7 8 5 1  F a x  0 2  7 7 8 5 2 4 0  C a p i ta l e  S o c i a l e  E u r o  6 .8 9 0 .0 0 0 ,0 0  i . v . C .F .  e  P . IV A  e  R e g .  I m p r e s e  

M i l a n o  M o n z a  B r ia n z a  L o d i  1 2 9 7 9 8 8 0 1 5 5  I s c r i t t a  a l  n °  1 1 9 6 4 4  d e l  R e g i s t r o  d e i  R e v i s o r i  L e g a l i -  A l t r i  U f f i c i :  Ancona 6 0 1 3 1  V i a  S a n d r o  T o l t i  1  
T e l .  0 7 1 2 1 3 2 3 1 1  -  Bari 7 0 1 2 2  V i a  A b a t e  G im m a  7 2  T e l  0 S 0  5 6 4 0 2 1 1  -  Bergamo 2 4 1 2 1  L a r g o  B e l o t t i  5  T e l .  0 3 5  2 2 9 6 9 1  -  Bologna 4 0 1 2 6  V i a  
A n g e l o  F i n e l l i  8  T e l .  0 5 1 6 1 8 6 2 1 1  -  Brescia 2 5 1 2 1  V i a le  D u c a  d ’A o s t a  2 8  T e i  0 3 0  3 6 9 7 5 0 1  -  Catania 9 5 1 2 9  C o r s o  I t a l i a  3 0 2  T e l .  0 9 5  7 5 3 2 3 1 1  -  
Firenze 5 0 1 2 1  V i a le  G r a m s c i  1 5  T e l .  0 5 5  2 4 8 2 8 1 1  -  Genova 1 6 1 2 1  P i a z z a  P i c c a p i e t r a  9  T e L  0 1 0  2 9 0 4 1  -  Napoli 8 0 1 2 1  V i a  d e i  M i l le  1 6  T e l .  0 8 1  

3 6 1 8 1  -  Padova 3 5 1 3 8  V i a  V i c e n z a  4  T e l .  0 4 9  8 7 3 4 8 1  -  Palermo 9 0 1 4 1  V i a  M a r c h e s e  U g o  6 0  T e l .  0 9 1 3 4 9 7 3 7  -  Parma 4 3 1 2 1  V i a le  T a n a r a  2 0 /A  

T e l .  0 5 2 1 2 7 5 9 1 1  -  Pescara 6 5 1 2 7  P ia z z a  E t to r e  T r o i l o  8  T e L  0 S 5  4 5 4 5 7 1 1  -  Roma 0 0 1 5 4  L a r g o  P o c h e t t i  2 9  T e l .  0 6  5 7 0 2 5 1  -  Torino 1 0 1 2 2  C o r s o  
P a l e s t r o  1 0  T e l .  O l i  5 5 6 7 7 1  -  Trento 3 8 1 2 2  V i a le  d e l l a  C o s t i t u z i o n e  3 3  T e l .  0 4 6 1 2 3 7 0 0 4  -  Treviso 3 1 1 0 0  V i a l e  F e l i s s e n t  9 0  T e l .  0 4 2 2  6 9 6 9 1 1  -  
Trieste 3 4 1 2 5  V i a  C e s a r e  B a t t i s t i  1 8  T e l .  0 4 0  3 4 8 0 7 8 1  -  Udine 3 3 1 0 0  V i a  P o s c o l l e  4 3  T e L  0 4 3 2  2 5 7 8 9  -  Varese 2 1 1 0 0  V i a  A l b u z z i  4 3  T e l .  0 3 3 2  
2 8 5 0 3 9  -  Verona 3 7 1 3 5  V i a  F r a n c ia  2 1 /C  T e L  0 4 5  8 2 6 3 0 0 1  -  Vicenza 3 6 1 0 0  P i a z z a  P o n t e la n d o l f o  9  T e l .  0 4 4 4  3 9 3 3 1 1
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M a n a g e m e n t  i s  r e s p o n s i b l e  f o r  a s s e s s i n g  t h è  C o m p a n y ’s  a b i l i t y  t o  c o n t i n u e  a s  a  g o i n g  c o n c e r n  a n d ,  i n  

p r e p a r i n g  t h è  f i n a n c i a l  s t a t e m e n t s ,  f o r  t h è  a p p r o p r i a t e  a p p l i c a t i o n  o f  t h è  g o i n g  c o n c e r n  b a s i s  o f  

a c c o u n t i n g ,  a n d  f o r  d i s c l o s i n g  m a t t e r s  r e l a t e d  t o  g o i n g  c o n c e r n .  I n  p r e p a r i n g  t h è  f i n a n c i a l  s t a t e m e n t s ,  

m a n a g e m e n t  u s e s  t h è  g o i n g  c o n c e r n  b a s i s  o f  a c c o u n t i n g  u n l e s s  m a n a g e m e n t  e i t h e r  i n t e n d s  t o  

l i q u i d a t e  t h è  C o m p a n y  o r  t o  c e a s e  o p e r a t i o n s ,  o r  h a s  n o  r e a l i s t i c  a l t e r n a t iv e  b u t  t o  d o  s o .

T h o s e  c h a r g e d  w i t h  g o v e m a n c e  a r e  r e s p o n s i b l e  f o r  o v e r s e e i n g ,  i n  t h è  t e rm s  p r e s c r i b e d  b y  l a w ,  t h è  

C o m p a n y ’ s  f i n a n c i a l  r e p o r t i n g  p r o c e s s .

Auditor’s Responsibilitiesfor thè Audit of thè Financial Statements

O u r  o b j e c t i v e s  a r e  t o  o b t a i n  r e a s o n a b l e  a s s u r a n c e  a b o u t  w h e t h e r  t h è  f i n a n c i a l  s t a t e m e n t s  a s  a  w h o l e  

a r e  f r e e  f r o m  m a t e r i a l  m i s s t a t e m e n t ,  w h e t h e r  d u e  t o  f r a u d  o r  e r r o r ,  a n d  t o  i s s u e  a n  a u d i t o r s ’  r e p o r t  

t h a t  i n c lu d e s  o u r  o p i n i o n .  R e a s o n a b l e  a s s u r a n c e  i s  a  h i g h  l e v e l  o f  a s s u r a n c e  b u t  i s  n o t  a  g u a r a n t e e  t h a t  

a n  a u d i t  c o n d u c t e d  i n  a c c o r d a n c e  w i t h  I n t e r n a t i o n a l  S t a n d a r d s  o n  A u d i t i n g  ( I S A  I t a l i a )  w i l l  a lw a y s  

d e t e c t  a  m a t e r i a l  m i s s t a t e m e n t  w h e n  i t  e x i s t s .  M i s s t a t e m e n t s  c a n  a r i s e  f r o m  f r a u d  o r  e r r o r  a n d  a r e  

c o n s i d e r e d  m a t e r i a l  i f ,  i n d i v i d u a l l y  o r  i n  t h è  a g g r e g a t e ,  t h e y  c o u ld  r e a s o n a b l y  h e  e x p e c t e d  t o  i n f l u e n c e  

t h è  e c o n o m i e  d e c i s i o n s  o f  u s e r s  t a k e n  o n  t h è  b a s i s  o f  t h è  f i n a n c i a l  s t a t e m e n t s .

A s  p a r t  o f  a n  a u d i t  c o n d u c t e d  i n  a c c o r d a n c e  w i t h  I n t e r n a t i o n a l  S t a n d a r d s  o n  A u d i t i n g  ( I S A  I t a l i a ) ,  w e  

e x e r c i s e d  o u r  p r o f e s s i o n a l  j u d g e m e n t  a n d  m a i n t a i n e d  p r o f e s s i o n a l  s c e p t i c i s m  t h r o u g h o u t  t h è  a u d i t .  

F u r t h e rm o r e :

•  w e  i d e n t i f i e d  a n d  a s s e s s e d  t h è  r i s k s  o f  m a t e r i a l  m i s s t a t e m e n t  o f  t h è  f i n a n c i a l  s t a t e m e n t s ,  

w h e th e r  d u e  t o  f r a u d  o r  e r r o r ;  w e  d e s i g n e d  a n d  p e r f o rm e d  a u d i t  p r o c e d u r e s  r e s p o n s i v e  t o  

t h o s e  r i s k s ;  w e  o b t a i n e d  a u d i t  e v i d e n c e  t h a t  i s  s u f f i c i e n t  a n d  a p p r o p r i a t e  t o  p r o v i d e  a  b a s i s  f o r  

o u r  o p i n i o n .  T h e  r i s k  o f  n o t  d e t e c t i n g  a  m a t e r i a l  m i s s t a t e m e n t  r e s u l t i n g  f r o m  f r a u d  i s  h i g h e r  

t h a n  f o r  o n e  r e s u l t i n g  f r o m  e r r o r ,  a s  f r a u d  m a y  i n v o l v e  c o l l u s i o n ,  f o r g e i y ,  i n t e n t i o n a l  

o m i s s i o n s ,  m i s r e p r e s e n t a t i o n s ,  o r  t h è  o v e r r i d e  o f  i n t e r n a i  c o n t r o l ;

•  w e  o b t a i n e d  a n  u n d e r s t a n d i n g  o f  i n t e r n a i  c o n t r o l  r e l e v a n t  t o  t h è  a u d i t  i n  o r d e r  t o  d e s i g n  a u d i t  

p r o c e d u r e s  t h a t  a r e  a p p r o p r i a t e  i n  t h è  c i r c u m s t a n c e s ,  b u t  n o t  f o r  t h è  p u r p o s e  o f  e x p r e s s i n g  a n  

o p i n i o n  o n  t h è  e f f e c t i v e n e s s  o f  t h è  C o m p a n y ’s  i n t e r n a i  c o n t r o l ;

•  w e  e v a l u a t e d  t h è  a p p r o p r i a t e n e s s  o f  a c c o u n t i n g  p o l i c i e s  u s e d  a n d  t h è  r e a s o n a b l e n e s s  o f  

a c c o u n t i n g  e s t im a t e s  a n d  r e l a t e d  d i s c l o s u r e s  m a d e  b y  m a n a g e m e n t ;

•  w e  c o n c l u d e d  o n  t h è  a p p r o p r i a t e n e s s  o f  m a n a g e m e n t ’ s  u s e  o f  t h è  g o i n g  c o n c e r n  b a s i s  o f  

a c c o u n t i n g  a n d ,  b a s e d  o n  t h è  a u d i t  e v i d e n c e  o b t a i n e d ,  w h e t h e r  a  m a t e r i a l  u n c e r t a in t y  e x i s t s  

r e l a t e d  t o  e v e n t s  o r  c o n d i t i o n s  t h a t  m a y  c a s t  s i g n i f i c a n t  d o u b t  o n  t h è  C o m p a n y ’s  a b i l i t y  t o  

c o n t i n u e  a s  a  g o i n g  c o n c e r n .  I f  w e  c o n c l u d e  t h a t  a  m a t e r i a l  u n c e r t a in t y  e x i s t s ,  w e  a r e  r e q u i r e d  

t o  d r a w  a t t e n t i o n  i n  o u r  a u d i t o r ’s  r e p o r t  t o  t h è  r e l a t e d  d i s c l o s u r e s  i n  t h è  f i n a n c i a l  s t a t e m e n t s  

o r ,  i f  s u c h  d i s c l o s u r e s  a r e  i n a d e q u a t e ,  t o  m o d i f y  o u r  o p i n i o n .  O u r  c o n c l u s i o n s  a r e  b a s e d  o n  t h è  

a u d i t  e v i d e n c e  o b t a i n e d  u p  t o  t h è  d a t e  o f  o u r  a u d i t o r ’ s  r e p o r t .  H o w e v e r ,  f u t u r e  e v e n t s  o r  

c o n d i t i o n s  m a y  c a u s e  t h è  C o m p a n y  t o  c e a s e  t o  c o n t i n u e  a s  a  g o i n g  c o n c e r n ;

•  w e  e v a l u a t e d  t h è  o v e r a l l  p r e s e n t a t i o n ,  s t r u c t u r e  a n d  c o n t e n t  o f  t h è  f i n a n c i a l  s t a t e m e n t s ,  

i n c l u d i n g  t h è  d i s c l o s u r e s ,  a n d  w h e t h e r  t h è  f i n a n c i a l  s t a t e m e n t s  r e p r e s e n t  t h è  u n d e r l y i n g  

t r a n s a c t io n s  a n d  e v e n t s  i n  a  m a n n e r  t h a t  a c h i e v e s  f a i r  p r e s e n t a t i o n .

2  0 f 3



W e  c o m m u n i c a t e d  w i t h  t h o s e  c h a r g e d  w i t h  g o v e r n a n c e ,  i d e n t i f i e d  a t  a n  a p p r o p r i a t e  l e v e l  a s  r e q u i r e d  

b y  I S A  I t a l i a ,  r e g a r d in g ,  a m o n g  o t h e r  m a t t e r s ,  t h è  p l a n n e d  s c o p e  a n d  t im i n g  o f  t h è  a u d i t  a n d  

s i g n i f i c a n t  a u d i t  f i n d i n g s ,  i n c l u d i n g  a n y  s i g n i f i c a n t  d e f i c i e n c i e s  i n  i n t e r n a i  c o n t r o l  t h a t  w e  i d e n t i f i e d  

d u r i n g  o u r  a u d i t .

Report on Compliance with other Laivs and Regulations

Opinion in accordance with Artide 14, paragraph 2, letter e), of Legislative Decree 

No. 39/10

M a n a g e m e n t  o f  t h è  C o m p a n y  i s  r e s p o n s ib l e  f o r  p r e p a r i n g  a  r e p o r t  o n  o p e r a t io n s  o f  M e t a l c a s t e l l o  S p A  

a s  o f  3 1  D e c o m b e r  2 0 2 0 ,  i n c l u d i n g  i t s  c o n s i s t e n c y  w i t h  t h è  r e l e v a n t  f i n a n c i a l  s t a t e m e n t s  a n d  i t s  

c o m p l i a n c e  w i th  t h è  l a w .

W e  b a v e  p e r f o rm e d  t h è  p r o c e d u r e s  r e q u i r e d  u n d e r  a u d i t i n g  s t a n d a r d  ( S A  I t a l i a )  N o .  7 2 0 B  i n  o r d e r  t o  

e x p r e s s  a n  o p i n i o n  o n  t h è  c o n s i s t e n c y  o f  t h è  r e p o r t  o n  o p e r a t io n s  w i t h  t h è  f i n a n c i a l  s t a t e m e n t s  o f  

M e t a l c a s t e l l o  S p A  a s  o f  3 1  D e c e m b e r  2 0 2 0  a n d  o n  i t s  c o m p l i a n c e  w i t h  t h è  l a w ,  a s  w e l l  a s  t o  i s s u e  a  

s t a t e m e n t  o n  m a t e r i a l  m i s s t a t e m e n t s ,  i f  a n y .

I n  o u r  o p i n i o n ,  t h è  r e p o r t  o n  o p e r a t i o n s  i s  c o n s i s t e n t  w i t h  t h è  f i n a n c i a l  s t a t e m e n t s  o f  M e t a l c a s t e l l o  

S p A  a s  o f  3 1  D e c e m b e r  2 0 2 0  a n d  i s  p r e p a r e d  i n  c o m p l i a n c e  w i th  t h è  l a w .

W i th  r e f e r e n c e  t o  t h è  s t a t e m e n t  r e f e r r e d  t o  i n  a r t i c l e  1 4 ,  p a r a g r a p h  2 ,  l e t t e r  e ) ,  o f  L e g i s l a t i v e  D e c r e e  

N o .  3 9 / 1 0 ,  i s s u e d  o n  t h è  b a s i s  o f  o u r  k n o w l e d g e  a n d  u n d e r s t a n d i n g  o f  t h è  C o m p a n y  a n d  i t s  

e n v i r o n m e n t  o b t a i n e d  i n  t h è  c o u r s e  o f  t h è  a u d i t ,  w e  b a v e  n o t h i n g  t o  r e p o r t .

B o l o g n a ,  2 6  F e b m a r y  2 0 2 1  

P r i c e w a t e r h o u s e C o o p e r s  S p A

Signed by 
R o b e r t o  S o l l e v a n t i  

( P a r t n e r )

This report has been translated into Englishfrom thè Italian originai solelyfor thè convenience of 
intemational readers

3 o f  3















































































































AURANGABAD

ELECTRICATS LIMITED

36th ANNUAL REPORT

31't December 2020



AURANGABAD EI"ECTRICAI.S tIM ITE D
(Cl N : U31909PN1985P1C037539)

Website: E-mail: corporate@ael-cie.com

NOTICE is hereby given that the 36thAnnual General
Meeting of the members of the company will be
held on Wednesday, 28th April, 2O2L at 3.30 PM
(lST) through Video Conference ('VC")/Other Audit
Visual Means (OAVM) without the physical
presence of the Members at a common venue, in
compliance with_ General Circular No.L4/2O2O,
L7/2O2O,2O/2O20 issued by Ministry of Corporate
Affairs (MCA Circulars), to transact the following
business:

The proceedings of the AGM shail be deemed to be
conducted at the Registered Office of the Company
which shall be the deemed Venue of the AGM.

Ordinary Business:

To receive, consider and adopt the audited
financial statements the Company for the year
ended 3L/L2/2O2O together with the reports of
Board of Directors and Auditors' thereon and in
this regard to pass the following resolution as an
Ordinary Resolution:

"RESOLVED THAT the audited financial
statements of the Company for the financial year
ended 3L|L2/2O2O (from OL/OL/2O}O to
3LltZlzOzO) along with reports of the Board of
Directors and Auditors thereon as laid before the
meeting, be and are hereby received, considered,
approved and adopted."

To appoint Director in place of Mr. Ander Arenaza
Alvarez (DlN: 07591785), who retires by rotation
and being eligible offers himself for re-
appointment and in this regard, to pass the
following resolution as an Ordinary Resolution:

"RESOLVED THAT pursuant to the provisions of
SEction 752 of the Companies Act, 2OL3,
Mr. ANDER ARENAZA ALVAREZ (DlN: 07591785),
who retires by rotation at this annual general
meeting and being eligible offers himself for re-
appointment, be and ls hereby re-appointed as

Director of the Company, liable to retire by
rotation."

3. To appoint Director in place of Mr. Hari Krishnan
(DlN: 01566551), who retires by rotation and
being eligible offers himself for re-appointment
and in this regard, to pass the following resolution
as an Ordinary Resolution:

'RESOLVED THAT pursuant to the provisions of
: Section 752 of the Companies Act, 2013,

Mr. Hari Krishnan (DlN:01565551.), who retires by
rotation at this annual general meeting and being
eligible offers himself for re-appointment, be and
ls hereby re-eppointed as Director of the
Company, liable to retire by rotation."

To appoint M/s. Sharad Shah & Co., Chartered
Accountants, Pune as the Statutory Auditor of the
Company for a period of 1 year and in this regard,
to pass the following resolution as an Ordinary
Resolution:

"RESOLVED THAT, pursuant to the provisions of
Section 139 and other applicable provisions, if any
of Companies Act. 2013 read with the Companies
(Audit & Auditors) Rules 2014, the approval of the
members be and is hereby given for the
appointment of M/s. Sharad Shah & Co.,
Chartered Accountants, Pune (FRN No.
1009931W), as the Statutory Auditor of the



Company to hold office for a period of 1 year,

effective from the conclusion of 36th Annual
General Meeting tillthe conclusion of 37'n Annual
General Meeting of the Company on such

remuneration as may be agreed by the Board of
Directors in consultation with the Auditor."

Special Business:

5.

Auditor for financialvear 2021:

To consider, and if thought fit, to pass with or
without modification(s) the following resolution
as ordinary resolution:

'RESOLVED THAT, pursuant to Section 148 of the
Companies Act, 2013 read with the Companies
(Audit and Auditors) Rules 20L4 (including any
statutory modification (s) or re-enactments(s)
thereof for the time being in force), the Company
hereby ratifies the remuneration payable to Mr.
Harshad Deshpande, practicing cost accountant,
Pune (M. No. 25054), who has been appointed by
the Board as the cost auditor to conduct the audit
of the cost records of the Company for the year

ending 3L/72/2OZI at a remuneration of
Rs.87,500/- (Rupees Eighty Seven Thousand Five

Hundred only|, plus taxes as may be applicable
and reimbursement of such other out of pocket
expenses, as may be incurred by them during the
course of Audit."

'RESOLVED FURTHER THAT approval of the
Company be accorded to the Board of Directors of
the Company to do all such acts, deeds, matters
and to take all such steps as may be required in
this connection including seeking all necessary

approvals to give effect to this resolution and to
settle any questions, difficulties or doubts that
may arise in this regatd."

and notes:

NOTES:

In view of the Covid-19 pandemic, the Ministry
of Corporate Affairs ("MCA") has vide its circular
dated 5th May, 2020 read with circulars dated
8th April, 2O2Oand 13th April,2020 (collectively
refered to as "MCA Circulars") permitted
holding of the Annual General Meeting of
companies through Video Conferencing or
Other Audio Visual Means ("VC I OAVM"),
without the physical presence of the Members
at a common venue.

In compliance with applicable provisions of the
Companies Act, 20L3 ("the Act'') read with the
MCA circulars, the 35th Annual General Meeting
of the Company is being conducted through
Video Conferencing ("VC") (herein refered to as

"AGM' or "e-AGM"). In accordance with the
Secretarial Standard-2 on General Meeting
issued by the lnstitute of Company Secretaries
of lndia (lCSl) read with Guidance/Clarification
dated April L5, 2O2O issued by lCSl, the
proceedings of the AGM shall be deemed to be

conducted at the Registered Office of the
Company which shall be the deemed Venue of
the e-AGM.

Video Conferencing (VC) facility: The VC facility
for the e-AGM will be provided on the "Zoom"
platform through a link provided by the
Company. A link to attend the e-AGM will be

shared to the members through a separate
email.

Pursuant to the provisions of the Act, a Member
entitled to attend and vote at the AGM is

entitled to appoint a proxy to attend and vote on
his/her behalf who may or may not be a

Member of the Company, Since this AGM is
being held pursuant to the MCA Circulars
through VC, physical attendance of Members
has been dispensed with. Further as per the

1.

2.

4.



5. Corporate Shareholders (i.e. other than
individuals /HUF, NRl, etc.)are required to send
a scanned copy (PDF/PG Format) of its Board or
governing body Resolution/Authorization etc.,
authorizing its representative to attend the
e-AGM on its behalf and to vote at the e-AGM.
The said Resolution/Authorization should be

sent electronically through their registered
email address to

The Members can join the e-AGM 15 minutes
before and after the scheduled time of the
commencement of the Meeting by following the
procedure mentioned in the notice.

Voting during the AGM: Members who are
present at the +AGM through VC shall cast their
votes by show of hands and the Chairman shall
facilitate the same.

In compliance with the aforesaid MCA Circulars,

Notice of the e-AGM along with the Annual Report
for the financial year ended on 31st December,
2020 is being sent only through electronic mode to
those Members whose email addresses are
registered with the Company.

Instructions to the Memhers for attending the
e-AGM through Video Conferenqe:

Members will be provided with a facility to
attend the e-AGM through video conferencing
platform on "Zoom" App. Members may access

the same by clicking at the link provided by the
Company. The link will be shared through
separate email.

Members are encouraged to join the Meeting
through Laptops with Google Chrome for better
experience.

Further Members will be required to allow
access to the Camera, if any, and are requested
to use lnternet with good speed to avoid any
disturbance during the meeting.

Please note that participants using Mobile
Devices or Tablets or Laptops and are accessing
the internet via "Mobile Hotspot" may
experience Audio/Video loss due to fluctuation
in their respective network. lt is therefore
recommended to use Stable Wi-Fi or l-AN

Connection to mitigate any kind of aforesaid
glitches.

v. Submission of Questions/queries prior to
e-AGM: Members desiring any additional
information with regard to Accounts/ Annual
Reports or has any question or query are
requested to write to Mr. Shailesh Gaikwad,

Officer Legal & Compliance at
qaikwad.shailesh@ael-cie.com at least 2 days

before the date of the e-AGM so as to enable
the Management to keep the inforrnation
ready. Please note that, members questions

will be answered only if they continue to hold
the shares as of cut-off date.

vi. Members who wish to inspect the Register of
. Directors and Key Managerial Personnel and

their shareholding maintained under section
170 of Companies Act; 2013 and Register of
Contracts or arrangements in which directors
are interested maintained under section 189 of
the Companies Act, 201-3 and Relevant
documents referred to in this Notice of e-AGM

and explanatory statement on the date of e-

AGM in electronic mode can send an email to

vii. The Company is sending through email, the
AGM Notice and the Annual Report to the
members whose name is recorded in the register

of members as on Saturday, 03rd Apnl,2021 .

ADDITIONAT INFORMATION ON ITEM NO.2 & 3:

Mr. Ander Arenaza Alvarez and Mr. Hari Krishnan,
were appointed as Director of the Company w.e.f.
O9/04/2Otg and as a Director, liable to retire by
rotation at the 36th AGM held on 28l}4l2}n.

Mr. Ander Arenaza Alvarez and Mr. Hari Krishnan, are
not disqualified from being appointed as Director in
terms of Section L64 ol the Act.

None of the Directors and key managerial personnel

of the Company is related per-se. None of the
Directors or Key Managerial Personnel of the
Company or their relatives is concerned or interested,
financially or otherwise, in the resolution set out at
Item No.2 & 3 of this Notice.

6.

7.

8.

9.

I

il

lll

tv.



The Board recommends the ordinary resolution set
out at item No.2 & 3 of the notice for the approval of
the Members.

Explanatory Statement:

Item no. 5: Ratification of remuneration payable to
the Cost Auditor for financial year 2021:-

The board of Directors, at their meeting held on
t9/O2l2O2L, has appointed Mr. Harshad Deshpande,
practicing cost accountant, Pune (M. No. 25054), as

the cost auditor of the Company, for conducting the
audit of the cost records of the Company, for the year

ending 3t/12/202t, at a remuneration of Rs.87,500/-
(Rupees Eighty Seven Thousand Five Hundred only),
plus taxes as may be applicable and reimbursement of
such other out of pocket expenses, as may be incurred
by them during the course of Audit.

Pursuant to the Section 148 of the Act 2013 read with
the Companies (Audit and Auditors) Rules, 2O14, the
remuneration payable to the cost auditor, as

approved by the board, is required to be ratified by
the shareholders of the Company.

Accordingly, consent of the Members of the Company
is sought for ratification of the remuneration payable

to the Cost Auditors for conducting the Audit of Cost

records, for the Financial Year ending 3L172/2OZL.

None of the Directors or Key Managerial Personnel of
the Company or their relatives is concerned or
interested, financially or otherwise, in the resolution
set out at ltem No.5 of this Notice.

The Board recommends the ordinary resolution set
out at item No.4 of the notice for the approval of the
Members.

Forand on behalfofthe Boar

Place: Aurangabad

Date: 19/02/2021



To the Members,
Aurangabad Electricals Limited

Your Directors have pleasure in presenting
35th Annual Report on the business and operations of
your Company together with the audited accounts for
the year ended 3tlt2/2121.

Financial hishlights:

The performance of your Company for the period
under review on standalone basis is summarized below:

(Rs.In Million!

Operational review:

Your Company operates into the business segment of
manufacturing of aluminium alloy castings parts mainly
used in auto industry. Total revenue of your Company
for the year ended 3L/L2/ZO2O is Rs. 765.g crores as
compared to Rs. 662.4 crores during previous year
ended 31,/1,2/2079 (09 months).

Your Company is committed towards the delight for its
stakeholders namely customers, employees, vendors,
government, society, shareholders.

In the last year due to Covid-19 Many of the Auto
industries in India were unable to meet expected
result. However in Aurangabad Electricals Limited we
could largely meet the expectations against the
budgeted target. This year will be the challenging year
for all auto industries in India to recover their backlog
and bounce back.

Dividend:

With a view to improve net worth of Company no
dividend is proposed to be paid to the equity
shareholders.

Pursuant to Section 125 of Companies Act 2013 read
with Investor Education & protection Fund Authority
(Accounting, Audit, Transfer & Refund) Rules 201G
There was no amount required to be transferred to
IEPF during the year 2020.

Share capital:

There was no change in share capital during the year.

Deposits:

Your Company has not accepted any deposits within
the meaning of Sec. 73 of the Companies Act, 2013.

vear/State of Company's affair:

Your Company's plants at Aurangabad, pune and
Pantnagar have focus on improving key management
indices through implementation of Total productivity
Management (TPM) philosophy. your Company's plants
have started practicing various criteria for TpM Special
award, which has resulted in significant improvement
in indices of productivity, quality, cost, delivery and
safety. All plants of your Company have been using the
philosophies of TpM
management.

Safety management is

Environment, Health and
Company. The Company

as the foundation of its

integrated with the overall
Safety (EHS) Systems of the
provides a safe and healthy

Particulars

orlou20
to

3U72/20

0t/a4/7e
to

3t/1.2/7e

Total Revenue 7658 6624

Earnin gs before interest,
depreciation & tax (EBtDTA)

l2L3 1008

Interest & Finance Charges 1s4 63

Depreciation/Amortization 363 338

Profit before tax 696 607

Provision for taxflotal tax
expenses

236 139

Profit after tax 460 458

Balance carried (Net OCI)
to Balance Sheet

450 458



workplace for its employees by establishing the right
safety culture across the organization. The Company
has been certified under ISO t4OOt:2@4 and OHSAS

18001:2007. The leadership and management is fully
committed to achieve the goal of zero accident, zero
defect, zero breakdown and zero discharge
(4.0fiour zero).

The financial year of the company is of 12 months
starting fiom 1s January to 31n December. For this
financial year the approval of Regional Diredor vide
order dated O9/09/20L9 is taken in the year 2019.

There was no change in nature of the business of
company during the year ended 3Xlt2/2O2O.

Except as otherwise disclosed in this report, there have
been no material changes and commitments, affecting
the financial position of the Company, which have
occurred between the end of the year and the date of
this Report.

resulators or courts or tribunals:

There are no significant material orders passed by the
Regulators/Courts/ tribunals which would impact the
going concern status of the Company and its future
operations.

The details of the subsidiary: AE Deutschland GMbH,
Germany, is a wholly owned subsidiary of your
company. Your Company holds shares of Euro 25ff)0 in
AED. ln view of continued losses and as a strategic
decision the Board has decided to liquidate AED on
25/02/2AL9. The liquidation process is in progress.

Joint ventures and associate of the Company:

As on 3t/t2l2o2l there is no joint venture and
associate of the Company.

statement containing the salient features of the
subsidiary of the company i.e. AED Germany is given in
Form AOC-1 as part of financials of the Company. The
same will also be available for inspection by the
shareholders at the registered office during the
business hours of the Company-

Conservatien of enerml:

Your company continues to take proactive steps for the
'conservation of Energy. Energy Conservation is an
ongoing process and we have taken it as a challenge.

The varlous rneasures taken by your Company are:
- Optimum use of energy, power & fuel in processes.

- Recycling of ETP/STP treated water for use in
processes.

-Efforts to reduce and optimize the energy
consumption at all manufacturing facilities.

lmpoct of the obove measures: With the
implementation of various energy conservation
measures, energy cost has reduced,

Technolog absorption:

Company's products are manufactured by using
in-house know how and technology in the
manufactuiing; However, the company is continuously
working the technology upgradation in every way
possible. The Company constantly strives for
maintenance and improvement in quality of its
products and entire Research & Development activities
are directed to achieve the aforesaid goal.

Since Inception, the company is regularly incurring
expenditure on research and development of new
products, continuous improvement of existing products



and processes for enhanced durability, performance,
testing and adaptation of new materials.

7.

o Completedactivities:

o Development of 34 New products: -

1) C C 3W MAG S|DE BS5 AU541007,2)FBP
DH1s1137 K19 1C,3)CC 3W CLTCH S|DE 856
AN101127 tC,4lCC RH 2W PULSAR 856 DJ101782
tc,s)cc LH 2w PULSAR 856 PD541109
1C,6)FRONT BRAKE PANEL G1131831
1C,7)MANtFOLD 88103784 2C,8)MANtFOLD
88103785 VALVE EGR 4C,g)INTAKE MANIFOLD
44102409 3C,10)TMC BODY 0204819985
3C,11)VALVE HOUSTNG MS|L D37t442ffi0
1C,12)BMW HALF CAL BODY B7F3CA&CC00
6C,13) RBp JK131825 1C&SPEED SE 2C,14) BB|L

8MW BRACKET XBTF3CB/CD-6C,15)TMC BODY
020481998s 3C,16) PUMP HOUSTNG CP4
146sC01034 2C, 17)MtX CHAMBER MStL
D371866010 1C, I8)SOMACH|NI BEARING HSG

2805927 1C, 19)ECU COVER 1514 (103s201618)
lC, 2o)CyLINDEB BLOCK JHSZLOOIlC, 21)CRANK
cAsE tH 8M150 pFs41109 !C, 22)|NTAKE
MANTFOLD JE58t437 3C, 23) ADAPTER HOLDER
ST LH&RH 2+2C,24ITMC BODY XBA 020486488R
3C ,25)TMC BODY XBB 0204864782 3C , 25)FBp
LyB DU1s10658/69 LC ,211 STEP RTDER LH/RH
JY11303s/37, 281 STEP ptLLtON LH/RH
)Y713O39/41, 2g)HALF CALTPR BODY

20w00105/206 5c, 30) TMC BODY YG8

{0204864sNs) 1C ,31) VALVE HOUSING FORD
D3733620201C , 32) MANIFO|-D FAM DtE JC pA

JZ D5 8C ,33) TNTAKE MANTFOLD pF581444 8C ,
34) PTLLtON LH&RH J1113013/1s 1C

o Ongoing activities:

o Optimization of pressure dies casting process.
o Real time monitoring of cooling parameters.
o Real time monitoring of Die Temperature.
o Cycle time reduction in HPDC by using hybrid

material.

2.

o Enhanced Customer satisfaction
o Enhanced possibilities of acquiring new business

opportunities
o Reduction in lead time for development of new

products
o Developed new Die cast products
o Developed know how for aluminium castings

o Developed L4 Special VMC Fixtures.

3. Fwure plqn of qction

o Development of Low Pressure die casting
. process technology.

o Development of multi cavity dies to increase
productivity,

o Development of new products
o Development of products, processes &

man ufacturing know-how for;
- Light weighting and energy saving
- lmprovement in efficiency of utilisation of

resources
o Reduction of weight in aluminium castings
o Quality improvement

4. Expenditure on R & D

Your company, since inception has been continuously
investing in its R & D activities, details of R & D

expenses for the year are as follows:
o Capital Expenditure - Rs. 34,130/-
o ReVenue Expenditure - Rs. 3,33,08,AO4-
o Total Exp. (both) - Rs. 3,33,42,732/-
o Total Turnover ofthe Company - Rs.

726,5O,OO,OOO/-

o Total R & D expenditure as a96 of total turnover
-0.460/5.

Information pertaining to foreign exchange outgo and
earnings is provided in the Financial Statements.



The Board in its meeting held on 2317O/2019 had
appointed Mrs. Roxana Meda as Additional Oirector of
the Company. Members of the company in their 35th

Annual General Meeting held on 23/O9I2O2O have
confirmed their appointment as Director, liable to
retire by rotation.

During the financial year ended 3UI2/202O
(Ot/Ot/2020 ttll 3L/t2/2020) the Board of Directors
met 6 times: i.e. 26/02/20, 23/04/20, 23/06/20,
2U 07 | 20, 20 / 70 | 20 and to I 12/ 2o2o.

Aftendance of Directors in board meetings:

During the year, two meeting of CSR committee of the
Board, took place on 26/02/2020 and 23/04/2020.
Annual CSR Report on CSR initiatives taken during the
year pursuant to section 135 of the companies Act,
2013 is given in the Annexure - A of the Report.

During the year under review, there are no guarantee/s
given or security/s provided by the Company as

prescribed under Section 185 of the Companies Act,
2013, The details of the investments made by company
are given in Note- 5 of the financial statements.

Sr.

:"

Name of
Direstor

Designation Held
Ittandcd

1. Mr. R K Bagla Director 5 4

2 Mr. Vinayak Pol Executive
Director

6 6

3. Mr. Har

Krishnan
Director 5 6

4 Mr. Ander
Alvarez

Director 6 6

5. Ms. Roxana

Meda
Director 6 5

Parties:

All related party transactions that, were entered into
during the year were on arm's length basis and were in

the ordinary course of the business of the Company.
There are no materially significant related party
transactions made by the company with Promoters,
Key Managerial Personnel or other designated persons

which may have potential conflict with interest of the
company at large. Details of related party transaction
are given in Form AOC-Z, is attached with this report as

Annexure-8.

Abstract of Annual Return:

Abstract of annual return pursuant to Section 92(3) of
'Companies Act 2013 read with Rule 12(1) of Companies
(Management & Administration) Rules 2014 is annexed
to this report in Form MG-I-9 as Annexure{.

The Company has an internal control system
commensurate with the size, scale and complexity of its
operations. Internal Controls are achieved through
various internal audit functions by maintaining its
objectivity and independence. Based on internal
reports and reports of internal auditors, the
management of your company monitors and evaluates
the efficary and adequary of internal control system
periodically.

Based on the reports of internal audit function, process

owners undertake corrective action in their respective
areas and thereby strengthen the controls. Significant
audit obse'rvations and recommendations along with
corrective actions thereon are presented to the 8oard.

Risk Management Polim

Your company has systematic approach to overview
and manage material business risks. This includes
identifying, assessing, monitoring and mitigating the
key risks across the Company's business units. Material
business risks and their impact on management are
internally reviewed and reported regularly to the
management and the Board. The management has



reported that the Company's risk management and
internal compliance and control system are operating
efficiently and effectively in all material respects.

The board at its meeting held on O4/02/2015 had
adopted a Policy on Vigil Mechanism / Whistle Blower
Poliry in accordance with the Section !77i*91 of the
Companies Act, 2OI3 and read with Rule 7 ot
Companies (Meetings of Board and its Powers) Rules

20L4, which provides a formal mechanism for all
directors, employees and other stakeholders of the
Company, to report to the management their genuine
concerns or grievances about unethical behaviour.
actual or suspected fraud and any violation of the
Company's Code of Business Conduct or Ethics Poliry.

The Policy provides for Enforcement Committee, the
said Committee has direct access to the Board of
Directors of the Company, to make any protective
disclosures about any grievance or violation of the
Company's Code of Business Conduct and Ethics Policy.

The Policy is disclosed on the Compant's website.

In terms of Section 134 (5) of the Companies Atr,2Ot3,
the directors would like to state that:

(a) in the preparation of annual accounts, applicable
accounting standards had been followed along with
proper explanation relating to material departures;

(b) the directors had seJected such accountlng policies
and applied them consistently and made
judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the
state of affairs of the company at the end of the
financial year and of the profit/loss of the company
for that period;

(c) the directors had taken proper and sufficient care
for the maintenance of adequate accounting
records in accordance with the provisions of this
Act for safeguarding the assets of the company and
for preventing and deteaing fraud and other
irregularities;

(d) the directors had prepared the annual accounts on
a going concern basis; and

(e) the directors had devised proper systems to ensure
compliance with the provisions of all applicable
laws and that such systems were adequate and
operati n g effectively.

Industrial relations:

During the year, your company had cordial relationship
with workers and employees at all levels.

As stated in Section 4 of Sexual Harassment of Women
at Workplace (Prevention, Prohibition and Redressal)
Act, 2013, the Company has constltuted an internal
committee at its various business units. During the year
under review, no complaint had been received by any
of the committee/s.

ry
Auditors' report does not contain any qualification,
reservation or adverse remarks or disclaimer.

The observations made in the Auditors' Report are
self-explanatory and hence, do not call for any further
comments as prescribed under Section 134 of the
Companies Act, 2013,

Statutow Auditor:

The term of M/s. Sharad Shah & Co. (FRN 109931W)
Chartered Accountants, Pune as statutory auditor ends
at the conclusion of ensuing annual general meeting of
the Members of the Company (35th AGM).
The Board recomrnends to the members the
appointment of M/s. Sharad Shah & Co as the statutory
auditor of the Company for a period of 01 year i.e. from
the conclusion of 36th AGM till the conclusion of 37th

AGM ofthe Company.



Secretarial Auditor:

Pursuant to provisions of Section 204 of the Companies
Act, 2073 and The Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014
the company had appointed Mr. R V Pore,

Company Secretary in practice, to undertake the
Secretarial Audit of the Company for the year ended
3t/12/2020. The Secretarial Audit report is annexed

herewith as in Annexure-D.

Secretarial Auditors' report does not contain any
qualification, reservation or adverse remarks or
disclaimer. The observations made in the report are

self-explanatory and hence, do not call for any further
comments as prescribed under section 134 of the
Companies Act, 201.3.

Cost auditor:

Pursuant to Section 748 of the Companies Act, 2013
read with The Companies (Cost Records and Audit)
Rules, 20L4, the cost records maintained by the
Company during the year in respect of its business
activity were required to be audited. Your Directors had
appointed Mr. Harshad Deshpande, Practicing Cost

Accountant to audit the cost accounts of the Company
for the financial year ended 3tlI2/2020.

The Board has re-appointed Mr. Harshad Deshpande as

Cost Auditor for conducting cost audit for the financial
year starting from OL/Otl2Ozt in terms of the
Companies (Cost Records and Audit) Rules, 2014.

The Company has also received necessary certificate
under Section 141 of the Act 2013 from him conveying

his elieibility for the conduct of cost audit,
A sum of Rs.87,5001- is proposed to be paid, as

remuneration in addition to service tax, and
out-of-pocket expenses at actual payable to him and is

subject to ratification by the members.

As required under the Companies (Cost Records &
Audit) Rules, 2014, the Company had filed the Cost

Audit Report for the year 2O2O in XBRL format on
77/O9/202O to the Ministry of Corporate Affairs.

Acknowledsements:

The Board of Directors of your Company gratefully
acknowledge the continued support and co-operation
received customers, suppliers, consultants, and

bankers.

The Board of Directors also place on record their
sincere appreciation for the dedication, commitment
and continued support extended by all employees of
the Company. The Board of Directors of your company,
specially thank the shareholders for their continued
faith in the Company.

For and on behalf of the Board of DireEtors

of Aurangabad Electricals Limited.

Place: Aurangabad Ander Al

DatetLglozl2ozl Director

(DlNr07s9178s) (DlN$75602s3)

,.*#,f.{.*

Ander Alvarez

Exe. Director



I. Brief outline of Company's CSR poliry, including overview of proiects or protrams proposed to be undertaken

and a reference to the webJink to the CSR Policy and projects or programs'

The csR policy has been framed by the Company with approval of the Board of Directors taken on o4lo2l2oLs

and the said policy was further revised on 251o2/2oL9'

The policy is available at the website of the Company i.e. http://ael-cie.com inter alia, it covers:

- Scope / List of CSR Activities

- Modalities and Execution of Projects / Programs

- Monitoring and Assessment

- General Provisions

CSR policy gives an overview of the projects or programs which are proposed to be undertaken bY the Company

in the coming Years.

Z. The composition of the CSR Committee: CSR Committee of the Board of Directors consists of :

1) Mr. Hari Krishnan, ChairPerson

2) Mr. Rishi Kumar Bagla, Member
3) Mr. Vinayak Pol, Member.

Mr. Shailesh Gaikwad, Officer- Legal & Secretarial of the Company acts as a de-facto Secretary to the

Committee.

3. Average net proftt of the Company for last three financial years Average net profit: Rs.32,28,45,834/-

4. Prescribed CSR Expenditure (2% of the amount as in item 3 above) -Rs'64,55,937/-

5. Details of CSR spend for the financial year.

a) Total amount spent during the financial year: Rs' Rs33,91,319/-

b) Amount unsPent if any: Rs. 56,61,164/-

c) Manner in which the amount was spent during the financial year is detailed below:

{1) (21 (3) (4) (s) (5) 17l (8)

Sr.

No.
CSR Project /
Activity
ldentified

Sector in
which
the project is

covered

Project or
Programs
(1) Local

Area or
other
(2)Specify
the state
and District
where
projects or
programs

undertaken

Amount
Outlay

{budget)
Project or
program
wtse

Amount
spent on
projects or
programs

Sub-heads:
(1)Direct
expenditure
on projects
or
programs

(21

Overheads

Cumulative
expenditure
up to the
reporting
period.

Amount
Spent Direct
or through
implementin
g agency

1. Contribution
to Navieevan

Schedule-Vll-

Clause {i)of
Aurangabad

IMS)

ts 29,30,000/- 1s.5,55,000/- Rs.5,55,000/- Through
implementing



Society for
Research and
Rehabilitatio
n for
Mentally
Handicap
(NSRRMH)

Care Group &
Early
Intervention
Center for
mentally
challenged
children's

Companies
Act 2013 -
Promoting
education
health care,
etc.

agency*

2. Child Care

Unit &
Rehabilitatio
n of Orphans
(Sakar

Adoption
Center)

Schedule-Vll-
Clause (i) of
Companies
Act 2073
Promoting
education
health care,
etc.

\urangabad
MS}

ls 33,70,0@/- ls 5,10,0@/- ls 5,10,0O0/- Ihrough
mplementing
agency*

3. Contribution
to Udyan
Care - Udyan
Shalini
Fellowship,
Aurangabad

Schedule-Vll-
Clause (i) of
Companies
Act 2013
Promoting
education
health care,
etc.

\urangabad

,Ms)

Rs 15,30,0@/- 1s2,40,000 /- Rs2,40,000 /- Through
implementing
agency*

4 CSR activity
towards
Covid-19

Schedule-Vl1-

Clause (i) of
Companies
Act 2Ot3
Promoting
education
health care,
etc.

\urangabad
MS},
)une(MS),
)antnagar

ur()

Rs 20,76,319/ Rs 20,75,3!9/- Through AEL

CSR Team

* Navjeevan Society for Research and Rehabilitation for Mentally Handicap (NSRRMH) is a Public Charitable
Trust having objective of people centered development through its charitable activities in whole of India,
without distinction of caste, creed, or religion, etc. CompanVs contribution was utilized by Primavera Trust
for promoting education, health, nutritionalfood & for mentallv challeneed children's.
* Sakar Adoption Center - is a non-profit, non-religious, non-sectarian charitable trust. working
with an objective of people centered development through its charitable activities in whole of India,
without distinction of caste, creed, or religion, etc. Company's contribution was utilized by Sakar Adoption
Center towards Child Care Unit
* Udayan Care is Registered Public non profitable Charitable Trust with objective of people centered
developrnent through its charitable activities in whole of India, without distinction of cEste, creed or
religion, etc. Company's contribution was utilized by Sakar Adoption Center towards Child Care Unit
* Covid-19 Expenses The company has undertaken the various CSR activity towards Covid-19 through its
CSR Team like Donation of Medical Devices - to GoW. Hospital at Aurangabad, to District Collector,
Maharashtra & at Udham Singh Nagar, Uttarakhand, Distribution of Food Packets to Needy Peoples in
Aurangabad, Pune, Pantnagar etc.



fn case the Company falls to spend the 2% of the average net proflt (lNRf of the last three financial years, the
reasons for not spending the amount shall be stated in the Board report.

Due to Covid-19 there was long lock down in country and therefore many social organizations were not in
operations. Since there is Non availability of suitable CSR proposal the spending could not be achieved.
Nevertheless, going forward, the Company is making efforts to find out suitable projects for CSR.

Responsibility statement, of the csR committee, that the implementation and monitoring of csR Policy, is in
compliance with CSR o$ectftes and Pollcy of the Company duly sl'gned by Director and Chairperson of the
CSR Committee

The CSR Committee confirms that the implementation and monitoring of CSR Policy, is in compliance with CSR

objectives and Policy of the Company.

For and on behalf of the Board of Directors
Electricals

Aurangabad
tglozl2o2L



Form No. AOC-2

(Pursuantto clause (h) ofsub-section (3) of section 134 ofthe Act and Rule 8(2) ofthe Companies (Accounts) Rules, 2014)

1.

SL
No.

Pardculars D@ils

1 Name (s) of the related party & nature of relationship,

Nil

z Nature of contracts/arrangements/transaction

3 Duration of the contracts/arrangements/transaction

4 Salient terrns of the contracts or anangerrenLs or transaction including the value, if any

5 Justification for entering into such contracts or arrangements or transactions.

6 Date of approval by the Board

7 Amount paid as advances, if any

8 )ate on which special resolution was passed in general meeting as required under first proviso to
rcction 188 of the Companies Act, 2013.

sL.
No.

Particularc Details

1. Name (s) of the related pafi & nature
of relationship

Holding Company:
F4ahindn ClE Automotive Limited

Subsidiaries: AE Deutschland GmbH, Germany (under
liquidation)

Associats: - NIL

Joint Ventures: - NIL

Key managerial personnel &their relatives: -

t. Mr. Ander Alvarez - Director
2. Mr. Hari Krishnan - Director
3. Ms. Rorana Meda - Director
4. Mr. Vinayak Pol - Executive Director
5. Mr. Rishi Bagla - Dircctor



Olfrcrs:

1. PuUb Cornpany in which a clirector of AEL is director
ard holds alorg with hb rdati\€s more Slan 2% d
paid-up share capital.

i) BG U-IN Bectricals Ltd.
ii) BMR FMAC Ltd.

2. Pri\rate company in which direcbr of AEL or his
rdative is direc$ or rnernber.

(i) BG Faffiling &EngirEering Industries Rn LH.
(ii) Bagla Elstricals & Eletonics h . Ltd.
(iii) Bagla Industrie hlt. Ltd.

2- Nature of
corltractilararffinert#trandsl

As per rptes to finarrcial staternents urder IND P& 24

3. Duntion of
ConBacUararnementsflransacdon

ovouzazo-3uL2l2o2o

4. Salient terms ol Ste conEacts or
artziltsements or transadion includiru
the value. if anv

As per rres to flnarrcial $atements under IND 4924

5. DaEof appomlbytrE Boaftl tld requfted $rrce the Uansactions are in the ordinaty
course of business ard at arm's length basis.

6. Amount paid as adrrances, if any As per not€s to financial statements under IND PS -24

befialf of t|re Eoad Dfrtecto+

Auamabad
19l02lzo2r

(DrN{)7sg178s)



Form lfo. MGT-9

(Pursuant to section 92(3) of tfle Companies Act, 2013 and Rule l2(1) of the Companies (Managprent and Administration)
Rules, 2014) \

I. RSGISTRATION Af{D OTHER T}ETALS:

i) CIN: - U31909PN1985P1C037539

ii) Registration Date: - 23d September 1985.

iii) Name of the Company: - AUMNGABAD ELECTRICALS LIMITED

iv) Category/Sub-Catqory of the Company: - Public Company Limited by Share

v) Address of the Registered office and contact debils: - Plot No B t, MIDC{hakan, Village Mahalunge, Tal. - Khed,
Dist.: Pune, Maharashtra- 4105O1, India.

vi) Whether listed company: - No

vii) Name, Address and Contact details of Registrar and Transfer Agent, if any:-

LINK Intime India Rlt. Ltd,.,247 Park, C-101, 1* floor, L.B.S. tvlarg. Vikhrcli (WeS), Mumbai4O0 083

U. PRINCIPAL BUSII{ESS ACTIVTIIES OF T}IE COITIPANY:

All the business activities contributing 10 o/o or more of the total turnover of the company shall be stated: -

rII. PARTICULARSOF HOLDTNG, SUBSIDIARY AND ASSOCIATE COMPANIES:

Sr. l,lo. Name and Description of main products / services NIC Code of the
ProducU service

ryo to total turnover
of the company

Group Class

1. Aluminum Die Casting pafts and components 293 2930* 99.90o/o

* Sub Class (29301): Manufacture of diverse pafts and accessories for motor vehlcles such as brakes, gearboxes,
axles, road wheels, suspenslon shock absorbers, radiatorc, silencers, ofiaust pipes, catalysers, clutches, st€ring
wheels, steering columns and steering boxes etc.

Sr.
No.

Name and address of the company CIN/GLN Holding/
Subsidiary/
Associate

o/o of
shares held

Applicable
Section

1. Mahindra CIE Automotive Limited,
Mahindra Towers, Worli, Mumbai -
400018, Mumbai, Maharashtra.

127100MH19
99P1C121285

Holding 100.00P/o 2 (46)

2. AE Deutschland GmbH,
Geschaftsfuhrung, Amstadter Str, 28
99096 Erfurt Germany
(under liquidation)

N. A. Wholly Owned
Subsidiary

100.00o/o 2 (87)



IV. SHARE HOLDING PATTERN (Equity Sharc @pita! Brcakup as perc€ntage of Total Equity):

Category of
Shareholders

No. of Shares held at the beginning of
the year.

No. of Shares held atthe end ofthe year. o/o Change
during the
vear.

A. Promoterc

(1) Indian
a) Individual /HUF
b) Central Govt
c) State Govt(s)
d) Bodies Corp.
e) Banks / FI
f) Any Other.

SuD-total (A)
(1):-

(2) Foreign
a) NRIs -
Irdividuals
b) Other -
Individuals
c) Bodies Corp.
d) Banks / FI
e) Any Other....

Sub-total (A)
(2):-

Total
shareholding of
Prcmder
(A)=(A)(1) +
(AX2)

Demat hysical Total Voof
fotal
ihares

Demat )hysical Total /oof Total
ihares

29,40,000

29,401000

29,40,000

zg,+o,ooo 100.00%

l00o/o

100o/o

29,40,000

l9,4O'OO0

19,4{11000

29,40,4W

29r40,000

19,40,000

100.00o/o

t00o/o

100o/o

Sharcholding

l,Institutions

El) Mutual Funds
b) Banks / FI
c) Central Govt
d)State ftvt(s)
e) Venture Capital
Funds
f) lnsurance
Companies
g) FIIs
h) Foreign
Venture Capital
Funds
Others (spe<ify)

Sub-total
(BX1):-

NIL



2,Non-
Instihrtions

a) Bodies Corp.

i) Indian

ii) Overseas

b) Individuals

i)Individual
shareholders
holding nominal
share capital upto
Rs. 1 lakh.

ii) Individual
shareholders
holding
nominal share
capital in
o(cess of Rs 1

lakh.

c) Others
(specify)

Sub-total
(BX2):-

Total Public
Shareholding
(B)=(B)(1)+
(BX2)

NIL

NIL

ii) Sharcholdinf, of Promoters:

* including 6 shares held in the name of 5 other Frsn (l share ach) as Eneficial awner.

Sr.
No.

Shareholder's

l{ame

Sharcholding at the @inning
of the year

Shareholding at the end of
the year

No. of
Shares

o/o of total
Shares of
the
company

%of
Shares
Phdged /
Encumbe-
red to
total
shar€s

ttlo. of
Shares

o/o of
total
Shares of
the
company

ottlolf

Shares
Pledged/
Encumbe-
red to
total
shares

o/o change in
share holding
during the year

1 Mahirdra CIE
Automotive Limited

*29,40,N4 100% *29,40,@0 t00o/o



iii) Change in Promoterc'Shareholding (please specify, if there is no change):

Sr.
NG

Shareholding at the
beginning of the yer

Cumulative Shareholding
during the yer

Paficulars l.lo. of
shares

o/o of total
shares of the
aomr|;tnv

No. of shares o/o of total
shares of the
comDanv

1. At $e beqinninq of the year 29,40.000 1(X)o/o

Date wise Increase / Decrease in
Promoters Shareholrling during the year
speclfying the reisons for
increase/decrease
(e.9. allotment / transfer / bonus/ sweat
equity) 100o/o shares of erstwhile
promoters (Bagla Family) acquired by
Mahindra CIE Automotive Ltd. cH'r

09ta4lL9.
2. At the End of the year 29,40,0W 100o/o

and ADRs):

Sr.
No.

Particulars Shareholding at the
beginning of lfre year

Gumulative Shareholding
during the year

For Each of the Top 10 Sharcholderc No. of
shares

o/o of total
shares of the
comrE|nv

No. of
shares

o/o of total shares
of the company

1. At the bginninq of the year
Date wise Increase / Decrease in Promoters
Shareholding during the year specfying the
reasons for increase / decrease (e.9.
allotment / transfer / bonus/ sweat

2. At the End of the year
(or on the date of separation, if separated
durinq the vear)

Sr.
I{o.

Sharcholding at the beginning
ofthe year

Qumulative Shareholding dudng
theyear

For Each of the Dircctors
And KMP

No. of shares o/o of total
shares of the
aomnanv

No, of shares % of total
shares of the
c.rlmo;inv

A. At the beoinnino of the vear
1. Mr. Vinavak Pol

2. Mr. Hari Krishnan
3. Mr. Ander Alvarez
4. Ms. Roxana Meda
5. Mr Rishi Kumar Baqla

1 At the End of the vear
1. Mr. Vinavak Pol

2, Mr. Hari Krishnan
2 Mr. Ander Alvarez
4. Ms. Roxana Meda
5. Mr Rishi Kumar Baola



V. INDEBTEDNESS:

Indebtednes of the Company including interest ontstanding/accrued but not due for payment
(Amount in Rs.)

Secured Loans
excluding
deoosits

Unsecurd
Loans

Deposits Total
Indebtedness

Indebtednss at the beginning of the
financial year
i) PrincipalAmount t34,27,25,596 t34,27,25,596
ii) Interest due but not paid

iii) Interest accrued but not due 46,4t,7U 46,41,184
Total (i+ii+iii) L34,73,ffi,780 134,73,66,780

Change in Indebtedness during t|re
financial yer

Addition 4,90,63,613 58,83,36,526 63,74,00,139
Reduction 27,04,96,624 58,83,36,526 85,88,33,150

Net Chanse 22,I4,33,01L 2,2t4,33,01r
Indebtdness at end of the financial year

i) mncipatAmount rL2,33,6,862 1L2,33,66,862

ii) Interest due but not paid

iii) Interest accrued but not due 25,66,907 25,66,907

Total (i+ii+iii) 1t2,s9,33,769 1L2,s9,33,769

W' REMUNERATION OF DIRECTORS AND KFT MAT{AGERHL PERSONNEL:

A. Remuneration to Managing Direcbn Whole-time Directbrs and/or Manager:

Sr.

No.
Particulars of Remunemtion Name of MD / WTD / Manager

1, Gross salary l.lrVinayak A Fol, ED Total Amount

(a) Salary as per provisions contained
in section L7(7) of the Income-tax
Act. 1961

g4,og,L72 84,O9,L72

(b) Value of perquisites uls L7(2)
Income-tax Act, 1951
(c) Profits in lieu of salary under
section 17(3) Income-tax Act, 1961

2. Stock Option

3. Sweat Equity

4. Commission
- as % of profit
- others, sp€crfy

5. Others, please specify

Total (A) 4,O9,t72 9,o9,L72



Remunention to Other Directors: No remuneraUon is paid to other Dircctors during the year.

Sr. No Pafticulars of RemunenUon Nanre of Dirstors TotalAmount

1.

Independent Directors

. Fee for attending board /

committee meetings

. Commission

. Others. please specify

Total (1) NIL

2.

Other Non -ExecuUve Di rectors

. Fee for attending board /

committee meetings

' Commission

' Ghers, please specify

3. Total (2) NIL NIL NIL NIL

4. Total (B)=(1+2) NIL NIL NIL NIL

Total managerial remuneration
(A+B)

Rs.84,09,t721-

Ceiling as per the Act Remuneration paid is within ceiling prescrib€d under Section 197 read
with Schedule'V of the Act.

REMUNERATION TO KFY MATTIAGERIAL PERSONNEL OTHERTHAN MD/MANAGER/WTD: NIL

ir.
Io.

Particulars of Remuneration Key Managerial Personnel

1. Gross salary cs cFo Total

(a) Salary as per provisions contained in section
17(1) of the Income-tax Act. 1961
(b) Value of perqui$tes u/s 17(2) Incorn+tax Act,
1951

(c) Profits in lizu of salary under section 17(3)
Income-tax Act, 1961

2. Stock Option

3. Sweat Equity

4. Commission
- ds o/o of orofit / - others. soecifo

5. Others, please specify

Total (A)



VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: NIL

Type Setion of

The
Companis
Act

Brief

Dsctifiion

Details of
Penallry /
Punishment/
Compounding
fe imposed

Authority
IRD / NCLr /
@uRT I

Appeal rnade,

if any (give

Details)

A. COMPANY

PenalW

Punishment

Compounding
B. DIRECTORS

PenalW

Punishment

Compounding

C. OTHEROFFICERS IN DEFAULT

Penalty
Punishment

Compounding

ofthe Board of

Aurangabad
t9l02J2O2L

(DrN-07s9178s) (DrN-076602s3)

Alvarez
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R. V. PORE

cPracticing Q omp an1 S e cret ar)

103, Nav Nirmal, Lane No.5,
Dahanukar Colony, Kothrud, Pune 411038

Ph. 020 25460505 Email: poreoffice@gmail.com

SECRETARIAL AU DIT REPORT

FOR THE FINANCIAL YEAR ENDED 31't DECEMBER 2O2O

[Pursuantto Section 204(1) ofthe Companies Act,2013 and Rule No. 9 ofthe
Companies (Appointment and Remuneration of ManageriaI Personnel) Rules, 2014]

To,

The Members

AURANGABAD ELECTRICALS LIMITED

Plot No. B-7, MIDC, Chakan,

Pune, Maharashtra - 410501.

I have conducted the Secretarial Audit of the compliance of applicable statutory provisions and

the adherence to good corporate practices by AURANGABAD ELECTRIaALS LIMITED

{U31909PN1985P1C037539) {hereinafter called 'the Company'). Secretarial Audit was conducted

in a manner that provided me a reasonable basis for evaluating the corporate conducts /
statutory compliances and expressing my opinion thereon.

Based on my verification of the Company's books, papers, minute books, forms and returns filed
and other records maintained by the Company and also the information provided by the
Company, its officers, agents and authorized representatives during the conduct of secretarial

audit, I hereby report that in my opinion, the Company has, during the audit period covering

financial year ended on 31't December 2020, complied with the statutory provisions listed

hereunder and also that the Company has proper Board processes and compliance mechanism in

place to the extent, in the manner and subject to the reporting made hereinafter:

I have examined the books, papers, minute books, forms and returns filed and other records

maintained by the Company for the financial year ended on 3l-'t December 2020 according to the
provisions of:

The Companies Act, 2013 (the Act) and the Rules made there under;

The Securities Contracts (Regulation) Act, 1956 ('SCRA') and the Rules made there under;

The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;

Secretoriol Audit Report 3L.12.20 Aurangabod Electricals Ltd. Page 7 of 4
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tv. Foreign Exchange Management Act, 1999 and the Rules and Regulations made there under
to the extent relevant to Foreign Direct lnvestment, Overseas Direct lnvestment and

External Commercia I Borrowings;

V (i). The following regulations and guidelines prescribed under the Securities and Exchange

Board of lndia Act, 1992 ('SEBI Act'): :

(a) The Securities and Exchange Board of lndia (Listing Obligation and Disclosure

Requirements) Regulations, 2015 to the extent applicable to an unlisted material

subsidiary of a listed entity.

V (ii). The following regulations and guidelines prescribed under the Securities and Exchange

Board of India Act, 1992 ('SEBI Act') were not applicable to the Company during the audit
period:

(a) The Securities and Exchange Board of lndia (Substantial Acquisition of Shares and

Ta keovers) Regulations, 201,1,;

(b) The Securities and Exchange Board of lndia (Prohibition of lnsider Trading) Regulations,

2015;

(c) The Securities and Exchange Board of lndia (lssue of Capital and Disclosure

Requirements) Regulations, 2018;

(d) The Securities and Exchange Board of lndia (Share Based Employee Benefits)

Regulations , 2O'J.4;

(e) The Securities and Exchange Board of lndia (lssue and Listing of Debt Securities)

Regulations , 2008;

(f) The Securities and Exchange Board of lndia (Registrars to an lssue and Share Transfer

Agents) Regulations, 1993 regarding the Companies Act and dealing with client ;/
(S) The Securities and Exchange Board of lndia (Delisting of Equity Shares) Regulations,

2009;

(h) The Securities and Exchange Board of lndia (Buyback of Securities) Regulations, 2018.

The Company is an automotive components manufacturer and I am informed that there

are no sector specific laws applicable to the Company. I further report that there are

adequate systems and processes in the Company for ensuring compliance with the
applicable laws including the following laws:

o Labour & Employment laws

o Environment Laws

o The Electricity Act, 2003.

I have also examined compliance with the applicable clauses of the Secretarial Standards

issued by The lnstitute of Company Secretaries of lndia.

vt.

Secretoriol Audit Report 31-.1.2.20 Aurongobad Electricols Ltd. Poge 2 of 4
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During the period under review the Company has generally complied with the provisions of the
Act, Rules, Regulations, Guidelines, Standards, etc. mentioned above, except that:

The Company had spent on Corporate Social Responsibility Activities amount lesser than the
extent prescribed under Section 135(5) of the Act.

I further report that:

The Board of Directors of the Company is duly constituted with proper balance of Executive

Directors, Non-Executive Directors and lndependent Directors, to the extent applicable. The

changes in the composition of the Board of Directors that took place during the period under
review were carried out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent and a system exists for seeking and obtaining further information and

clarifications on the agenda items before the meeting and for meaningful participation at the
meeting.

Majority decision of the Board of Directors is carried through and are captured and recorded as

part of the minutes. There were no dissenting views.

I further report that there are adequate systems and processes in the Company commensurate
with the size and operations of the Company to monitor and ensure compliance with applicable

laws, rules, regulations and guidelines.

I further report that during the audit period no specific events / actions occurred in pursuance of
the above referred laws, rules, regulations, guidelines etc. having a major bearing on the

Company's affairs.

Place : Pune

Date : 12 February 2021.

UDIN : F006485B002819262

t..' t
l,' ., iir--.,i .i-tt r ) \

i;\ --'
j

R. V. Pore

Practicing Com pa ny Secretary

FCS: 6485 CP: 19l"3
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Annexure A to Secretarial Audit Report

To,

The Members,

AURANGABAD ELECTRICALS LIMITED

Secretarial Audit Report of even date is to be read along with this letter.

1. The compliance of provisions of all laws, rules, regulations, standards applicable to
AURANGABAD ELECTRICALS LIMITED (the 'Company) is the responsibility of the

management of the Company. My examination was limited to the verification of records and

procedures on test check basis for the purpose of issue of the Secretarial Audit Report.

2. Maintenance of secretarial and other records of applicable laws is the responsibility of the

managementof the Company. My responsibility isto issue SecretarialAudit Report, based on

the audit of the relevant records maintained and furnished to me by the Company, along

with explanations where so required.

3. I have followed the audit practices and processes as were appropriate to obtain reasonable

assurance about the correctness of the contents of the secretarial and other legal records,

legal compliance mechanism and corporate conduct. The verification was done on test check

basis to ensure that correct facts as reflected in secretarial and other records produced to
me. I believe that the processes and practices I followed, provides a reasonable basis for my

opinion for the purpose of issue of the Secretarial Audit Report.

4. I have not verified the correctness and appropriateness of financial records and Books of
Accounts of the Company.

5. Wherever required, I have obtained the management representation about the compliance

of laws, rules and regulations and major events during the audit period.

6. The Secretarial Audit Report is neither an assurance as to the future viability of the Company

nor of the efficacy or effectiveness with which the management has conducted the affairs of
the Company.

Place : Pune

Date : l-2 February 2A21

l) /)
Lv bx-

-1
R. V. Pore

Practicing Company Secretary

FCS:6485 CP: 1913
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^ Chartered Accountants

Opinion

ln our opinion, the Company has, in atl materiaI respects, an internaI financial controts with reference to financiat
statements and such internaI financial controls with reference to financiaI statements were operating effectivety
as at December 31, 2020, based on the internal control with reference to financial statements criteria estabtished
by the Company considering the essentia[ components of internal controt stated in the Guidance Note lssueO uy
the lnstitute of Chartered Accountants of lndia.

For Sharad Shah & Co.
Chartered Accountants
FRN: 109931W

UDIN: 21 042756AM DF1624
Place: Pune
Date: 19th February, 2021

Continuation Sheet No. :

MRN:042756
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INDEPENDENT AUDITORS’ REPORT 
 
To the Stockholders’ of 
Bill Forge de México, S. A. de C. V. 
 
 
Opinion 
 
We have audited the financial statements of Bill Forge de México, S. A. de C. V. (the Company), which comprise the 
statement of financial position as at December 31, 2020, and the statements of comprehensive income, changes in 
stockholders’ equity and of cash flows for the year then ended, and its notes to the financial statements, including a 
summary of significant accounting policies. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the 
Bill Forge de México, S. A. de C. V., as of December 31, 2020, and its financial performance and its cash flows for the 
year then ended in accordance with Mexican Financial Reporting Standards (MFRS). 
 
Basis for opinión 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those 
standards are further described in the “Auditor’s Responsibilities for the Audit of the Financial Statements” section of 
our report. We are independent of the Company in accordance with the International Ethics Standards Board for 
Accountants’ Code of Ethics for Professional Accountants (IESBA Code), together with the ethical requirements that 
are relevant to our audit of the financial statements in Mexico in accordance with the  Instituto Mexicano de Contadores 
Públicos A.C.’s Code of Professional Ethics (IMCP Code) and we have fulfilled our other ethical responsibilities in 
accordance with these requirements and the IESBA and IMCP Codes. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Material uncertainty related to going concern 
 
Without qualifying our opinion, we draw attention to Note 13, which indicates that as of December 31, 2020, the 
Company had a cumulative deficit of Ps.214,518,833 and an excess of short term over current assets or Ps. 
525,785,611. As a result of these theses, the Company has lost its share capital and legally this can lead to dissolution, 
which any interested party may request that it be declared before the courts. These circumstances create uncertainty 
about the Company's ability to continue providing financial support to the Company. 
 
Other matter 
 
The financial statements of Bill Forge de México, S. A. de C. V., as of December 31, 2019 and for the year ended on 
that date, were audited by other auditors, who on June 10, 2020 issued an unqualified opinion on them. 
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Responsibilities of Management for the financial statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with NIF, 
and for such internal control as Management determines is necessary to enable the preparation of financial statements 
that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, Management is responsible for assessing the Company’s ability to continue as a 
going concern, disclosing as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 
 
Auditor’s responsibilities for the audit of the financial statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error,  and  to  issue  an  auditor’s  report  that  includes  our  opinion.  
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also: 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by Management. 
 

 Conclude on the appropriateness of Management’s use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may 
cause the Company to cease to continue as a going concern. 

 
 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 

and whether the financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation. 
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We communicate with Management those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit. 
 
 
 
 
 
 
 
 
  

 Baker Tilly México, S. C. 
Independent member firm of 

Baker Tilly International 
 

 
 
 
 
 
 

 C.P.C. Gabriel Barranco Hernández 
Audit partner 

Aguascalientes, Ags. April 26, 2021 
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Bill Forge de México, S. A. de C. V.  
(Subsidiary of Mahindra Cie Automotive Limited) 

 
Notes to financial statements 

 
Years ended December 31, 2020 and 2019 

(Stated in Mexican pesos) 
  

Note 1. History and company activities 
 
Bill Forge de Mexico, S. A. de C. V., (the Company), is direct subsidiary of Mahindra Cie Automotive Limited, 
Bangalore, India and was constituted on July 24, 2015, in the city of León, Guanajuato, México whit an 
undefined duration. The main activity of the Company is the manufacture of parts for automotive industry. For 
practical purposes, the Company has determined that its normal operating cycle comprises from January 1 to 
December 31 of each year. 
 
As of December 31, 2020 and 2019, 44% and 53% of the revenues are from sales made to the GKN Driveline 
Mexico Group (GKN Driveline Mexico Ltd., and GKN Driveline Celaya, S. A. de C. V.) and 56% 45% of the 
revenues are from sales made to the Nexteer Autmotive Luxembourg, respectively. 
 
The Company does not have employees. Operating and administrative employee services are provided by a 
related party. See Note 8. 
  
Note 2. Bases of preparation of the financial statements 
 
The accompanying financial statements have been prepared in accordance with Mexican Financial Reporting 
Standards (MFRS) as issued by the Mexican Financial Reporting Standards Board (CINIF for its Acronym in 
Spanish) and, they have been prepared under the assumption that the Company operates on a going concern 
basis. 
 
Use of estimates 
 
In preparing the financial statements, NIF require the use of estimates and assumptions that are critical to 
measure some of their line items as well as disclosing some contingent assets and liabilities, if any. Actual 
amounts sometimes can differ from when such estimates and assumptions were originally determined. 
Changes are then included in profit or loss when new information or other circumstances arise. 
 
NIF also require Management to exercise judgement in applying the Company’s accounting policies. Areas 
that imply major judgements and uncertainty or, where assumptions and estimates are significant to the 
financial statements, are described further below. 
 
Functional and reporting currency 
 
The Company accounts for its operations and maintains its accounting books in Mexican pesos. However, the 
currency in which most of its operations are carried out and of its economic environment is the US Dollar 
(functional currency). The financial statements are presented in Mexican pesos and have not been translated 
to the functional currency as they have been prepared for legal purposes and under requirement of the 
Company’s shareholders. 
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Authorization of the issued financial statements 
 
The financial statements for the year ended December 31, 2020 were authorized for issue by Mr. Krishnan 
Hari, Director on April 26, 2021. These financial statements must be further approved by the Shareholders of 
Company. In accordance with the General Corporate Law, this body is entitled to amend the financial 
statements after issuance. 
 
Significant accounting policies 
 
The most significant accounting policies are summarized below, which have been consistently applied in the 
years presented, unless otherwise specified. 
 
Note 3. Adoption and changes in accounting policies 
 
Improvements to NIF 2020 
 
As of the date of issuance of the financial statements, the Company has not adopted the changes or 
improvements in its accounting information because they are not applicable to the financial statements. 
 
 b) New, revised and improvements to NIF issued that are not yet effective  
 
At the date of authorization of the financial statements, new standards, amendments, and improvements to 
existing standards have been released by the CINIF, which effective dates are after December 31, 2020 and 
have not been early adopted by the Company. The following describes information about those that are 
deemed applicable to the Company. 
 
NIF C-17 Investment properties 
 
This NIF repeals the suppletory application of IAS 40 Investment Properties of the International Financial 
Reporting Standards and Circular 55. NIF C 17 defines an investment property as an asset held by an investor 
essentially to gain through the appreciation of its value when sold in the mid term, and while it is owned, it may 
generate revenue through an operating lease; however, it is stated that where there is no intention to gain by 
capital appreciation at the time of sale, the asset cannot be considered investment property. NIF C 17 provides 
options for investment properties to be valued at either the cost of acquisition or at fair value. 
 
This standard is effective for periods beginning on January 1, 2021. 
 
Improvements to NIF 2021 
 
Improvements that generate accounting changes 
 
NIF B-1 Accounting changes and correction of errors. This Improvement allows for a prospective 
application of an accounting change when its initial effect cannot be determined and prevents for a partial 
retrospective application in accordance with NIF B-1. Early application is permitted. 
 
NIF C-2 Investment in financial instruments – Option to measure certain equity financial instruments 
through OCI. This Improvement allows for this type of investments, provided are not tradeable in the short-
term, to be measured through OCI as fair value changes, instead of through profit or loss, as long as this 
option is taken from its initial recognition without any further changes for each instrument. 
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NIF C-2, C-19 y C-20 Standards related to financial instruments – Presentation of gains and losses on 
forgiveness granted or received. These Improvements clarify that gains or losses from forgiveness, 
withdrawals, or renegotiations of financial instruments to collect principal and interest (FICPI) must be 
presented as part of the operating results, and not in the Comprehensive Financial Result, within the statement 
of [profit or loss] comprehensive income. This Improvement also amends NIF B-3 Statement of comprehensive 
income for such purposes. Early application is permitted. 
 
NIF D-5 Leases – Disclosures on exemptions for recognition. This Improvement enhances disclosure 
requirements for short-term and low value leases, making some distinctions between one to the other. 
 
NIF D-5 Leases – Leaseback transactions. The Improvement sets-forth how to determine the lease liability 
considering both fixed and variable (estimated) payments, and the mechanism to determine the right-of-use 
asset’s proportion with respect to the preserved right of use held by the lessee-seller. Such mechanism and 
inclusion of variable payments to determine the lease liability were not previously considered in extant NIF D 5. 
Early application is permitted. 
 
Improvements that do not generate accounting changes 
 
NIF B-6 Statement of financial position. This Improvement updates examples to some line items of the 
statement of financial position arising from new or amended standards such as: Lease liabilities (NIF D-5), 
Subsidy received over PPE or biological production assets (NIF E-1) and Other long-term liabilities (NIF C-19). 
 
NIF C-2, C-19 y C-20 Standards related to financial instruments – Transaction costs. These Improvements 
clarify, on each related NIF, that transactions costs of a financial instrument do not include interest, fees, and 
other upfront payments, and that such concepts are to be considered for calculation of the financial 
instrument’s effective interest rate (for FICPI). 
 
NIF C-4 Inventories – Pricing method. This Improvement changes the term “valuation” to “pricing” method to 
measure inventory cost. Likewise, enhances the standard cost method description. 
 
NIF C-7 Investment in associates, joint ventures, and other permanent investments. Given the NIF C-2 
improvement regarding the valuation of tradeable equity financial instruments through OCI, this Improvement 
makes the necessary distinctions in NIF C-7 as to how the standard does not converge with IAS 28 (IFRS). 
 
NIF C-8 Intangible assets – Definition of amortizable amount. This Improvement adds the definition of 
“amortizable amount” as the acquisition cost of an intangible asset less, its residual value and accumulated 
impairment loss (if any). 
 
NIF D-5 Leases. The Improvement eliminates the disclosure requirement on information of right-of-use assets 
that might be considered an investment property, as this is hardly to happen as required by NIF C-17 
Investment properties. Likewise, the term “variable lease payments” is eliminated as it referred to the valuation 
of the leased net investment for the lessor and achieve consistency into NIF D-5. 
 
Note 4. Significant accounting policies 
 

a) Presentation of the statement of profit or loss 

The Company present the statements of comprehensive income in a single statement, allocating separately 
operating results from ongoing operations and other comprehensive income for the reporting years. Costs and 
expenses are presented based on their function as such classification allows for appropriately assessing gross 
profit and operating margins. 
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b) Recognition of inflation in the financial information 
 

In accordance with NIF B 10, effective January 1, 2008, the effects of inflation in the financial information 
ceased to be recognized. 

 
Inflation for the years 2020 and 2019, determined through the National Consumer Price Index (INPC, for its 
acronym in Spanish) was 3.15% and 2.83%, respectively. Accumulated inflation for the immediate three years 
before 2020 and 2019 was 15.10% and 15.69%, respectively. Accumulated inflation for the last three years to 
year end 2020 is 11.19%; levels which, pursuant to MFRS, corresponds to a non-inflationary environment for 
the reporting years and the next one. 

 
c) Statements of cash flows 

 
Statments of cash flows have been prepared under the indirect method, presenting cash flows from operating 
activities beginning by pre-tax net income, and reconciled with non-cash flows items arising from investing and 
financing activities; then followed by working capital changes, cash flows from investing activities and those 
from financing activities. 
 

d) Revenue recognition 
 
Revenues are recognized in the period in which the risks and rewards of ownership of the inventories are 
transferred to the customers, which generally coincides when the inventories are delivered or shipped to 
customers and assume responsibility for them. 
 
Income from the sale of goods 
 
Revenue from the sale liquid aluminum and ingot for the automotive industry is recognized when control of the 
products has been transferred to customers, such transfer is determined when: i) the customer has legal 
possession of the property, ii) assumes significant risks and benefits, iii) the right to consideration is given, and 
iv) the products have been accepted. 
 
The recognition of income is based on the transfer of control, that is, the notion of control is used to determine 
when the good is transferred to the client, for which: 

 
- The contract is identified. 
- Performance obligations (to be fulfilled) are identified in the contract. 
- The transaction price is determined. 
- The transaction price is assigned to each performance obligation in the contract. 

 
e) Cash and cash equivalents 

 
Cash and cash equivalents are represented mainly by cash balances and bank deposits, which are 
highly liquid, with little risk of changes in value. 
 

f) Trade accounts receivables 
 
Trade accounts receivables represent amounts due from customers and are generated by sales of goods or 
services provided in the normal course of company´s operation. When collectability is expected in a period of 
one year or less from the closing date, they are presented as current assets. If the above is not complied, they 
are presented as non- current assets. 
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Trade accounts receivable and other receivable are initially recognized at fair value and subsequently 
measured at amortized cost using the effective interest rate method, less the provision for collectability, when 
applicable. 
 

g)  Inventories 
 
Inventories are measured at the lower of cost or net realization value. Inventory cost includes incurred costs 
from acquisition (import duties, freight, warehousing, handling, insurance) to put them in place and actual 
conditions. 
 
The allocation formula for inventory pricing by units is the weighted average cost [first-in, first-out cost, 
identified cost]. Costs of finished goods and in-process inventory include raw material, direct labor and 
overhead costs based on the normal estimated operating capacity of the Company.  
 
Net realization value comprises the estimated selling price in the normal course of operations, less incremental 
estimated selling costs. 
 

h) Prepayments 
 

Prepayments mainly comprise [insurance and other upfront payments to service suppliers) for which the 
benefit or inherent risk for the goods or services acquired are not yet transferred to the Company. They are 
recognized at the contractual amounts and are charged to the comprehensive financial result (CFR) as the 
products are received or the services are accrued. Prepayments in foreign currency are recognized at the 
exchange rate of the transaction date and are not subject to remeasurement due to foreign exchange 
fluctuation. 
 

i) Machinery, equipment and leasehold improvements 
 
Property, plant and equipment are initially recognized at their acquisition or construction. 
 
Depreciation of property, plant and equipment is calculated upon the value of the assets, using the straight-line 
method and based on their estimated useful lives (see Note 10). 
 
The Company periodically assesses net carrying values, useful lives, and depreciation methods. Where 
appropriate, the effect of any change in accounting estimates is recognized prospectively at year end. 
 
When the Company incurs in major inspections or maintenance costs, the cost is recognized in the carrying 
value of the corresponding asset as a replacement, provided that all recognition requirements are met. The 
remaining portion of any major repairs or maintenance previously recognized must be cancelled. The 
Company subsequently depreciates the recognized cost based on the estimated useful life. 
 

j) Leases 
 
Effective January 1, 2019, the Company adopted the new NIF D-5 Leases using the partial retrospective 
option for first time recognition, as well as applying the practical expedient of the standard that allows 
measuring the right of use asset equally to the amount of  the lease liability at the date of adoption;  therefore, 
the comparative information has not been restated. 
 
For any new contract entered into after January 1, 2019, the Company considers whether it is or contains a 
lease in which the right of use asset is transferred for a period of time, in exchange for consideration. In 
addition, the asset must be identified within the contract (explicitly or implicitly) to direct its use and to obtain all 
the economic benefits therewith.  



 

14 
 

At its initial recognition, the Company accounts for an asset for its right to use it and a lease liability in the 
statement of financial position. The right of use asset is measured at the cost, which may comprise i) the initial 
measurement of the lease liability, ii) any initial direct costs incurred by the Company, iii) an estimate of any 
cost of dismantling the asset at the end of the lease contract, and any lease payments made prior to the lease 
official commencement date (net of any incentives received). 
 
Right of use assets are depreciated using the straight-line method from the lease commencement date to the 
earlier of the asset's end of its useful life or to the end of the lease term. The Company also assesses the 
right-of-use asset for impairment when such indicators exist. 
 
The liability is measured at the present value of the outstanding payments at the beginning of the lease, 
discounted at an interest rate implied in the lease, if that rate is easily determinable, the Company's 
incremental financing rate or a free risk rate. After the initial measurement, the liability will be reduced by the 
payments made and increased by the interest. The liability is re measured to reflect any re evaluation or 
modification, or if there is a change in payments that are essentially fixed. The measurement adjustment 
affects the right of use asset or affects income if the asset has already been reduced to zero. 
 

k) Financial liabilities  
 

The Company's financial liabilities include bank loans, suppliers and other accounts payable. 
 
Financial liabilities are initially measured at fair value and, when applicable, adjusted for transaction costs, 
unless the Company has designated the financial liability in its initial recognition at fair value through profit or 
loss (FVTPL).  
 
Subsequently, financial liabilities are measured at amortized cost using the effective interest rate method, 
except for derivatives and financial liabilities originally designated at FVTPL. 
 
All interest related charges and, if applicable, changes in the fair value of an instrument, are recognized in 
profit or loss and included within the comprehensive financial result. 
 

l) Provisions and contingent liabilities 
 
Provisions are recognized when (i) there is a present obligation (legal or assumed) because of a past event, 
(ii) there is a likely need of outflow of economic resources, and (iii) amounts can be estimated reliably. 
 
When the time value of money is significant, provision amount is the present value of estimated cash outflows 
needed to settle the obligation. The discount applied in these cases is before tax and reflects the market 
conditions at the reporting date and, where applicable, the specific risk of the corresponding liabilities. In these 
cases, the increase in the provision is recognized as an interest expense. 
 
Contingent liabilities are only recognized when the outflow of economic resources for their settlement is 
probable. Likewise, commitments are recognized only when a loss is known. 
 

m) Income tax 
 
Income tax expense is comprised by the current and deferred income tax of the year. Current income tax of 
the year is presented as a short term liability, net of any prepayment made during the same year. 
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Deferred income tax is determined using the liability method based on temporary differences arising from 
comparing book against tax values of assets and liabilities as of December 31, 2020. Deferred tax assets and 
liabilities are measured using the expected tax rate will be in force in the year the asset would be realized, or 
the liability would be settled. 
 
A deferred tax asset is recognized for temporary deductible differences, including the benefit of tax loss 
carryforwards and other tax credits, only if it is probable that future taxable income will be available to utilize 
those temporary differences or losses. The carrying amount of the asset is reviewed at the reporting date and 
is reduced to the extent it is unlikely to have sufficient tax benefits available to which the asset can be realized. 
Accordingly, any deferred tax asset allowance previously created is reversed otherwise. 
 
Deferred income tax of applicable items recognized aside of profit or loss are associated to the underlying 
transaction, and therefore, recognized in OCI. 
 
Uncertain tax treatments 
 
The Company assesses every year the uncertainty over tax treatments in connection with income tax, 
considering any new positions taken by the tax authority and/or tax amendments during the year that can 
affect those tax treatments adopted by the Company in prior years.  
 
For those uncertain treatments where Management may conclude are not probable that the tax authority will 
accept them, Management uses the “most likely amount” method to estimate income tax determinations. 
 
Note 5. Foreign currency position 
 
At December 31, 2020 and 2019, the Company had monetary assets and liabilities denominated in American 
dollars (USD), as follows: 
 2020 2019 
Assents USD - USD 28,870 
Liabilities   (30,756,319)   (30,281,650) 
Net short position USD (30,756,319) USD (30,252,780) 

 
At December 31, 2020 and 2019, the exchange rate was Ps.19.94 and Ps.18.87 per dollar respectively. 
 
At April 26 2021, date issuance of these audited financial states, the exchange rate was Ps.19.83 per dollar. 
 
At December 31, 2020 and 2019, the Company held no hedge contract to protect against foreign exchange 
risk. 
 
Following there is summary of the main transaction carried out by the Company (excluding acquisition or sale 
of plant and equipment for its own use); together with interest and expanses USD: 
 
 Year ending on 

December 31, 
 2020 2019 
Sales Ps. 10,614,380 Ps. 10,081,268 
Parchase of mechandise   (5,364,545)   (7,297,002) 
Interest expenses   (1,135,485)   (1,322,870) 
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Note 6. Financial risk management 
 
Financial risk management is done through Finance department, according to the policies approved by the 
Corporate. The entity identifies, assesses and hedged financial risks in close cooperation with its Corporate. 
 
The Company´s operation expose it to various financial risks: market risks (including risk of changes in the 
exchange rate and risk of variations in interest rates), concentration risk, credit risk and liquidity risk. 
 
The Company maintains a general risk management program that focuses on the unpredictability of financial 
markets and seeks to minimize the potential adverse effects of the Company’s financial performance. The 
objective of the risk management program is to protect the financial health of the business taking into account 
the volatility associated mainly whit exchange rates.  
 
At December 31, 2020 and 2019, the Company is exposed to the following financial risks as a result of its 
Operations. 
 
Risk: Risk exposure arising 

from: 
Risk measurement: Risk management: 

 
Exchange rate risk  Future business 

transactions. 
Recognized financial 
assets and liabilities 
denominated in US 
dollar. 

Cash flow forecasts. Review of natural hedge 
between assets and 
liabilities in foreign 
currency. 
Main balances in US 
dollar are whit related 
parties. 

Interest rate risk  Short-term variable rate 
loans 

Sensitivity analysis 
through financial 
projections 

Low exposure, the loans 
are with related parties 

Concentration risk Exposure to individual 
customers and individual 
suppliers 

By percentage of income 
and purchases 

Consumer purchases 
orders are long term. 
Some suppliers are 
assigned by the same 
assembler of otherwise, 
are searched whit better 
conditions. 

Credit risk Cash and cash 
equivalents, accounts 
receivable from customer 
and assets by contract 

Expiry analysis  
 
Credit ratings 

Low exposure, company 
have customers with 
excellent credit ratings. 

Liquidity risk Loans and other 
liabilities  

Cash flow forecast on a 
monthly basis 

Availability of credit lines 
and loans by the Group 

  
Market risk: 
 
(i) Exchange rate risk 
 
Exposure 
 
The Company’s main risk to foreign exchange risk a rises form future business transactions and financial 
liabilities denominated in US Dollars. 
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Instruments used by the Company 
 
The Company operates internationally and is exposed to exchange rate risk, mainly the US Dollar (USD). The 
exchange rate risk arises from future business transactions and recognized assets and liabilities denominated 
in USD. The risk is measured through a forecast of highly probable income and expenses in US dollars. 
 
The Company holds financial liabilities in foreign currency. 
 
According whit the strategy of the group, the liabilities represents leans with related parties. 
 
Sensibility 
 
As explained above, the Company is exposed mainly to changes in the exchange rate of the US dollar. 
 
The sensitivity of the gain or loss from exchange rates a rises mainly form instruments  
 
Impact on result 
 
 2020 2019 
   
Increase of 5%* in the US Dollar Exchange rate  Ps. (30,664,050) Ps. (28,505,985) 
Decrease of 5%* in the US Dollar Exchange rate   30,664,050   28,505,985 
 
* Keeping all other variables constant. 
 
The Company’s exposure to other currency movements is not material. 

 
Interest rate risk: 
 
Exposure 
 
The Company’s Main interest rate risks a rises form loans with variable rates, which exposes the Company to 
cash flow interest rate risk. During 2020 and 2019, the Company’s variable rates of loans were denominated in 
Libor rate. 
 
The exposure of the Company’s indebtedness to changes in interest rates of the loans at the end of reporting 
period shown below: 
 

 2020 % of total of loans 2019 % of total of loans 
Variable rate loans Ps. 527,838,047    100 Ps. 474,098,480    100 
     
An analysis of maturities is provided in tis Note. The percentage of total shows the proportion of loans that are 
currently at variable rates in relation to the total amount to the loans. 
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Sensibility 
 
The Company is exposed to changes in interest rates. The sensitivity of the gain or loss from changes in 
interest rates arises mainly from financial liabilities agreed at variable interest rate. 
 
 Impacto n results 
 2020 2019 
Interest rate – increase by 1 point* Ps.  5,278,380 Ps. 4,740,985 
Interest rate – decrease by 1 point *   (5,278,380)   (4,740,985) 
 
*Keeping all other variables constant  
 
Concentration risk: 
 
Exposure 
 
The Company is exposed to concentration risk, by maintaining a high volume of sales and account receivables 
with individual customer who makes its payments in advance, which reduces the concentration in accounts 
receivable. 
 
Credit risk: 
 
Exposure 
 
Credit risk arises from cash and cash equivalents and accounts receivable from customers. 
 
Although cash and cash equivalents are also subject to impairment requirements, the identified impairment 
loss is immaterial. 
 
Liquidity risk: 
 
A prudent management of liquidity risk implies having enough cash and securities of immediate realization, the 
availability of financing through an appropriate amount of committed and not committed credit lines. 
 
Management continuously monitors cash flow projections and liquidity requirements ensuring of maintaining 
sufficient cash and temporary investigates and short-term credit lines enough to comply with operative needs. 
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Exposure 
 
The amounts presented in the following table correspond to the undiscounted cash flows. 
Outstanding balanced within 12 months equal their accounting balances, since the impact of the discount is 
not significant. 
 

 

 
Note 7. Cash and cash equivalents 
 
The cash and cash equivalent balance at December 31, 2020 and 2019, is mainly comprised by fixed funds 
and cash at bank including foreign currency amounts, which are of high liquity to and are subject to non- 
significant value change risk. The integration of such balance is shown as follows: 
 
 2020 2019 
Bank deposits Ps. 5,000 Ps. 5,000 
Fixed cash found   93,559   54,924 
Total Cash Ps. 98,559 Ps. 59,924 
 
Note 8. Related parties 
 
As mentioned in Note 1, the Company is subsidiary of Mahindra Cie Atomotive Limited with which it has 
business relationship because it has financed the Company´s operations. 
 

a. Main balances with related parties at December 31, 2020 and 2019 are shown as follow: 
 

   Payables: 2020 2019 
CIE Autometal de México, S. A. P. I. de C. V. Ps. 527,838,048 Ps. 264,208,614 
CIE Automotive, S. A.   36,466  
Pintura y Ensambles de México, S.A. de C.V.   -   209,889,866 
 Ps. 527,874,514 Ps. 474,098,480 

Contractual matuarity of financial 
liabilities at December 31, 2020 

Less than 
6 months 

6-12 
Months 

Between 1 
and 5 years 

Between 2 
and 5 years 

More than 
5 years 

Total of 
Contractual 

Flows 

Supppliers Ps.  28,131,263 Ps.  - Ps.  - Ps.  - Ps.  - Ps.  28,131,263 

Sundary paybles   6,603,642   -   -   -   -   6,603,642 
Accrued expenses and other 
accounts payble   15,558,738   -   -   -   -   15,558,738 

Lease liabilities   4,611,122   4,611,122   7,085,911   21,257,732   21,257,732   58,823,619 

Loans   527,838,047   -   -   -   -   527,838,047 

Total Ps.  582,742,812 Ps.  4,611,122 Ps.  7,085,911 Ps.  21,257,732 Ps.  21,257,732 Ps. 636,955,309 

Contractual matuarity of financial 
liabilities at December 31, 2019 

Less than 
6 months 

6-12 
Months 

Between 1 
and 5 years 

Between 2 
and 5 years 

More than 
5 years 

Total of 
Contractual 

Flows 

Supppliers Ps.  33,126,618 Ps.  - Ps.  - Ps.  - Ps.  - Ps.  33,126,618 

Sundary paybles   13,726,072   -   -   -   -   13,726,072 
Accrued expenses and other 
accounts payble   10,417,683   -   -   -   -   10,417,683 

Lease liabilities   4,350,,641   4,350,641  17,402,562  26,103,843  23,203,416   66,267,136 

Loans   474,098,480   -   -   -   -   474,098,480 

Total Ps.  535,719,494 Ps.  4,350,641 Ps.  17,402,562 Ps.  26,103,843 Ps.  23,203,416 Ps.  597,635,989 
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The account payable with Pintura y Ensambles de Mexico, S. A. de C. V., and CIE Autometal de Mexico, S. A. 
P. I. de C. V. (Affiliated companies in Mexico) as od December 31, Resptectively represent contracts to open 
credir in US dollars thth accrue interest payable base don the Libor rate plus two percentage points and when 
the Company has interest in favor accrues iterests at an average rate that the affiliated comany obtains for its 
investments in dollars and the balance of commission for account management (0.64% anual commission) on 
the average monthly balance. 
 

b. During years ending December 31, 2020 and 2019, the Company carried out the following operations 
with relates parties: 
 

 Year ended 
December 31, 

 2020 2019 
Income   
Sales of fixed assents:   
Mahindra CIE Automotive Limited (formerly Bill Forge 
Private Limited) Ps. - Ps. 743,311 
Expense reimbursement:   
Mahindra CIE Automotive Limited (formerly Bill Forge 
Private Limited)    -   302,240 
 Ps. - Ps. 1,045,551 
 
Expenses   
Other Payments:   
SERVICAT Servicios Contables Administrativos  
y Tecnicos, S. A. de C. V. – Personnel Expenses Ps. 36,394,893 Ps. 32,063,197 
Mahindra CIE Automotive Limited (formerly Bill Forge 
Private Limited)   998,112   9,363,010 
Pintura Estampado y Montaje, S. A. de C. V.    356,931   325,320 
Maquinados de Precisión de México S. de R. L. de C. V.   54,187   - 
Cie Automotive S. A.   35,489   - 
CIE GOLFOR S. A. Purchase of spare parts   -   11,586 
 Ps. 37,839,612 Ps. 41,763,113 
   
Accrued interest:   
CIE Autometal de Mexico S. A. P. I. de C. V Ps. 17,154,149 Ps. 15,696,741 
Pintura Estampado y Montaje, S. A. de C. V.   5,745,580   9,419,305 
 Ps. 22,899,729 Ps. 25,116,046 
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Note 9. Inventories 

 
 December 31, 

  2020 2019 
Raw meterial Ps. 11,058,255 Ps. 12,429,859 
Products in progress   12,012,304   20,394,549 
Finished godos   1,438,316   3,149,686 
Tools and Goods   17,836,387   17,873,898 
 Ps. 42,345,262 Ps. 53,847,990 
 
Note 10. Machinery, equipment and leasehold improvements 
 

 December 31, 
 2020 2019 
Components subject to depreciation:   
Leasehold improvements Ps. 41,984,817 Ps. 40,901,494 
Office furniture   557,318   438,667 
Computer equipment    2,579,236    2,468,527 
Machinery and equipment   348,780,810   344,191,434 
   393,902,181   388,000,122 
Cumulative depreciation   (116,298,605)   (78,676,720) 
   277,603,577   309,323,401 
Components not subject to depreciation:   
Construction in progress   898,078   2,414,996 
 Ps. 278,501,655 Ps. 311,738,397 

   
Depreciation charged to income during the year ended December 31, 2020 and 2019, amounted to 
Ps.45,678,330 and Ps.40,493,771, respectively. Depreciation is calculated based on the straight-line method 
considering the estimated life of the assets. 
 
Note 11. Leasing 
 
Regarding lease contracts effective at December 31, 2020 an 2019, and relevant information about them is 
shown as follows: 

 2020 
 

2019 

Accumulated depreciation Ps. 15,389,029 Ps. 7,332,563 

 
Depreciation recorded in the comprehensive income statement amounts to $8,056,466 ($7,332,563 in 2019). 
 
At December 31, 2020 and 2019, the Company recognized the following expense by lease payments: 
 

 2020 2019 

Interest expense on lease liabilities Ps. 1,378,007 Ps. 2,649,018 

Cash outflow for leases   9,746,029   8,869,510 
 Ps. 11,124,036 Ps. 11,518,528 
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At December 31. 2020 and 2019, the amount of right-of-use- assets is comprised as follows: 
 

 2020 2019 
Class of underlying assent   

Building Ps. 58,023,123 Ps. 65,155,065 
 
At December 31, 2020, the Company recognized $924,524 by concept of remediation. 
 
The amount of capitalized costs for leases amounted to 65,155,065 in 2020 (Ps.72,487,628 in 2019). 
 
Note 12. Stockholders’ equity 
 
Capital stock at December 31, 2020 and 2019 is composed as follows: 
 

Shares* Description Amount 

3,000 
Series “A” class I representing the fixed portion 
of equity whithout withdrawal rigths  Ps 3,000 

2,033,710 
Series “B” class II representing the variable 
portion of equity whithout withdrawal rigths   2,033,710 

2,036,710 Capital stock at December 31, 2019 Ps. 2,036,710 
 
Ordinary nominative shares whith a par value of Ps.1 each, totally subcribed and paid in. 
 
That as of December 31, 2020, the Company had a cumulative deficit of Ps.214,518,833 and an a excess of 
short term over current assets or Ps. 525,78,611. As a result of these theses, the Company has lost its share 
capital and legally this can lead to dissolution, which any interested party may request that it be declared 
before the courts. These circumstances create uncertainty about the Company's ability to continue providing 
financial support to the Company. 
 
In the event of an equity reduction, the provisions of the Income Tax Law arrange any excess of Stockholders 
equity over equity constributions, is accounted with the same taz treatment applicable for dividends. 
 
Note 13. Performance obligations 
 
 December 31, 2020 
 At a specific time Over time 
   
Type of contract:     
Revenue for the sale of material Ps. 221,742,430 Ps. - 
Other   2,726,180   - 
Total revenue from contracts with customers Ps 224,468,609 Ps. - 
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 December 31, 2019 
 At a specific time Over time 
Type of contract:     
Revenue for the sale of material Ps. 211,411,478 Ps. - 
Other   4,876,124   - 
Total revenue from contracts with customers Ps. 216,287,872 Ps. - 
 
Note 14. Income tax 
 
i. Income tax of the year is calculated by applying a 30% rate of the taxtable profit. In 2020 the 
Company determined a tax loss of Ps.62,164,905 (Tax loss of Ps.33,616,957 in 2019). The tax loss differs 
from the accounting loss, mainly in such itmes cumulative by the time and deducted differently for accounting 
and tax puposes, by the recognition of inflation effects for tax purposes, as well as such ítems only affecting 
either the accounting or tax income. 
 
ii. The income tax provision is analyzed as follows. 
 
 December 31,  
 2020 2019 
   
Current tax Ps. - Ps. - 
Deferred income tax   (1,935,273)   1,262,670 
Total ISR Ps. (1,935,273) Ps. 1,262,670 
 
iii. The reconciliation betweem the income tax payable and effective rate is shown as follows: 
 

 December 31, 
 2020 2019 
Loss before income tax Ps. (84,004,229) Ps. (52,480,278) 
Current income tax rate   30%   30% 
Income tax at legal rate   (25,201,269)   (15,744,084) 
Plus (less) effect of the following permanent 
ítems on the income tax: 
Non-deductible expenses   87,727    53,484 
Annual inflation adjustment   5,617,054   3,416,550 
Other permanent ítems   (1,083,258)   (117,867) 
   (20,579,746)   (12,391,917) 
Carryforward tax losses adjustment   -   3,107,769 
Valuation allowance of deferred tax assent on 
carryfordward tax losses 

   
  18,644,473 

   
  10,546,818 

Income tax recognized in statement of  
comprehensive income Ps. (1,935,273) Ps. 1,262,670 
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iv. At December 31, 2020 and 2019, the main temoporaty differences on which the deferred income tax 
was recognized are analyzed as follows: 

 
 December 31, 
 2020 2019 
Properties, plant and equipment Ps. (3,705,849) Ps (4,624,000) 
Installation costs   12,760,192   11,522,401 
Provisions for liabilities   15,903,510   10,711,923 
Tax losses   140,204,830   75,647,810 
Applicable income tax rate    165,162,684    93,258,134 
Sum of deferred income tax   30%   30% 
   49,548,805   27,977,440 
Not activated in current year asset   (30,182,910)   (10,546,818) 
Deferred income tax asset – net Ps. 19,365,895 Ps. 17,430,621 

 
v. At December 31, 2020 and 2019, the Company had cumulative tax loss carry forwards for Ps. 
137,011,635, whose right to be amortized against future taxable income expires as shown below: 

 

Year of loss Restated amount Year of expiration 
2015 Ps. 827,788 2025 
2016 Ps. 1,478,431 2026 
2017   701,550 2027 
2018   40,424,397 2028 
2019   34,607,759 2029 
2020   62,164,905 2030 

 Ps. 140,204,830  
 
Note 15. Analysis of costs and expenses 
 

 
Fort he year 

December 31, 
 2020 2019 
Raw Material and materials Ps. 143,779,849 Ps. 152,868,558 
Personnel Services   35,630,583   31,021,597 
Depreciation and amortization   45,678,330   40,493,771 
Energy   12,705,154   14,806,845 
Other expenses    19,262,583    22,627,587 
 Ps. 257,056,499 Ps. 261,818,357 

   
             
 
 
 
 
 
 
 
 

















STOKES FORGINGS DUDLEY LIMITED – IN MEMBERS’ VOLUNTARY LIQUIDATION 
 
FINAL ACCOUNT TO MEMBERS PURSUANT TO SECTION 94 OF THE INSOLVENCY ACT 1986 AND 
RULE 5.10 OF THE INSOLVENCY (ENGLAND AND WALES) RULES 2016 
FOR THE PERIOD 25 OCTOBER 2019 TO 20 APRIL 2020 
 
ISSUED ON: 20 APRIL 2020 
 
INTRODUCTION 
 
Stokes Forgings Dudley Limited (“the Entity”) entered members’ voluntary liquidation on 25 October 2019.  
Emma Cray and David Matthew Hammond were appointed Joint Liquidators of the Entity (“the 
Liquidators”). 
 
This account covers the conduct and progress of the liquidation in the period from 25 October 2019 to 20 
April 2020 (“the Period”). This is the Liquidators’ final account on the liquidation.  
 
A summary of receipts and payments in the liquidation including for this Period is at Appendix A. 
 
Further information regarding the Entity and the Liquidators is at Appendix B. 
 
REPORT ON THE LIQUIDATION 
 
Realisation of assets: 
 
Following their appointment, the Liquidators took control of the assets listed in the directors’ Declaration 
of Solvency.  
 
The Liquidators have not identified any additional assets of the Entity and are not aware of any other assets 
that remain to be realised.  
 
Settlement of liabilities: 
 
The directors’ Declaration of Solvency showed that the Entity had no liabilities.  
 
In the Period, the Liquidators published a notice in the London Gazette inviting creditors to submit details 
of claims they may have against the Entity.  
 
The Liquidators have not received any claims in the liquidation. 
 
HM Revenue & Customs (“HMRC”): 
 
Following their appointment, the Liquidators wrote to HMRC to inform them of the liquidation and to 
request details of any outstanding liabilities. HMRC have confirmed that the Entity has no outstanding tax 
liabilities and that they have no objection to the liquidation being closed. 
 
Distributions to Members: 
                      
On 24 February 2020, an in specie distribution of £2 (representing £1 per share) was made to the Members 
of the Entity. The distribution consisted of an intra-group debt of £2 due from Stokes Group Limited, 
together with any other assets held by the Company. 
 
The value attributed to the distribution was based on the value at which the asset was held in the Entity’s 
books.  
 
 
 
 
 
 



STOKES FORGINGS DUDLEY LIMITED – IN MEMBERS’ VOLUNTARY LIQUIDATION 
 
FINAL ACCOUNT TO MEMBERS PURSUANT TO SECTION 94 OF THE INSOLVENCY ACT 1986 AND 
RULE 5.10 OF THE INSOLVENCY (ENGLAND AND WALES) RULES 2016 
FOR THE PERIOD 25 OCTOBER 2019 TO 20 APRIL 2020 
 
ISSUED ON: 20 APRIL 2020 
 
LIQUIDATORS’ FEES AND EXPENSES 
  
Basis of remuneration 
 
At the time of our appointment, a resolution was passed for us to be paid by reference to the time properly 
given by us and our staff in dealing with the liquidation of the Entity and 1 connected entity. 
 
Liquidators’ remuneration 
 
As there were no funds in the estate the Entity’s beneficial owner, Stokes Group Limited, agreed to settle all 
costs associated with the liquidation of the Entity and 1 connected entity. 
 
Our time costs incurred to 20 April 2020 during the liquidation in relation to the Entity and 1 connected 
entity totalled £16,412. Of this time, £12,941 has been raised and settled in respect of the liquidation costs 
for the Entity and 1 connected entity. 
 
Liquidators’ expenses1 
 
The Liquidators have incurred the following expenses in connection with the liquidation of the Entity and 
1 connected entity. 

 
 
Category 1 expenses 

 
In the Period 

£ 

Statutory advertising and 
Bonding 

482 

Land registry search 88 

Postage/printing expenses 54 

Total 624 

 
There were no Category 2 expenses. 
 
 
Members’ rights regarding the Liquidators’ remuneration and expenses 
 
Any member of the Entity with permission of the court or members of the Entity with at least 5% of the total 
voting rights of all the members having the right to vote at general meetings of the entity (or permission of 
the court) are entitled to request further information about our fees and expenses. Such requests need to 
be made within 21 days of receipt of this report. See Rule 18.9 of the Insolvency (England and Wales) Rules 
2016 for further detail. 
 
Any member of the Entity with permission of the court or members of the Entity with at least 10% of the 
total voting rights of all the members having the right to vote at general meetings of the entity (or permission 
of the court) are entitled to claim by way of court application that the liquidators’ fees and expenses are 

 
1 Category 1 expenses represent specific expenditure incurred directly in respect of the liquidation and 
payment has been to independent third parties. Category 2 expenses represent directly referable costs 
where payment is not to an independent third party. 
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FOR THE PERIOD 25 OCTOBER 2019 TO 20 APRIL 2020 
 
ISSUED ON: 20 APRIL 2020 
 
excessive. Such applications need to be made within 8 weeks of the receipt of this report.  See Rule 18.34 of 
the Insolvency (England and Wales) Rules 2016 for further detail.   

APPENDIX A 

ABSTRACT OF RECEIPTS AND PAYMENTS IN THE LIQUIDATION DURING THE PERIOD 
FROM 25 OCTOBER 2019 TO 20 APRIL 2020  

 

 £ 

RECEIPTS  

Inter-group debtor 2.00 

 2.00 

 

 

 

 £ 

PAYMENTS  

Distribution to member 2.00 

 2.00 

  

BALANCE  NIL 
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APPENDIX B 

INFORMATION ON THE ENTITY AND THE LIQUIDATORS 

 

Entity Details 

Entity’s name: Stokes Forgings Dudley Limited 

Entity’s number: 04289934 

 

Liquidators’ Details 

Liquidators’ names: Emma Cray and David Matthew Hammond  

Liquidators’ address: Emma Cray: c/o PricewaterhouseCoopers LLP, One Chamberlain 
Square, Birmingham, B3 3AX  
David Matthew Hammond: PricewaterhouseCoopers LLP, One 
Chamberlain Square, Birmingham, B3 3AX 

Liquidator’ email: emma.cray@pwc.com 
matthew.hammond@pwc.com  

Nature of appointment: Members’ voluntary liquidation 

Emma Cray and David Matthew Hammond have been appointed as joint liquidators of the Entity.  Both are 
licensed in the United Kingdom to act as Insolvency Practitioners by the Institute of Chartered Accountants in 
England and Wales. The joint liquidators are bound by the Insolvency Code of Ethics which can be found at: 
https://www.gov.uk/government/publications/insolvency-practitioner-code-of-ethics. 

The Liquidators may act as controllers of personal data as defined by UK data protection law depending upon the 
specific processing activities undertaken. PricewaterhouseCoopers LLP may act as a processor on the instructions 
of the Liquidators. Personal data will be kept secure and processed only for matters relating to the liquidation. 
Further details are available in the privacy statement on the PwC.co.uk website or by contacting the Liquidators. 

 

mailto:emma.cray@pwc.com


 

PricewaterhouseCoopers LLP, One Chamberlain Square, Birmingham B3 3HJ 
T: +44 (0) 2075 835 000, F: +44 (0) 2072 127 500, www.pwc.co.uk 
 
PricewaterhouseCoopers LLP is a limited liability partnership registered in England with registered number OC303525.  The registered office of  
PricewaterhouseCoopers LLP is 1 Embankment Place, London WC2N 6RH.  PricewaterhouseCoopers LLP is authorised and regulated by the Financial Conduct Authority for designated 
investment business. 
 

The Board of Stokes Group Limited 

34 Cochrane Road 

Holly Hall 

Dudley 

West Midlands 

DY2 0SE 

 

24 February 2020 

 

Our ref: EC/MP/DSB/MVL720D 

 

 

Dear Sirs 

 

STOKES FORGINGS DUDLEY LIMITED – in members’ voluntary liquidation (the 

Company) 

 

First in specie distribution – parent company set off 

 
We’re writing about our appointment as joint liquidators of the Company on 25 October 2019. 
 
Authority 
 
By a resolution which the sole member passed on the same day, we were authorised to distribute in 
specie all or part of the assets of the Company and, for the purposes of such distribution, to decide an 
appropriate value for the relevant assets.   
 
We see that Stokes Group Limited holds tw0 £1 ordinary shares in the Company.   
 
Distribution in specie 
 
We hereby declare and pay a first in specie distribution to members totalling £2. We confirm that the 
payment to you amounts to £2, representing a distribution of £1 per share based on your shareholding 
of tw0 £1 ordinary shares.   
 

The distribution consists of an inter-group debt of £2 due from Stokes Group Limited, together with 

any other assets held by the Company, as follows:  

 

  £ 

In specie distribution of £1 per share 2 

 

Less: 

Debt due from Stokes Group Limited (2) 

 ─────── 

Balance payable  Nil 

 ═══════ 

 



 

 

2 

This distribution has the effect of extinguishing the existing balance on the inter-group account between 

the companies. 

 

If you have any queries, please contact my colleague David San Bruno Garcia on 07730 599447.  

 

 

Yours faithfully 
For and on behalf of the Company 
  
 
 
 
Emma Cray 
Joint liquidator 
 
Enclosures 
 
Emma Cray and David Matthew Hammond have been appointed as joint liquidators. They are both licensed in the 
United Kingdom to act as an Insolvency Practitioner by the Institute of Chartered Accountants in England and Wales. 
The joint liquidators are bound by the Insolvency Code of Ethics which can be found at: 
https://www.gov.uk/government/publications/insolvency-practitioner-code-of-ethics. 
 
The joint liquidators may act as controllers of personal data as defined by UK data protection law depending 
upon the specific processing activities undertaken. PricewaterhouseCoopers LLP may act as a processor on the 
instructions of the joint liquidators. Personal data will be kept secure and processed only for matters relating to 
the joint liquidators’ appointment. Further details are available in the privacy statement on the PwC.co.uk 
website or by contacting the joint liquidators.   
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Declaration of Solvency

Pursuant to section 89(3) of the Insolvency Act 1986

(a) Insert registered name and
number of company. (Rules
1.21)1))a) and 1.6, IR 2016.)

)b) Insert name(s) and postal
address)es) of all directors making
the declaration (service address
recorded in company’s own
register of directors acceptable).
(Rule 5.1)1))a), IR 2016.) The
declaration must be made at a
directors’ meeting, and must be
made by all ore majority of the
directors. (Section 89)1), IA 1986
and Rule S.1(1))b), IR 2016.)

)c) Insert “awe of company.

)d) Insert a number not evceed’ng
12. (Section 89(1), IA 1966.)

)e) Insert date. (Rule 5.1)1)(c), IR
2016.)

(9 Insert address where the
directors’ meeting is held.

)g) Insert Oate of Cecla”atio”

)h( The solicitor or other person
administering the declaration
should sign and add his/her name,
address and qualification (in the
case of a solicitor, the qualification
should be stated to be
“Commissioner for oaths”). The
name and qualification are
required to be in capitals. (Para.
5.2, Practice Direction 32, and
Schedule 1, Interpretation Act
1978.)

)i) Insert name and address of
person delivering declaration to
Registrar of Companies and
capacity in which that person is
acting (Rule 1.21)1))b))iv( and (v),
lR 2016.)

)j( The person delivering the
declaration to the Registrar of
Companies must sign. (Rules
1 21)1)(c) & 1.5)2), 18 2016.) If that
person is signing on behalf of a
body of persons or a single
member body corporate, rule
1.5)3), IR 2016 also needs to be
nompl:ed with.

Capacity: For and on beha)f of Emma Cray, Joint Liquidator

Signed: —

Section 89, Insolvency Act 1986

(IA 1986) and rule 5.1, Insolvency

(tnglarsd and Wales) Rules 2016

(IR 2016)

Members’ Voluntary Liquidation

(a) NameofCompany

STOKES FORGINGS LIMITED

Company registered number

00353854

(bIWe, Mikel Rabanal Nüñez of 34 Cochrane Road, Holly Hall, Dudley, West Midlands,
DY2 OSE and Javierlelleria Basanez of 34 Cochrane Road, Holly Hall, Dudley, West Midlands,
DY2 OSE

being all of the directors of )c) Stokes Forgings Limited, do solemnly and sincerely declare that
we have made a full inquiry into the affairs of the company and that, having done so, we
have formed the opinion that the company will be able to pay its debts in full, together with
interest at the rate payable under Section 189(4) of the Insolvency Act 1986, within a period
of )d) 12 months from the commencement of the proposed winding up of the company.

This declaration is accompanied by a statement of the assets and liabilities of the company
as at (a) 30 September 2019 (being the latest practicable date before the making of this
declaration).

We make this solemn declaration conscientiously believing it to be true, a_ - virtue of the

Mlkel Rabanal Nunez Javler Tellerla

Declared at If) ....t Declared at (f) ,...
on (g) on )g( P

before me )h) before me (h)

Name Name

Address’ Address

Qualification Qualification

Delivered to the Registrar of Companies

1



Statement of assets and liabilities of

(b) Name of Company

STOKES FORGINGS LIMITED

Company registered number

00353854

Estimated to realise or
Assets and Liabilities to rank for payment

(to nearest £)

Summary of Assets:

Assets subject to a fixed charge r

Assets subject to a floating charge (u:

Assets not subject to a charge )d(:

Estimated realisable value of assets: NIL

Total value of all assets available to preferential creditors:

Secured liabilities:

Liabilities secured on specific assets

Liabilities secured by a floating charge

Summary of unsecured liabilities )e)

Unsecured liabilities (expected to rank for payment):

Estimated costs of the winding up and other expenses

Estimated amount of interest accruing until payment of debts

in full

Estimated value of any surplus after paying debts in full
(together with interest at the rate payable under section

189(4) of the Insolvency Act 1986) NIL

(a) Insert registered name and
number of company.

(b) The requirements for the
contents of the statement of
assets and ha bilities are set
Out in rule 5.1(2)(c) to (hI,
Insolvency (England and
Wales) Rules 2016 (hR 2016)

c) Insert date. Rule 5.1)2)(b),
hR 2016.1

(d) Insert summary. (Rule
5.1(2))c), hR 2016.)

(e( Insert summary. (Rule
5.1(2)(e), hR 2016.)

(f) Insert date of statement.
(Rule 5.1)2))a), hR 2016.)

) This statement shows the assets of the company at estimated realisable values and the
liabilities of the company expected to rank as at (c( 30 September 2019 (being the latest

practicable date before the making of the declaration to which this statement is attached).

7/ /
/
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‘ El presente folio es el agregado al documento en el que figura la firma de DON
RAMON MUGICA ALCORTA, Notario del Ilustre Colegio del Pals Vasco
con residencia en Bilbao, Vizcaya (España). estampada al folio de papel
comün del testimonio de Yegitimacion de firma expedido el 4 de octubre de
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APOSTILLE
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Seal / stamp:
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“4

Esta Apostilla certifica Qnicamente Ia autenticidad de Ia firma, Ia calidad en que el signatario del documento haya
actuado y, en su caso, a identidad del sello o timbre del que el documento püblico esté revestido. Esta Apostilla
no certifica el contenido del documento para el cual se expidiO.

This Apostille only certifies the authenticity of the signature and the capacity of the person who has signed the
1S)d llyj ‘-sf’. public document, and, where appropriate, the identity of the seal or stamp which the public document bears. This

‘4. ipostilbe does not certify the content of the document for which it was issued.

‘lte Apostille atteste uniquement Ia véracité de Ia signature, Ia qualite en laquelle be signataire de l’acte a agi et.
“\ Ie ias ëchéant, Pidentité du sceau ou timbre dont cet acte public est revétu. Cette Apostille ne certifie pas be

cdntenu de lacte pour lequel elle a été émise.
,$

5839 24



STOKES FORGINGS LIMITED – IN MEMBERS’ VOLUNTARY LIQUIDATION 
 
FINAL ACCOUNT TO MEMBERS PURSUANT TO SECTION 94 OF THE INSOLVENCY ACT 1986 AND 
RULE 5.10 OF THE INSOLVENCY (ENGLAND AND WALES) RULES 2016 
FOR THE PERIOD 25 OCTOBER 2019 TO 20 APRIL 2020 
 
ISSUED ON: 20 APRIL 2020 
 
INTRODUCTION 
 
Stokes Forgings Limited (“the Entity”) entered members’ voluntary liquidation on 25 October 2019.  Emma 
Cray and David Matthew Hammond were appointed Joint Liquidators of the Entity (“the Liquidators”). 
 
This account covers the conduct and progress of the liquidation in the period from 25 October 2019 to 20 
April 2020 (“the Period”). This is the Liquidators’ final account on the liquidation.  
 
A summary of receipts and payments in the liquidation including for this Period is at Appendix A. 
 
Further information regarding the Entity and the Liquidators is at Appendix B. 
 
REPORT ON THE LIQUIDATION 
 
Realisation of assets: 
 
There were no assets identified within the directors’ Declaration of Solvency.  
 
The Liquidators have not identified any additional assets of the Entity and are not aware of any other assets 
that remain to be realised.  
 
Settlement of liabilities: 
 
The directors’ Declaration of Solvency showed that the Entity had no liabilities.  
 
In the Period, the Liquidators published a notice in the London Gazette inviting creditors to submit details 
of claims they may have against the Entity.  
 
The Liquidators have not received any claims in the liquidation. 
 
HM Revenue & Customs (“HMRC”): 
 
Following their appointment, the Liquidators wrote to HMRC to inform them of the liquidation and to 
request details of any outstanding liabilities. HMRC have confirmed that the Entity has no outstanding tax 
liabilities and that they have no objection to the liquidation being closed. 
 
Distributions to Members: 
                      
As there were no assets to distribute, a distribution in specie comprising of any other assets was made to 
the Members of the Entity on 24 February 202o. A notional value of £1 was attributed to the distribution to 
cover any other assets of the Entity.  
 
 
LIQUIDATORS’ FEES AND EXPENSES 
  
Basis of remuneration 
 
At the time of our appointment, a resolution was passed for us to be paid by reference to the time properly 
given by us and our staff in dealing with the liquidation of the Entity and 1 connected entity. 
 
 
 



STOKES FORGINGS LIMITED – IN MEMBERS’ VOLUNTARY LIQUIDATION 
 
FINAL ACCOUNT TO MEMBERS PURSUANT TO SECTION 94 OF THE INSOLVENCY ACT 1986 AND 
RULE 5.10 OF THE INSOLVENCY (ENGLAND AND WALES) RULES 2016 
FOR THE PERIOD 25 OCTOBER 2019 TO 20 APRIL 2020 
 
ISSUED ON: 20 APRIL 2020 
 
Liquidators’ remuneration 
 
As there were no funds in the estate the Entity’s beneficial owner, Stokes Group Limited, agreed to settle all 
costs associated with the liquidation of the Entity and 1 connected entity. 
 
Our time costs incurred to 20 April 2020 during the liquidation in relation to the Entity and 1 connected 
entity totalled £16,412. Of this time, £12,941 has been raised and settled in respect of the liquidation costs 
for the Entity and 1 connected entity. 
 
Liquidators’ expenses1 
 
The Liquidators have incurred the following expenses in connection with the liquidation of the Entity and 
1 connected entity. 

 
 
Category 1 expenses 

 
In the Period 

£ 

Statutory advertising and 
Bonding 

482 

Land registry search 88 

Postage/printing expenses 54 

Total 624 

   

There were no Category 2 expenses. 
 
 
Members’ rights regarding the Liquidators’ remuneration and expenses 
 
Any member of the Entity with permission of the court or members of the Entity with at least 5% of the total 
voting rights of all the members having the right to vote at general meetings of the entity (or permission of 
the court) are entitled to request further information about our fees and expenses. Such requests need to 
be made within 21 days of receipt of this report. See Rule 18.9 of the Insolvency (England and Wales) Rules 
2016 for further detail. 
 
Any member of the Entity with permission of the court or members of the Entity with at least 10% of the 
total voting rights of all the members having the right to vote at general meetings of the entity (or permission 
of the court) are entitled to claim by way of court application that the liquidators’ fees and expenses are 
excessive. Such applications need to be made within 8 weeks of the receipt of this report.  See Rule 18.34 of 
the Insolvency (England and Wales) Rules 2016 for further detail.   

 

 
1 Category 1 expenses represent specific expenditure incurred directly in respect of the liquidation and 
payment has been to independent third parties. Category 2 expenses represent directly referable costs 
where payment is not to an independent third party. 



STOKES FORGINGS LIMITED – IN MEMBERS’ VOLUNTARY LIQUIDATION 
 
FINAL ACCOUNT TO MEMBERS PURSUANT TO SECTION 94 OF THE INSOLVENCY ACT 1986 AND 
RULE 5.10 OF THE INSOLVENCY (ENGLAND AND WALES) RULES 2016 
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ISSUED ON: 20 APRIL 2020 
 

 

 

 

APPENDIX A 

ABSTRACT OF RECEIPTS AND PAYMENTS IN THE LIQUIDATION DURING THE PERIOD 
FROM 25 OCTOBER 2019 TO 20 April 2020  

 

 £ 

RECEIPTS  

Inter-group debtor NIL 

 NIL 

 

 

 

 £ 

PAYMENTS  

Distribution to member NIL 

 NIL 

  

BALANCE  NIL 
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FINAL ACCOUNT TO MEMBERS PURSUANT TO SECTION 94 OF THE INSOLVENCY ACT 1986 AND 
RULE 5.10 OF THE INSOLVENCY (ENGLAND AND WALES) RULES 2016 
FOR THE PERIOD 25 OCTOBER 2019 TO 20 APRIL 2020 
 
ISSUED ON: 20 APRIL 2020 
 
APPENDIX B 

INFORMATION ON THE ENTITY AND THE LIQUIDATORS 

 

Entity Details 

Entity’s name: Stokes Forgings Limited 

Entity’s number: 00353854 

 

Liquidators’ Details 

Liquidators’ names: Emma Cray and David Matthew Hammond  

Liquidators’ address: Emma Cray: c/o PricewaterhouseCoopers LLP, One Chamberlain 
Square, Birmingham, B3 3AX  
David Matthew Hammond: PricewaterhouseCoopers LLP, One 
Chamberlain Square, Birmingham, B3 3AX 

Liquidator’ email: emma.cray@pwc.com 
matthew.hammond@pwc.com  

Nature of appointment: Members’ voluntary liquidation 

Emma Cray and David Matthew Hammond have been appointed as joint liquidators of the Entity.  Both are 
licensed in the United Kingdom to act as Insolvency Practitioners by the Institute of Chartered Accountants in 
England and Wales. The joint liquidators are bound by the Insolvency Code of Ethics which can be found at: 
https://www.gov.uk/government/publications/insolvency-practitioner-code-of-ethics. 

The Liquidators may act as controllers of personal data as defined by UK data protection law depending upon the 
specific processing activities undertaken. PricewaterhouseCoopers LLP may act as a processor on the instructions 
of the Liquidators. Personal data will be kept secure and processed only for matters relating to the liquidation. 
Further details are available in the privacy statement on the PwC.co.uk website or by contacting the Liquidators. 

 

mailto:emma.cray@pwc.com


 

PricewaterhouseCoopers LLP, One Chamberlain Square, Birmingham B3 3HJ 
T: +44 (0) 2075 835 000, F: +44 (0) 2072 127 500, www.pwc.co.uk 
 
PricewaterhouseCoopers LLP is a limited liability partnership registered in England with registered number OC303525.  The registered office of  
PricewaterhouseCoopers LLP is 1 Embankment Place, London WC2N 6RH.  PricewaterhouseCoopers LLP is authorised and regulated by the Financial Conduct Authority for designated 
investment business. 
 

The Board of Stokes Group Limited 

34 Cochrane Road 

Holly Hall 

Dudley 

West Midlands 

DY2 0SE 

 

 

24 February 2020 

 

Our ref: EC/MP/DSB/MVL720D 

 

 

Dear Sirs 

 

STOKES FORGINGS LIMITED – in members’ voluntary liquidation (the Company) 
 
In specie distribution of other assets 
 
We’re writing about our appointment as joint liquidators of the Company on 25 October 2019. 
 
Authority 
 
By a resolution which members passed on the same day, we were authorised to distribute in specie all 
or part of the assets of the Company and, for the purposes of such distribution, to decide an 
appropriate value for the relevant assets.   
 
Distribution in specie 
 
We hereby declare and pay a final distribution in specie to members totalling £1. The distribution 
consists of any other assets held by the Company. 
 
We hereby certify that this instrument falls within category I in the Schedule to the Stamp Duty 
(Exempt Instruments) Regulations 1987. 

 

If you have any queries, please contact my colleague David San Bruno Garcia on 07730 599447.  

 

 

Yours faithfully 
For and on behalf of the Company 
  
 
 
 
Emma Cray 
Joint liquidator 
 



 

 

2 

 
 
Enclosures 
 
Emma Cray and David Matthew Hammond have been appointed as joint liquidators. They are both licensed in the 
United Kingdom to act as an Insolvency Practitioner by the Institute of Chartered Accountants in England and Wales. 
The joint liquidators are bound by the Insolvency Code of Ethics which can be found at: 
https://www.gov.uk/government/publications/insolvency-practitioner-code-of-ethics. 
 
The joint liquidators may act as controllers of personal data as defined by UK data protection law depending 
upon the specific processing activities undertaken. PricewaterhouseCoopers LLP may act as a processor on the 
instructions of the joint liquidators. Personal data will be kept secure and processed only for matters relating to 
the joint liquidators’ appointment. Further details are available in the privacy statement on the PwC.co.uk 
website or by contacting the joint liquidators.   

 

http://pwc.co.uk/


Registered No: 00353854 Registered in England & Wales

WRITTEN RESOLUTIONS OF THE DIRECTORS OF
STOKES FORGINGS LIMITED
SIGNED ON: ‘4 c-o@eU 2oJ’

Decision to pass directors’ resolutions in writing

1 IT WAS NOTED THAT, in accordance with the Company’s Articles of Association, resolutions in
writing, duly signed by all the directors entitled to receive notice of a meeting of directors or of a
committee of directors, would be as valid and effectual as if they had been passed at a meeting of
directors duly convened, and held and may consist of several documents in like form, each signed
by one or more directors; but a resolution signed by an alternate director need not also be signed
by his appointor and, if it is signed by a director who has appointed an alternate director, it need
not be signed by the alternate director in that capacity.

Purpose of resolutions

2 IT WAS NOTED THAT the purpose of these resolutions was the consideration of the Company’s
financial position and, if deemed appropriate, the authorisation of the making of a statutory
declaration of solvency, with a view to putting the Company into members voluntary liquidation.

Directors’ declaration of interest

3 IT WAS NOTED THAT each director had declared, in accordance with Sections 177 and 182 of
the Companies Act 2006 and the Company’s Articles of Association, the manner in which he was
interested in the business of these resolutions, and it has been noted that if the business
considered in these resolutions had been considered at a board meeting, each director signing
these resolutions would have been entitled to be counted in the quorum and vote on such
business at such a meeting, in accordance with the Articles of Association.

Directors’ duties

4 IT WAS NOTED THAT among his other duties, a director of a company is required by statute to
act in the way he considers, in good faith, would be most likely to promote the success of the
company for the benefit of its members as a whole, having regard, among other things, to the
matters listed in section 172 (1) of the Companies Act 2006.

Report on the Company’s position

5 IT WAS NOTED THAT the directors had previously reviewed the Company’s financial position,
and the reasons why winding up should be commenced. After due and careful consideration by
the directors in light of their duties IT WAS RESOLVED that winding up should commence.

Declaration of solvency

6 IT WAS NOTED THAT a draft Declaration of Solvency, incorporating a statement of the
Company’s assets and liabilities at 30 September 2019 had been prepared. The directors had
also been made aware of the penalties for making such a declaration without having reasonable
grounds for their opinion that the Company would be able to pay its debts within the period
specified in the declaration. After due and careful consideration by the directors in light of their
duties IT WAS RESOLVED:

(a) THAT both the directors, being all of the directors of the Company, be authorised to make a
declaration under the Statutory Declarations Act 1835, verifying the Declaration of Solvency
which had been prepared.



(a) THAT the directors be authorised to make separate but identical declarations should this be
more convenient for them.

(b) THAT the completed declarations be passed to Myles Pearson of PricewaterhouseCoopers
LLP for filing with the Registrar of Companies.

Proposed written resolutions

7 IT WAS NOTED THAT in accordance with Section 288 of the Companies Act 2006, the directors
intended to propose to the sole member of the company that the following resolutions be passed:
No’s 1 and 2 as special resolutions and No’s 3, 4, 5 and 6 as ordinary resolutions:

Special resolutions

1 ‘THAT the Company be wound up voluntarily.’

2 THAT, in accordance with the provisions of the Articles of Association, the Joint Liquidators be
and are hereby authorised to:

(a) Distribute to the sole member of the Company in specie the whole or any part of the assets
of the Company.

(b) Value any assets and determine how the distribution shall be carried out to the sole
member.

(c) Vest the whole or any part of the assets in trustees upon such trust for the benefit of the
sole member as the Joint Liquidators so determine, but the sole member shall not be
compelled to accept any asset upon which there is a liability.’

Ordinary resolutions

3 ‘THAT Emma Cray and David Matthew Hammond of PricewaterhouseCoopers LLP, Cornwall
Court, 19 Cornwall Street, Birmingham B3 2DT, be and are hereby appointed Joint Liquidators of
the Company for the purposes of such winding up, and any act required or authorised under any
enactment to be done by the Joint Liquidators is to be done by all or any one or more of the
persons for the time being holding office.’

4 ‘THAT the Joint Liquidators’ fees be fixed by reference to the time properly given by the Joint
Liquidators and their staff in attending to matters arising in the winding up, including those falling
outside of statutory duties undertaken at the request of the sole member, such remuneration to
be drawn monthly, or at such longer intervals as they may determine.’

5 ‘THAT the Company’s books and records be held by the sole member to the order of the Joint
Liquidators, and may not be destroyed without the permission of the Liquidator which will not be
forthcoming until twelve months after dissolution of the Company.’

6 ‘THAT the Certificate of Appointment of the Joint Liquidators together with the certificate copies
of the resolutions passed herein, be signed by Mikel Rabanal Nüñez “for and on behalf of the
sole member”.’

8. IT WAS RESOLVED THAT the proposed resolutions, together with the necessary statement to the
sole member, be approved by the board.

9. IT WAS FURTHER RESOLVED THAT the secretary be authorised to circulate copies of the
proposed resolutions and statement to the sole member in the terms of the approved drafts.

10. IT WAS NOTED THAT one effect of the Company passing the resolution to wind up, would be that
the directors would be divested of their powers (except to the extent to which the Company in

(LAF



general meeting, or the Joint Liqui ators, sanctioned their continuance),

sigrEEi’
Mikel Rabanal Nünez

retain their

Javier Tell ez



Registered No: 00353854 Registered in England & Wales

PROPOSED WRITTEN RESOLUTIONS
IN THE MATTER OF

STOKES FORGINGS LIMITED
AND THE INSOLVENCY ACT 1986

IT IS NOTED THAT pursuant to Chapter 2 of Part 13 of the Companies Act 2006, the directors of the
Company propose that the following resolutions are passed: Nos 1 and 2 as special resolutions and
Nos 3, 4, 5 and 6 as ordinary resolutions:

Special resolutions

1 ‘THAT the Company be wound up voluntarily.’

2 ‘THAT, in accordance with the provisions of the Articles of Association, the Joint
Liquidators be and are hereby authorised to:

(a) Distribute to the sole member of the Company in specie the whole or any part of
the assets of the Company.

(b) Value any assets and determine how the distribution shall be carried out to the sole
member

(c) Vest the whole or any part of the assets in trustees upon such trust for the benefit
of the sole member as the Joint Liquidators so determine, but the sole member
shall not be compelled to accept any asset upon which there is a liability.’

Ordinary resolutions

3 ‘THAT Emma Cray and David Matthew Hammond of PricewaterhouseCoopers LLP,
Cornwall Court, 19 Cornwall Street, Birmingham B3 2DT, be and are hereby appointed
Joint Liquidators of the Company for the purposes of such winding up, and any act
required or authorised under any enactment to be done by the Joint Liquidators is to be
done by all or any one or more of the persons for the time being holding office.’

4 ‘THAT the Joint Liquidators’ fees be fixed by reference to the time properly given by the
Joint Liquidators and their staff in attending to matters arising in the winding-up,
including those falling outside of statutory duties undertaken at the request of the sole
member, such remuneration to be drawn monthly, or at such longer intervals as they
may determine.’

5 ‘THAT the Company’s books and records be held by the sole member to the order of
the Joint Liquidators, and may not be destroyed without the permission of the
Liquidator which will not be forthcoming until twelve months after dissolution of the
Company.’

6 ‘THAT the Certificate of Appointment of the Joint Liquidators together with the
certificate copies of the resolutions passed herein, be signed by Mikel Rabanal Nünez
“for and on behalf of the sole member”.’



Procedure for agreeing to written resolutions

In the event that a member wishes to approve the proposed resolutions, they should sign the attached
copy resolutions where indicated and return them to Myles Pearson at PricewaterhouseCoopers LLP,
Cornwall Court, 19 Cornwall Street, Birmingham B3 2DT by no later than 400pm on A 2019.

. eEi1?&12 2019,
By the terms of section 296f 3) of the Companies Act 2006, a member’s agreement to a written
resolution, once signified, may not be revoked.

In the event that a member does not wish to approve the proposed resolutions, no further action need
be taken by that member. A member will not be deemed to have agreed the proposed resolutions if
he fails to reply.

Any resolutions signed after the expiry of the above date will be ineffectual and ignored for the
purposes of calculating whether the resolution has been appropriately passed.

BY ORDER OF THE BOARD REGISTERED OFFICE ADDRESS
34 Cochrane Road

Holly Hall
Dudley

West Midlands
DY2 USE

Circulation date: 4 -rr&fl 2019



Registered No: 00353854 Registered in England & Wales

WRITTEN RESOLUTIONS OF THE SOLE MEMBER OF
STOKES FORGINGS LIMITED
SIGNED ON: cmL:a 2oY(

Decision to pass resolutions in writing

IT WAS NOTED THAT on cCWfl 70JL1 the directors of STOKES FORGINGS LIMITED issued a
notice to the sole member requesting that they consider, and, if thought fit, pass the undernoted
resolutions.

IT WAS FURTHER NOTED THAT the sole member’s corporate representative had been given
authority to sign such resolutions. It was accordingly RESOLVED THAT the following business be
conducted in writing:

Consideration of winding-up

1 IT WAS NOTED THAT the effects of proposing the winding up of the Company were that:

a) The directors’ powers would cease once Joint Liquidators had been appointed, unless the
Company in general meeting, or the Joint Liquidators, sanctioned their continuance.

(b) The Joint Liquidators would have no power to continue the Company’s business, except for
the purposes of the winding up.

2 IT WAS NOTED THAT the directors had already made a statutory Declaration of Solvency, and
were aware of the penalties for making such a declaration without having reasonable grounds for
their opinion that the Company would be able to pay its debts within the period specified in the
declaration.

3 IT WAS FURTHER NOTED THAT the sole member had been provided with written statements
confirming that Emma Cray and David Matthew Hammond are qualified to act as Insolvency
Practitioners and consent to act as Joint Liquidators.

Winding up of the Company

4 IT WAS RESOLVED THAT the following resolutions be passed as resolutions in writing, Nos 1
and 2 as special resolutions and Nos 3, 4, 5 and 6 as ordinary resolutions:

Special resolutions

1 ‘THAT the Company be wound up voluntarily.’

2 ‘THAT, in accordance with the provisions of the Articles of Association, the Joint Liquidators
be and are hereby authorised to:

(a) Distribute to the sole member of the Company in specie the whole or any part of the
assets of the Company.

(b) Value any assets and determine how the distribution shall be carried out to the sole
member.

(c) Vest the whole or any part of the assets in trustees upon such trust for the benefit of
the sole member as the Joint Liquidators so determine, but the sole member shall not
be compelled to accept any asset upon which there is a liability.’



Ordinary resolutions

3 ‘THAT Emma Cray and David Matthew Hammond of PricewaterhouseCoopers LLP, Cornwall
Court, 19 Cornwall Street, Birmingham B3 2DT, be and are hereby appointed Joint
Liquidators of the Company for the purposes of such winding up, and any act required or
authorised under any enactment to be done by the Joint Liquidators is to be done by all or
any one or more of the persons for the time being holding office.’

4 ‘THAT the Joint Liquidators’ fees be fixed by reference to the time properly given by the Joint
Liquidators and their staff in attending to matters arising in the winding-up, including those
falling outside of statutory duties undertaken at the request of the sole member, such
remuneration to be drawn monthly, or at such longer intervals as they may determine.’

5 ‘THAT the Company’s books and records be held by the sole member to the order of the
Joint Liquidators, and may not be destroyed without the permission of the Liquidator which
will not be forthcoming until twelve months after dissolution of the Company.’

6 ‘THAT the Certificate of Appoi 4ient of the Joint Liquidators together with the certificate
copies of the resolutions passqd/ herein, be signed by Mikel Rabanal Nünez “for and on

Signed

Mikel Rabanal NUnez
For and on behalf of
Stokes Group Limited



FORM 4.27/4.28

CERTIFICATE OF APPOINTMENT OF JOINT LIQUIDATORS
BY SOLE MEMBER

STOKES FORGINGS LIMITED

This is to certify that by resolutions in writing passed by the sole member of the above-named
Company on c cctti 7019

Emma Cray and David Matthew Hammond
of PricewaterhouseCoopers LLP
Cornwall Court, 19 Cornwall Street, Birmingham B3 2DT

having provided written statements that they are qualified to act as insolvency practitioners in relation
to the above-named Company under the provisions of the Insolvency Act 1986, and that they consent
so to act, were appointed Joint Liquidators of the Company. Any act required or authorised under any
enactment to be done by the Joint Liquidators, is to be done by all or any one or mote of the persons
for the time eing holding office.

Mikel Rabanal Nüñez
For and on behalf of the sole member



FORM 4.27/4.28

CERTIFICATE OF APPOINTMENT OF JOINT LIQUIDATORS
BY SOLE MEMBER

STOKES FORGINGS LIMITED

This is to certify that by resolutions in writing passed by the sole member of the above-named
Company on z r1C&-72 ZOFI.

Emma Cray and David Matthew Hammond
of PricewaterhouseCoopers LLP
Cornwall Court, 19 Cornwall Street, Birmingham B3 2DT

having provided written statements that they are qualified to act as insolvency practitioners in relation
to the above-named Company under the provisions of the Insolvency Act 1986, and that they consent
so to act, were appointed Joint Liquidators of the Company. Any act required or authorised under any
enactment to be done by the Joint Liquidators, 7to be done by all or any one or more of the persons
for the time bf’n holding office.

Mikel
For on behalf of the sole member



FORM 4.27/4.28

CERTIFICATE OF APPOINTMENT OF JOINT LIQUIDATORS
BY SOLE MEMBER

STOKES FORGINGS LIMITED

This is to certify that by resolutions in writing passed by the sole member of the above-named
Company on k OCTOZE1L ?otcj

Emma Cray and David Matthew Hammond
of PricewaterhouseCoopers LLP
Cornwall Court, 19 Cornwall Street, Birmingham B3 2DT

having provided written statements that they are qualified to act as insolvency practitioners in relation
to the above-named Company under the provisions of the Insolvency Act 1986, and that they consent
so to act, were appointed Joint Liquidators of the Company. Any act required or authorised under any
enactment tc3 be done by the Joint Liquidators, isA be done by all or any one or more of the persons
for the tim15eir’ holding



Registered No: 00353854 Registered in England & Wales

THE FOLLOWING WRITTEN RESOLUTIONS OF
THE SOLE MEMBER OF

STOKES FORGINGS LIMITED
WERE PASSED ON 2 co1U2 2o19

Special resolutions

1 THAT the Company be wound up voluntarily.’

2 ‘THAT, in accordance with the provisions of the Articles of Association, the Joint
Liquidators be and are hereby authorised to:

(a) Distribute to the sole member of the Company in specie the whole or any part of
the assets of the Company.

fb) Value any assets and determine how the distribution shall be carried out to the sole
member.

(C) Vest the whole or any part of the assets in trustees upon such trust for the benefit
of the sole member as the Joint Liquidators so determine, but the sole member
shall not be compelled to accept any asset upon which there is a liability.’

Ordinary resolutions

3 ‘THAT Emma Cray and David Matthew Hammond of PricewaterhouseCoopers LLP,
Cornwall Court, 19 Cornwall Street, Birmingham B3 2DT, be and are hereby appointed
Joint Liquidators of the Company for the purposes of such winding up, and any act
required or authorised under any enactment to be done by the Joint Liquidators is to be
done by all or any one or more of the persons for the time being holding office.’

4 ‘THAT the Joint Liquidators’ fees be fixed by reference to the time properly given by the
Joint Liquidators and their staff in attending to matters arising in the winding-up,
including those falling outside of statutory duties undertaken at the request of the sole
member, such remuneration to be drawn monthly, or at such longer intervals as they
may determine.’

5 ‘THAT the Company’s books and records be held by the sole member to the order of
the Joint Liquidators, and may not be destroyed without the permission of the
Liquidator which will not be forthcoming until twelve months after dissolution of the
Company.’

6 ‘TAT the Certificate of Appointment of the Joint Liquidators together with the
c$rtpcate copies of the resolutions passed herein, be signed by Mikel Rabanal Nüñez

ff/and on b half of the $ e member”.’

.7M el Rabanal Nunez
For and on behalf of the sole member



Registered No: 00353854 Registered in England & Wales

THE FOLLOWING WRITTEN RESOLUTIONS OF
THE SOLE MEMBER OF

STOKES FORGINGS LIMITED
WEREPASSEDON 2ci9

Special resolutions

‘THAT the Company be wound up voluntarily.’

2 ‘THAT, in accordance with the provisions of the Articles of Association, the Joint
Liquidators be and are hereby authorised to:

(a) Distribute to the sole member of the Company in specie the whole or any part of
the assets of the Company.

(b) Value any assets and determine how the distribution shall be carried out to the sole
member.

(c) Vest the whole or any part of the assets in trustees upon such trust for the benefit
of the sole member as the Joint Liquidators so determine, but the sole member
shall not be compelled to accept any asset upon which there is a liability.’

Ordinary resolutions

3 ‘THAT Emma Cray and David Matthew Hammond of PricewaterhouseCoopers LLP,
Cornwall Court, 19 Cornwall Street, Birmingham B3 2DT, be and are hereby appointed
Joint Liquidators of the Company for the purposes of such winding up, and any act
required or authorised under any enactment to be done by the Joint Liquidators is to be
done by all or any one or more of the persons for the time being holding office.’

4 ‘THAT the Joint Liquidators’ fees be fixed by reference to the time properly given by the
Joint Liquidators and their staff in attending to matters arising in the winding-up,
including those falling outside of statutory duties undertaken at the request of the sole
member, such remuneration to be drawn monthly, or at such longer intervals as they
may determine.’

5 ‘THAT the Company’s books and records be held by the sole member to the order of
the Joint Liquidators, and may not be destroyed without the permission of the
Liquidator which will not be forthcoming until twelve months after dissolution of the
Company.’

Appointment of the Joint Liquidators together with the
)lutions passed herein, be signed by Mikel Rabanal Nünez

‘THAT the Certificate
certificat,g3opies of t
“for and oh behalf of

For and on behalf of the sole member
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2 ‘THAT, in accordance with the provisions of the Articles of Association, the Joint
Liquidators be and are hereby authorised to:

(a) Distribute to the sole member of the Company in specie the whole or any part of
the assets of the Company.

(b) Value any assets and determine how the distribution shall be carried out to the sole
member.

(c) Vest the whole or any part of the assets in trustees upon such trust for the benefit
of the sole member as the Joint Liquidators so determine, but the sole member
shall not be compelled to accept any asset upon which there is a liability.’

Ordinary resolutions

3 ‘THAT Emma Cray and David Matthew Hammond of PricewaterhouseCoopers LLP,
Cornwall Court, 19 Cornwall Street, Birmingham B3 2DT, be and are hereby appointed
Joint Liquidators of the Company for the purposes of such winding up, and any act
required or authorised under any enactment to be done by the Joint Liquidators is to be
done by all or any one or more of the persons for the time being holding office.’

4 ‘THAT the Joint Liquidators’ fees be fixed by reference to the time properly given by the
Joint Liquidators and their staff in attending to mailers arising in the winding-up,
including those falling outside of statutory duties undertaken at the request of the sole
member, such remuneration to be drawn monthly, or at such longer intervals as they
may determine.’

5 ‘THAT the Company’s books and records be held by the sole member to the order of
the Joint Liquidators, and may not be destroyed without the permission of the
Liquidator which will not be forthcoming until twelve months after dissolution of the
Company.’

of the Joint Liquidators together with the
herein, be signed by Mikel Rabanal Nüñez

6 the Certificate of
the resolt
the sole

Rabanal NUñez
For and on behalf of the sole member



Jeco-Jellinghaus GmbH, Gevelsberg

Balance Sheet as per December 31, 2020

A S S E T S L I A B I L I T I E S

31.12.2020 31.12.2019 31.12.2020 31.12.2019

EUR EUR EUR EUR

A. Fixed Assets A. Equity

I. Tangible fixed assets I. Share capital 5.130.000,00 5.130.000,00

1.  Land and buildings 0,00 174.541,78 II. Capital reserves 41.962,20 41.962,20

2.  Other assets and office equipment 0,00 117.141,86 III. Retained earnings 1.199.006,26 1.199.006,26

0,00 291.683,64 6.370.968,46 6.370.968,46

0,00 291.683,64 B. Provisions

1.  Provisions for pensions and 

     similar obligations 1.858.707,00 1.862.003,00

B. Current Assets 2. Other provisions 0,00 0,00

I. Receivables and other assets 1.858.707,00 1.862.003,00

1.  Trade debtors 0,00 0,00

2.  Receivables due from affiliated companies 8.231.669,63 7.928.449,12

- thereof from shareholder 8.231.669,63 EUR

3.  Other assets 0,00 491.647,47 C. Liabilities

     - thereof due within more than 1.  Trade liabilities 0,00 477.128,49

     one year EUR 0,00 (PY EUR  0,00)      - thereof due within one year

8.231.669,63 8.420.096,59        EUR 0,00 (PY EUR 477.128,49)

2.  Liabilities due to affiliated companies 0,00 0,00

II. Cash on hand and at banks 0,00 0,00      - thereof due within one year

       EUR 0,00 (PY EUR 0,00)

8.231.669,63 8.420.096,59 3.  Other liabilities 1.994,17 1.680,28

     - thereof from taxes

       EUR 1.654,19 (PY EUR 1.680,26)

C. Prepaid expenses 0,00 0,00      - thereof due within one year

       EUR 1.994,17 (PY EUR 1.680,26)

1.994,17 478.808,77

8.231.669,63 8.711.780,23 8.231.669,63 8.711.780,23



Jeco-Jellinghaus GmbH, Gevelsberg

Profit and loss statement 2020

2019

Euro

1. Sales 0,00 0,00

2. Change in unfinished and finished goods 0,00 0,00

3. Other operating income 4.250.772,33 14.900,00

 - thereof income from currency conversion

   EUR 0,00 (PY EUR 0,00)

4.250.772,33 14.900,00

4. Cost of materials

a) Cost of raw materials and supplies 0,00 1.800,00

b) Expenses for received services 0,00 0,00

0,00 1.800,00

5. Personnel expenses

a) Wages and salaries 0,00 0,00

b) Statutory social contributions, expenses

for pensions and optional support -128.524,75 -163.629,25

 - thereof expenses for pensions

   EUR 128.524,75 (PY EUR 163.629,25)

-128.524,75 -163.629,25

6. Other operating expenses -2.083.436,41 -82.884,34

 - thereof expenses from currency conversion

   EUR 0,00 (PY EUR 0,00)

7. Interest and similar incomes 262.725,00 192.304,93

 - thereof from affiliated companies

   EUR 262.725 (PY EUR 192.304,93)

8. Interest and similar expenses -44.104,00 -51.671,00

 - thereof from affiliated companies

   EUR 0,00 (PY EUR 0,00)

 - thereof expenses from discounting

   EUR 44.104,00 (PY EUR 51.671,00)

9. Result after taxes 2.257.432,17 -89.179,66

10. Other taxes -50.409,77 -34.071,64

11. Adoption of the net loss / Transfer of net profit -2.207.022,40 123.251,30

12. Net result of the year 0,00 0,00

2020

Euro
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Notes to the Consolidated Financial Statements as at and for the year ended 
31 December, 2020

(` in Million)

MCIE 2020

Pantnagar
Stampings
Aluminium

Rudrapur
Stampings

Zaheerabad
Stampings 

Bangalore
Forgings

Coimbatore
Forgings

Haridwar
Forgings

Pune
Forgings

Castings

Stampings

Gears

Magnetics

Composites
Aluminium

Mangaon
Composites

Rajkot

Gears

Aurangabad
Aluminium

Nasik
Stampings

Germany
Forgings

Germany
Forgings

Germany
Forgings

Spain
Forgings

Lithuania
Forgings

Italy
Gears

MCIE 2020

Annual Report



Annual Report230

Notes to the Consolidated Financial Statements as at and for the year ended 
31 December, 2020

(` in Million)

MCIE 2020

Registered Office:
MAHINDRA CIE AUTOMOTIVE LTD,

Suite F9D, Grand Hya� Plaza (Lobby Level), Off Western Express Highway, Santacruz (E) Mumbai - 400 055, Maharashtra, India
mahindracie.com

Magnetics

Forgings

Castings

Stampings

Gears

Composites

Aluminium
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